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Court File Number:
ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL COURT

BETWEEN:

THE TORONTO-DOMINION BANK
Applicant

-and -

BEAVERTON LUMBER INC.

Respondent

NOTICE OF APPLICATION
TO THE RESPONDENT:

A LEGAL PROCEEDING HAS COMMENCED by the applicant. The claim
made by the applicant appears on the following pages.

THIS APPLICATION will come on for a hearing on the 1st day of June,
2015 at 9:30 a.m., at 330 University Avenue, Seventh Floor, Toronto,
Ontario.

IF YOU WISH TO OPPOSE THIS APPLICATION, to receive notice of any
step in the application or to be served with any documents in the application,
you or an Ontario lawyer acting for you must forthwith prepare a notice of
appearance in Form 38A prescribed by the Rules of Civil Procedure serve it on
the applicant’s lawyer or, where the applicant does not have a lawyer, serve it
on the applicant, and file it, with proof of service, in this court office, and you
or your lawyer must appear at the hearing.

IF YOU WISH TO PRESENT AFFIDAVIT OR OTHER DOCUMENTARY
EVIDENCE TO THE COURT OR TO EXAMINE OR CROSS-EXAMINE
WITNESSES ON THE APPLICATION, you or your lawyer must, in addition to
serving your notice of appearance, serve a copy of the evidence on the
applicant’s lawyer or, where the applicant does not have a lawyer, serve it on
the applicant, and file it, with proof of service, in the court office where the
application is to be heard as soon as possible, but at least four days before the
hearing.
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IF YOU FAIL TO APPEAR AT THE HEARING, JUDGMENT MAY BE
GIVEN IN YOUR ABSENCE AND WITHOUT FURTHER NOTICE TO YOU. IF
YOU WISH TO OPPOSE THIS APPLICATION BUT ARE UNABLE TO PAY
LEGAL FEES, LEGAL AID MAY BE AVAILABLE TO YOU BY CONTACTING A
LOCAL LEGAL AID OFFICE.

Date: MayZ 6, 2015 Issued by: %/
Iﬂf'REéEtrar A. Anissimova
Registrar
Address of the Court Office:
330 University Avenue
7th Floor
Toronto, Ontario
MSG 1R7
TO: ALBERT GELMAN INC.,

AS TRUSTEE IN BANKRUPTCY
FOR BEAVERTON LUMBER INC.
c/o Joe Albert

100 Simcoe Street, Suite 125
Toronto, Ontario

‘M5H 3G2

AND TO: CANADA REVENUE AGENCY
1 Front Street West
Toronto, Ontario
MSJ 2X6

AND TO: CORPORATION OF THE
TOWNSHIP OF BROCK
1 Cameron Street East
P.O. Box 10
Cannington, Ontario
LOE 1EO

AND TO: NATIONAL LEASING GROUP INC.
1558 Willson Place
Winnipeg, Manitoba
R3T 0Y4

AND TO: HOME HARDWARE STORES LIMITED
34 Henry Street
St. Jacobs, Ontario
NOB 2NO
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APPLICATION

THE APPLICANT MAKES APPLICATION FOR:

a) An Order appointing Albert Geiman Inc. to be receiver of the
property and assets of the Respondent;

b) such further and other relief as to this Honourable Court seems

just.

THE GROUNDS FOR THE APPLICATION ARE:

a) The Respondent is indebted to the Applicant pursuant to an
operating loan, a demand loan and a visa debt. The Respondent is
in default of its obligations. On August 22, 2014, the Applicant
made demand requiring that the Respondent pay the full amount
outstanding which as of that date was $819,461.02. No payment
was made after the demand.

b) Section 101 of The Courts of Justice Act and s. 243 of The
Bankruptcy and Insolvency Act,

c) Rule 41.02 of the Rules of Civil Procedure; and

d) Such further and other grounds as counsel may advise.

THE FOLLOWING DOCUMENTARY EVIDENCE WILL BE USED AT THE
HEARING OF THE APPLICATION:

a) The Affidavit of Dennis Zamanis, sworn May 25, 2015, and the
exhibits referred to therein; and



b) such further and other documentary evidence as counsel may

r
F provide and this Honourable Court will permit.

Date: Maya?,@ 2015 LEE BOWDEN NIGHTINGALE LLP
Barristers and Solicitors
3700 Steeles Avenue West
Suite 300
Vaughan, Ontario
L4L 8K8

Gregory W. Bowden (LSUC 31765V)
Tel (905) 264-6678
Fax (905) 264-6679

Solicitors for the Plaintiff



THE TORONTO-DOMINION BANK V. BEAVERTON LUMBER INC.
Applicant Respondent
Court File Number: CV15-10978-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL COURT

Proceeding commenced at Toronto

Notice of Application

LEE, BOWDEN, NIGHTINGALE LLP
Barristers and Solicitors

3700 Steeles Ave. W., Suite 300
Vaughan, Ontario

LAL 8K8

Gregory W. Bowden (LSUC 31765V)
Phone: (905) 264-6678
Fax: (905) 264-6679

Lawyer for the Applicant
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Court File Number:

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL COURT

BETWEEN:
THE TORONTO-DOMINION BANK

Applicant

-and -

BEAVERTON LUMBER INC.

Respondent

AFFIDAVIT OF DENNIS ZAMANIS

I, Dennis Zamanis, employed at the City of Toronto, MAKE OATH AND
SAY AS FOLLOWS: '

1. I am employed at The Toronto-Dominion Bank ("TD"). 1 have carriage of

the file involving Beaverton Lumber Inc. (the "Respondent”), and as such have
knowledge of the following facts.

2. The Respondent carries on business as a Home Hardware franchise in
Beaverton, Ontario.

3. The Respondent made an assignment in bankruptey on March 19, 2015.
Attached and marked as Exhibit "A" to my Affidavit is a copy of the Notice of
Bankruptcy.

4. The Trustee in Bankruptcy is Albert Gelman Inc.
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S. Albert Gelman Inc. was appointed a receiver by the Applicant on or about

February 23, 2015. Attached to my Affidavit and marked as Exhibit "B" is a
true copy of the Notice of Appointment.

6. The Respondent owns land at 488 Mara Road, Beaverton, Ontario (the
"land”). In addition to the secured creditors listed in the PPSA search attached
to this affidavit as Exhibit “C”, the Respondent also has secured creditors who
have registered liens on title to the land, as set out in the statement from Albert

Galman Inc., a true copy of which is attached hereto and marked as Exhibit
IID".

- 7. Attached to this Affidavit and marked as Exhibit "E" is a copy of the

Loan Agreement between the parties, as amended. The Respondent is in
default of the facilities set out therein.

8. The Applicant requests that this court appoint Albert Gelman Inc. as
receiver of the Respondent. Albert Gelman Inc. has consented to being
appointed as a receiver by this Court. A true copy of the consent executed by
Albert Gelman Inc. is attached to this Affidavit and marked as Exhibit "F".

SWORN BEFORE ME at the
City of Markham, in the N
Regional Municipality of York,

ifj€e of Ontario, ™. AN

y of May, 2015 ‘_‘;. DEXNIS ZAMANIS

"
N

Nt Vs N Nt Vgt St ot S

—

‘ I A i /
Q(zzsioner of Taking Affidavits

Francis Michae! DiNino,
a Commissloner, etc.,
Province of Ontarlo,
for the Toronto-Dominion Bank.
Expires May 13,2017.

>
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This is Exhibit “A" referred to in the Affidavit
of Dennis Zamanis, sworn before me this
day of May, 2015.

. A c«%jtjcsfonerfor Taking Affidavits, Etc.

" Francls Michael DINino,
a-Commissioneh-etc.—

o Province of Omarlo,' i
for the Toronto-Dominion Bank.
Explres May 13,2017.
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ALBERT £2 GELMAN

Oniario

creditoss.
2. The first meeling. ol credilors of the.ba

District of: nia
Divisfon No, 10 - Pelgrbiorough
Court No. 31-1972380
Eslale No. 311972360 , .
. _FORM 68, o i figinal ended
Notice.gf Bankru%locg. Flrst Mesling of Creditors Ry . 1=
(Subseclion 102(1) of the Act
In the matter of the bankruptcy of
] Be’averton'Lumba[lng.tcy
" ofthe village of Beaverton, In the Pravince of Ortario
- Take nolice that : ‘
1. Boaverton Lumber Inc, fed 2n assignment od the 18{1 day of Marchr 15, and the ridersigned, Abert Gelman Inc., i led 35 trustes of
el of o paan L ng, filed :2n assig th day of Marctr 2015, and the widersigned, Albert Gelman Inc., Was appainled 25 trusteé of the

by the offical recaiver, subject lo affinalion by the crédioss of the. truslee’s: appoiniiment.or substituion opg‘nomer lnsstee by the:

wil be held on ﬁie 9th day of Aprl 2015, at 10:00 AM,.at ths Richmond Hill office of Alberd Gelman Inc, at
85 West Wimal Street, Unit 1, Richmond Hil, o;"'i':gn”f;.- L48 Wﬁl yolAe :

3. To be-enfiled 1o'vale  the mesting, a-agg_itnr mist &

showing lhe amounts of thelr clalms,

6 vilh the tnustes, before lhe mesting, 2 proof of clalm and, where necessary, 2 proxy.

4 Enclosed with. this-notica Is-a proof of clalgn fom, prot{ form, and Statement-of Affairs, including st of credilors wilh claims emounting 10535 or more

5. Credilors miist provs thelf claims against the esiale of

Baled at the-city-of Toranlo in thg Province of Ontarlo; this 191h

JOG-Ally 14
1(}08#!1%58!!' ngul{é 125

Tordnto ON MFH3G2. L :
Phone: (416) 504-1650  Fax: (416) 504-1655

RECOVERY

STABILITY |

& bankrupt in order o share In-any distribution uf the proceeds realized from the estale.

day of March 2015.

SUCCESép 4

Albere Gelman Inc. - 100 Simcoe Sireet, Suite 125; Toranto, Ontario MSH 3C2 - Tel: 416 504 1650 - Fax: 416 504 1655 ~ albertgelman.com



credtor).

District of: Onlado
Division No. 10 - Pelerborough
Court No. - 31-1872380
EstateNo. 31.1972380
.FORM 31738
Proof of Clalm § Proxy
In the matier of the bankrupicy of
Beaverton Lumbes Inc.

dl!avtlageotBeavaﬂm.tnhervlmedmm

Aﬂnoﬁcesacamp&ﬁenwlegardingmisda!mmustberomérdadtqmehﬂmungaddfess:

hmemauerolthew&mptqueavertmLumberhc.dmavmagedemlnmeﬁmdneedomabmmecmm(

I ol lhedlyoi ‘ , acreditor in the above matter, hereby appoint
, to be my proxyholder in the above
matter, mplasto&wmceiptoldlvldeuds

(wlmofvdﬂw)mtoappdnlmﬂmwoxymldemlﬂsuhaplam

h (namaotaediloramasen!aﬂvedmeawm).oﬂhedtyd Inthe
prov!m_eol_____doherebywﬁly . ‘

1. That 1 am a creditar of the sbova named dabtor {or | am {positionfitle) of _

2. That | have knowledge of all the circumslances connecled with tha claim refesred to below.,

3. That the deblor was, at the date of banknupicy, namely the 18th day of March 2015, andstﬂlh.lndebmdlolhacrwtwhmasumu!
$ , 85 Spedified i the statamanl of account {or affidavil o solemn declaration) aftached and marked Schedule °A°,
a‘tefdedudmgmycumtatda!rmomuNMrkmmmaWMtdmaMlmtmmewm
evldawehsupponoﬂhedalm) )

4, (Check and complels appropriale calegory.)
O A UNSECURED CLAIMOF$__

(ometmmasammm{emplatedbywcnmolmem .
Thathtespeclowﬂsdebl.Idthddmypsselsdmedebbrasswﬂlym

. {Check appropriate descripiion.)
O  Regarding the amount of § 1 claim a right to a priosity under section 136 of the Acl.
D Regarding theamountof $____ ,1donot ciaim a right to a prioelly.

{Set out on an altacked sheet details to support priority cla!m.)
O s CLAIM OF LESSOR FOR DISCLAIMER OF ALEASES,

Thal | hereby make a claim uider subsection 65.2(4) of the Ad, particulars of which are s follows:
(Give full particulars of the clairm, including the caléulatlons upon which the claim is based.)

O C.SECUREDCLAIMOFS,

Thal In respect of this debt, | hold assels of the deblor valued at § : as security, particulars of which are as follows:
(Give full particulars of the securily, including the date on which the securily was glven and the velue af which you assess the securly, end
sttach a copy of the securily documents.)

O 0. CLAIM BY FARMER, FISHERMAN OR AQUACULTURIST OF §,

That 1 hereby make a claim under subsection 81 .2{1) of the Act for the unpald amount of $
(Autach a copy of soles agreemem and delivery receipts)

E. CLAIM BY WAGE EARNER OF $,
-That | hereby make a claim tnder subsection 81.3(8) of the ActIn the amountof § .
That 1 hereby make a clzim under subsection 61.4(8) ofthe Act Intheamount of $_______,

F. CLAIM BY EMPLOYEE FOR UNPAID AMOUNT REGARDING PENSION PLAN OF §
That | hereby make 3 claim under subsection 81,5 of the Ad In the amount of $_________,
That$ hereby make a clalm under subsection 81,6 of the Adi In the amount of $_______,

PE-5 o1
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O  G.CLAIMAGAINST DIRECTORS,

FORM 31/36 — Concluded

{To be completed whan @ proposal provides ; the compromise of clalms agains! direclors.)
That | hereby make a claim under subsectioniS0{13) of the Acl, particulars of which are as follows:
(leaMpatﬁadarso!madafmhdMngm celculetions upon which the cisim is based.)

0O H.CLAIM OF ACUSTOMEROF A

PTSECURITIESFIRMS___

-That | hereby make a claim &s a customer foq net equity 8s contemplated by seclion 262 of the A, particulars of which are as { fol!ows
(Give full particutars of the clsim, including thy cdudslbnsuponaﬂd:lbedaﬁnlsbased}

5, That, tothe best of my knowledge, | ____
* within the meaning of section 4 of the Act, and___

6. Thal the [ollowing are the payments thal |

| (envam not) {or the above-named creditor (s not)) related to the deblor
| (havefhas/have nothas nof} dealt with the deblor in @ non-amn's-length manner.

e recelved from, and the credits hal | have allowed to, and the transfers at undervelue within

the meaning of subsection 2{1) of the Act that | have been privy 1o or a party to with the dsblor wihin the three months {or, if the crecilor and the
deblor are relaled within the meaning of section4 olthe Acl or were nol dealing with each other a8 amv's length, within the 12 months) immediaiely
beforelhadaledlheiumalwmpbyevemm memmmaSedionZolmeAd:(vaidadaaﬂsdpaymnls.credlsandtramfetsat

undervalua.)

z(w:amymu;amwmabmm of &n Individel)

o ‘Whenever the trustes reviews the
payments under eection 68 of the
tha fact that there Is no longer su

O irequestthat a copy of the report

al sttuation of a bankrupt to redelermine whether or not the bankupt s required lo make
, | request (o ba Informed, pursuant to paragraph 68(4) of the Act, of the new fixed amount or of
Incoms.

by the trustes regarding the banknup¥'s applicallon for discharge pursuant to subseciion

. 17q1)ofmemusmmmovbadm

Dated &t this dayof
Winess indivicual Credilor
Witnass
Nams of Corporate Creditor
' Par
Name and Tifle of Signing Officer
Retum To:
Phong Number:
Fax Number,
E-mail Address:
Alberl Gelman [nc. - Trustes
100 Simcoe Street, Suite 125
Toronio ON MSH 3G2
Phone: {416) 504-1650  Fax: (416) 504-1655
E-malt proofolcslm@alberigelman.com .
NOTR o an aficad b zaached, A et have beca made betve iied Dinte sinds

WARNINGS Ammmnmmuﬁm
© stety,bylm seamed cradind, .

Subzecicn 20X 1) of e Act providas sevcra panstas for

8 secudty gapaymesd O (e secured oo of (e debt or g valog of s secustty 85 assessed, b 3 peoolof

%Nbgwﬂudnm&m&wmaum

PaP. 6012




Dlstict ot Onlzdo . . )

DivisionNo. 10- Peterborcugh ‘ Dﬂgmal
CosiNo. . 311972380 o ,
Estaia No. 31197280

=Fom78 -
made
MAS(Z]MP&:W1 d)odthaAdt/ ?O(?iﬁ”ﬂmdumm:
lnlhamolmahzrﬂuwd

verion Lumber Ing,
dmmeawmhmmamm
To s bartaypt:

Yeuare DMNMMWM'“MM the stzte of your alfsls meaa uumw the 18% ds
ciMech 015 eompiated, his form and fio sppBcabla :mmw° md& ¢ ; = Y

and must bo varitied by cath o solenm declara)

UABLTIES ASSETS
fas stated and estmated by ia offices) {as sizted ond estaied by G ofices)

LUnsocured eredions a3 08 B1°A% e v venrenernnncasenns 358,992.18 LIWEUDY e vrerernrrnnsssnaens
umdmmswm?.n........’..,. ’ L TR CANEL L. ocoverviaransocssssressansannrane
Tetal yrsecised oredios .. . ... -359.992.15 i e ““ uaulu'e

2,500 RO 68 BT e rvnevecnrens | AZSTTERD0 .
3 Praomad oI 38 P BIC vt aeeeneeonsenns

medduumwu (1> i g
wstimated tobe rod sl b7 o v a0 e o6 .'f.......

0.00

E :
f

4. Bas ol eachanga, promistory ncta, €, 88 pes Bst°F ...,
5, Deposhs i1 N2l RUNIONS «.vveernersorrnassanes

Glm LA R Y F Y Y Y T Y P Y YY)

LANEEOC coeseansarastose soessnsnsasseseesssanene
ammy.muuwm.......... ....... eoves

g

TOIBITIBE s ennseearnrronncsisersonasonsnees 1.531,15348

lg

9, Rad propenty of Snmovoble 33 pes 884 °G" s vae e vernennnane

11, FRSPS, RRIFS, 3 auronce, 6l ,oeesconssnnsnessese
12, Secics {shares, bonds, CebE0ATES. €8] . e e veveraaas
VRS .. v eenrinniinosnsessarsonssossmnssvonne
. 15, Ohet propenty, 83PN e e eovnesresersssoncsene
banirupt by » corposation, add:
Ao of subseribed eapital. e v vee s
Amaustptidoneapiial, vaeeeecacnns .

Eclimatad 0 PO eerereenss

“sssenssvIsIsaseaTn

ESUMBRAIBONCR ¢ eeterrtessoersranarsranes

mmmded

o

15.000.00
£§4,607.00

g

g

g

1,050,000.00

g

g

g

!

84.754.00

g

000
1.674,743.00

%rm.umwdwwﬁumm “W” «agumm %0 omched 8585 &0

staemeni of my sltiins on s 150

E

of taibsinmy
am Popeycl wvesy

s kS ¥%dm»uamma_mwu

R Roama
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[
District of; Ontario ’
- Division No. 03 - Barrie
Court No. I
Estats No.
l FORM78 = Conlinsed
Usi*A
, Ursecured Creditors
F | Beauer!muanlmlm
I _ Nameofcreditor | f Addross Unsscuredclalm | Balanceofclaim | Tota) clalm
1 JAcceo Soluiions inc. | Mastor Division 1077.03 00 107703
200459 - 6110075 Quoen Sirest
. QC H3C 28
2 | Arskey Lumber Lirizd 830 Cameron Stresl , 3.23730 0.00 3.237,
2038533 Box3 . 23700
WAONLOE1E) -
3] Bell Carada F-63- Business four Alpxandro-GrahamBel, Al £3 314.29 0.00 314,
Altre Insolvency Department vmocumaa ) 2
4 [Cown Everson » 745931 0.00 7,459.31
T 467 0.00 54.67
115.26 0.00 115.28
s~y -y - 1&-28 ™ m 166 -28
F T LIS | 000 1,751.94
60.967.00 0.00 80,967.00
100 0.00 1.00
449.74 0.00 449.74
2728357 - 0.00 2,783.57
310.75 0.00 310.75
3.400.60 0.00 3,400.00
31188 0.0 311,88
0 T .00
7 Weartiocth Suppiy b N T — - w184 000 96164
M1500 ON LINOMS :
18 | North American Leasing bog. ~ 5 Donald Streel 1.00 0.00 1.00
mputerequipment and soltware NB R3L 214
BE) Northem Eustnass Equpamniing. Colbome S1West - Box 2270 13560 0.00 13560
4G4 - ' L ONLIVESY
20 | Programmed tnsurance Brokers g, Tndustrial Or, ' 477152 0.00 477152
281628 ) ONN3B 381
41 | Rogess Commuications Bankrupicies /o FOT Dafoull Box 2514 Siallon B 677.91 — 000 67791
Salutions ONNBA 4G9
Al Inscivency Department
, 17-Mar-2015 .
? Dals ' : - : George Tripp
Page 20f 10
ﬁ P.8




District of; - Ontario
Division No. 03 - Barie
Court No.
Estate No.
FORM 78 - Continued
m.A. °
Unsecured Crediors
Boaverton Lumber inc.
Ho. Nams of creditor Address Unsecoredcklm | Balanceofclaim | TYota) claim
2 [ Saloguand Business Sysiams POBox&3 100333 0.00 100333
07F302 Midiand ONL4R4P4 -
23 | Sesco ‘390muemnd 1.00 000 1.00
711393 Lindssy ON KSV 5Y3
24 | Sheny Camsron POBox 306 ~ 260060 0.00 2,600.00
Woodvills ON KIM 210
25 | SoneparCanada tng., 303-989Deny RIE 279.09 0.00 27309
. Mssissanga ON LST 218
26 [ Temmia Ha0 559 Georga Streel 2.250.00 0.00 2,250,060
N , Boaverion ON LOX 1A0
27 | TD Canada Trust Visa ' "|4720 Tehos Bowlevard, 320 Floor 6.800.00 0.00 6,800.00
&mm&mmmam ‘mmouwm
[~ 28 | Technica) smus'andsmymm ++ 3300 Blocr SheetWes1 140 Fioor Centro Towar 110,00 0.00 410,00
At NasraAbdally - Etablceks ON MEX 2X4 :
2| TeGoning PO Bax 627, Sistion Main 71521 0.00 71521
51064 Bania ON L4M 4V1 )
30 [Teipp, Bartara 544 Highland Crescenl . 170500 000 117,029.00
Beaverton ON LOK 1A0 ——
31| Tegp, 8 544 Crsecent 126,567.00 0.00 126,667.00
e am%wmo .
32 |Veridian Conneclions fnc. 55 Taunion Road East S59.80 0.00 585.80
Al JackiaMons Alax OM LTT 3V3
S117715101 .
3 |VicGeaid IRRR— 880.60 0.00 880.00
: Beaverton ON LOK 1A0 -
3 [Waison 2 - 50 Roya) Group Crescen! 624.98 0.00 62498
aavmmm Woodividge ONLAH 139 <
35 | Wekoms Wagon Lid 103761 Vicloda Park Aveno 206.8 050 206.80
Altre Ram Durga Scarborough ON MIW 333
230353 . ' .
"~ 36 | Workptace Salely and suzence Board 200 Frond StW 1.2R3% 0.00 1.273.26
Atire €0 Colacfon Servicas i Toranto ON M5V 31 :
7685179 :
Totak 369,992,16 0.80| 369,992.16
W-Mar215 m\
Doto ~ GeomeTripp 1
Page30f10
"P.9
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District of: Ontario
Division No. 03 - Barle
Court No.
Estate No. ‘
FORM 78 - Continyed
Ust s’
Secured Crediiors
Beavaqonlmbertnc.
. ' Estimated Estimated
Mame of creditor Address Am&“ﬁ"' Patlcularsolsecurlly  [When given|  valveof surplus from | Balanceof
socurlty | securty clalm
¥ | Corporztion of the Townshipo! 1 Camaron Street East, 130,000.00 Rwﬁwwwlmm:abte 130.000.04
Brock P.0.Box 10 Buitding and Land
1639:020-020.03400-0600 Canningion ONLOE 1ED Beaverton. mmm
2 |CRA. MWBW 451Tatbol 5L, 3rd Foor, . 18,081.00 | Business Assats - Stock in 16,031.00
Tax«Ontzdo PO Box 5548 Yeada- bnventory
Afire ¢fo London Taxes Services London ON NBA 4R3
Otice Dlvislon Reglonal tntatke o
Centre for Insel
85787 2078 RPO001
3 |CRA. camdaRevmueﬁcmq- 451 Taot SL, 3d Fioor, 107,385.00 | Real Property or tmmovabia. 107,365.00
Yex - Ontzro POBox 5548 - Bulding and Lang -
Attre ¢fo London Taxes Services Londen ON NSA 4R3 Beavarton - 288 Mara Road
Office Divislon Reglonal Intakp
Centre for
89767 8078 RTO001
4 |Homa Hardware Stores United |34 Hervy Streat West. 215,322.00 | Promissory Nots - Business 54.507.00
Attt Gond Mackay St Jacobs ON NOB 2N - Homa Hanfware Stores
Limitsd
Securites - Shares 75.861.00 13.926.00
Holes - Bushhess 84.754.00
e e
Unmited -
Realepeuycr!mmavabh- 0.0
Buiding end Land-
Beavesion - 433 Mara Road
§ | ™he ToronioDerhinion Bank doLee, Bowden, 300000.00 |Businass Assets.- 20,000.0
AltrH. Stepheales - Nightsngalg LLP . »Machinery & Equipment :
3700 Slacles Avanue
West, Sulle 300
Vaughan ON L4L 8K8 ;
Molor Vehicies - Automobila » 2,600.01
1990 Ford« F850.
IFORKBAABLVADS324
Molor Vehicles - Automobila « 18,5000 |
2008 - Ford F450 -
1FDXF47YIBECE8I10
Osbts Duo- Business - Trade 15,000.00
Accounls Recclvablo
Business Assats - Stock In 244,500.00 T7.41900
Teado - Inventory
6 | The Yoronto-Dominlon Bank /o Lag, Bowden, 487,000.00 | Real Property of immavabla - 487,000.00 325,635.00
Alte Staven Lee Nightingata LLP ' Buiding and Land -
3700 Steales Avenue Beaverton - 488 Mara Road
West, Sults 300
Vaughan ON L4L K8
Tolak | 1257768 © 1,287, 416,980.04 0.9
17:M2r-2015 ~
Dale ' GeomeTdpp y



Districtof; Ontario
Division No, 03- Banie
Court No.
Estate No.
" FORM78 - Continyed
ustec*
Prefarred Creditors for Wages, Ren, iz,
Bmm Lumberine,
Pedod during Dilterance
Ho. Name of crediior Address and oceupation - Naturo of clalm whlchchim | M:;imm“ pam;?\‘mll ranking for
scerued dividend
1 |CavhEverson 308King Street 1,040 0.0 1,040.00
Beaverfon ON LOK 1A0
2 |LanyUmphrey 474 Simcoe Streat Box 335 1,440.00 0.00 1440.00
Beaverton ON L0K 14D
3 |Mathew Soper 312County Road 41 879.41 0.09 879,41
: : Kirkdictd ON KOM 280
4 |VicGonfl RR.#2 0.00 T 338
Beaverion ON LDK 1A0
Totek| 338329 33024
17-Mar-2015
Dats Geoige Tripp
‘Page 5of 10
P.11
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Districtof: Ontario
- Division No. 03 -Banle
Court No.
Estate No. ‘
FORM?78 - Continuzd
Ust o’
Contrgent or Gther Liabives
Beaverton Lumber tng,
Nama of creditoi Address Amouatof Amount 0010 when llabilty
Ho, expacied to - Natura of Ii
‘ orclalmant and occupation Fablty or caim | vhected g | teumeo ablllty
Totak 0.00 080
17-Mar-2015
Paga6of 10
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District of: Ontario
Division No. 03- Banie

Court No,
Estate No.
FORM 78 - Confinuad
List g
Debts Due to (he Bankrupl
Baaverion Lumbes tnc.
No. Nama of dedtor Address and Natura of dabt mountofdebd | Follooftedgars or When Estimatedto | Parleulars of any
. oceupation (good, doubtiud, | other book where contracled produce  |securitios hotd for
' bay) particulass 1o ba fou debt
1 | Trada Accounts Recelvable Trads Accounts 15.000.00 15.000.00
L Recelvablo - 42,000.00
0.00
15,000.00 '
Yot | 4200000 . 1500000
' 0.00
17 Mar-2015
Date CGeorga Tiipp
Page 7 of 10
P.13




3

Distdctok - Ontario

r—— .

CivislonNo. 10 Peterborough -
Court No. 311972380
Estate No, 31-1972380 :
FORM 78 Contiwed
4 e
o s o
Beaveston Lumbes fnc,
lmudlwwlsuy.‘ ’ Amouct Estimated ! -
Ko mm‘:’n;m:. Adirens Mm ’ um‘&:ﬂ Batawhen dus pMuuh wﬁm«&%’!‘” l
1 | Homa Hextwarp Stores Lniled ﬁ%ﬁﬁ"m 5460700 226202020 $4.607.00 | v
Touk $4807.50 84,501.00
- "
1802015
o5 w
Page 8of 10
P14

» el

+ conmmsan,



District of: Ontarioc
DiisionNo.  03- Banie
Court No,
Estate No.
FORMT78 - Continued
UG
RealProperty or tmmovablas Owned by Banknpt
Beaverion Lumbes Ing.
Beseription of proparty Natureof tawhose nams : . Particutars of mortgages,
bankrupt Interest does tile stand Totalvalug othees, ouiheten'g.’;ms Equity or susplus
(nam, address, amoun)
%ﬁbﬁg&nﬂlﬂd- Baaverton- 408 Mara Part Owrarship Boaverion Lumber Ing. 1,050,000.00 wmaamnuehgmy- 325,635.00
, . ax.
Land $207,845 ‘ 451 Talbol SL, 3rd Foor, PO Box
Bulding $506,212 8548
Oap'n 3413911 London ON NBA 4R3
107,365.00
Homa Hardwars Stores Limtied
34 Honwy Straet West
§tJacods ON N33 250
21532200
Corporadon of the Township of
Brock
Y Camsaron StreetEast, P.O. Box
0 .
Canninglon ON LOE 160
130,000.00
Tha Torento-Dominion Bank
oL, Bowden, Nightingale LLP
3700 Steeles Avenus Wesl, Sulle
300
Vaughan ON L4L 88
487,00000
Totak 1,050,000.00 325,635.00
17-Mac-2015
Dale N GeomeTipp Q
Page 9¢f 10
P.15
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L4
Districtof: Ontario
Divislon No, 03 - Banie
Court No.
Estate No.
FORM 78 - Concinded
ListH
Property
Beavem_nhnnbuluq
|  FULLSTATEMENT OF PROPERTY
Nature of property Logation DetzBs of proparty Originaleost | Estimatsd to produce
{3) Stockdn-tradta 488 Mara Road, Beaverion, Ontarp nventory 393,000.00 340,000.00
{b) Trade fictures, etc. 0.60 0.00
{c} Cash ia financiat instituions 000 0.00
(d) Cash o hand 000 0.00
{6) Uvestock 0.00 0.00
() Machinery, equipmant and piant 488 Mara Road, Beaverton, ON Machirery & Equlpment 7,109.00 20,000.00
(0) Fumitire . 000 0.00
(h) Lifa tnsurance poSiles, RRSPs;, ete. 000 0.00
() Securifes Shares 89,887.00 89,887.00
) Interests under wils, ate, - 000 000
{x) Vehiclos Aulomoba - 2008 - Ford - F450 000 18,500.00
TFOXRITY38ECE5310 .
Avlomobia - 1880 - Ford - FB50 - 0.00 2,00000
1FORKB4AR VADS324
@ Taxes 0.00 0.00
{m) Cther Book Dabis - Mise, Book Debls 84,754,00 84,754,00
Totak 555,341.00
17-Mar-2015
Data George Tripp

Page10¢f10

P.
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This is Exhibit "B" referred to in the Affidavit

: of Dennis Zamanis sworn before me this

day of May, 2015.

/%\, —

4 Com ner for Takig) Affidavits, Ete.

Francis Michael DlNIno
—a-Gommissionar, etc.

Province of Ontarlo,
for the Toronto-Dominion Bank.
Expires May 13,2017. :

P.17
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]| Commercial Banlding

TD Commercia) Banking

Financial Restructuring Group
- 3140 Dufferin Street

Toronto, Ontarfo M6A 2T1

TO: Albert Gelman Inc.

100 Simcoe Street, Sulte 125
Toronto, Ontario : '
MSH 3G2

Attn: Joe Albert, CPA, CIRP, DIFA, Trustee
RE: Beaverton Lumber Inc. (the “Company™)

The Toronto-Dominion Bank ("TD"), as holder of a General Security Agreerﬁent dated
August 25, 1995 (hereinafter called the "Security”) given by the Company hereby appoints
Albert Gelman Inc: (the “Receiver”) as Recelver and Manager of the Company pursuant to

the terms of the said Security with such Powers as are provided in the Security and by law,
including the power: - :

1. to take possession of all the property and undertaking of the Company;
2. {0 camy on or concur in banylng on the business of the Company; and

3. to sell or otherwise disposs of the property and undertaking of the Company

pursuant to the power of sale provisions contained in the Security and the
applicable law, . .

Pursuant to the terms of the Security, you are deemed to be the agent of the Company and
the Company shall be responsible for your acts, defaults, remuneration and expenses and

TD shall not be in any way responsible for your misconduct or neg ligence.

® | ' P. 1 8¢ of TD Bank Financial Group




18] Commercial Banlking

TD Commenrcial Banking
Financial Restructuring Group
3140 Dufferin Street

DATED at TOKINTD - tis 23 T°wﬁmrﬁyﬁgiﬁg,?u,,{ﬂy .20 ({4

THE TORONTO-DOMINION BANK

Per: WM

lhave the a/é:rity to bind the bank

Albert Gelman Inc. hereby consents to act as Recelver and Manager of the Company in
accordance with the terms and conditions above,

DATED at ~, this day of .20
| ALBERT GELMAN INC.
Per:
I have authority to bind the Corporation
() : P. 1 er of TD Bank Financial Group







This is Exhibit C' referred to in the Affidavit
of Dennis Zamanis, sworn before me this
XS _day of May, 2015,

(,,__ 7NN
oner.for Taktwdavits Ete.

Francis Michae! DINino,

a-Commissioner-etes;

Province of Ontarlo,
for the Toronto-Dominion Bank.
Expires May 13,2017. .

P.20
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PERSONAL PROPEéTY SECURITY REGISTRATION SYSTEM
SEBARCH RESULTS

Date Search Conducted: 12/2/2014
File Currency Date: 12/01/2014
Family(ies): S

Page(s): 15

SBARCH : Business Debtor : BEAVERTON LUMBER INC.

The attached report has been created based on the data received by Cyberbahn,

a Thomson Reuters business from the Province of Ontario, Ministry of Government
Services. No liability is.assumed by Cyberbahn regarding its correctness,
timeliness, completeness or the interpretation and use of the report. Use of

the Cyberbahn service, including this report is subject to the terms and conditions
of Cyberbahn's subscription agreement..

P.21
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PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
: SEARCH RESULTS

Date Search Conducted: 12/2/2014
File Currency Date: 12/01/2014
Family(ies): 5 .

Page(s): 15

SEARCH : Business Debtor : BEAVERTON LUMBER INC.

FAMILY : 10F 5 . ENQUIRY PAGE : 10F 15
SEARCH : BD : BEAVERTON LUMBER INC. :

00 FILE NUMBER : 053499258 EXPIRY DATB : 29AUG 2015 STATUS :

r‘“ 01 CAUTION FILING : "PAGE : 01 OF 01 . MV SCHEDULE ATTACHED :
: REG NUM : 19950829 1141 0046 3147 REG TYP: P PPSA REG PERIOD: 05
02 IND DOB : IND NAME: ‘ '
03 BUS NAME: BEAVERTON LUMBER.INC )
i OCN :
F 04 ADDRESS : 488 MARA ROAD
CITY : BRAVERTON : PROV: ONT  POSTAL CODE: LOK 1A0
0S IND DOB : IND NAME: .
i 06 BUS NAME:
Fm [o]o:
07 ADDRESS :
CITY H PROV: POSTAL CODB:
F 08 SBCURED PARTY/LIEN CLAIMANT :
THE TORONTO-DOMINION BANK
09 ADDRESS : 82 MISSISSAGA STREET EAST
..... CcITY : ORILLIA PROV: ONT POSTAL CODE: L3V 6J6
F CONS. : . MV DATE OF OR NO PIXED
‘ GOODS INVTRY. EQUIP ACCTS  OTHER INCL AMOUNT MATURITY MAT DATE
10 b 4 X X x X
YEAR MAKE MODEL V.I.N.
fw' 11 1990 FORD : FB00 1FDRKB4AGLVA09324
: .12 1986 FORD : PF600 . 1FDNF60HOGVA52461
GENERAL COLLATERAL DESCRIPTION -
13 GENERAL SECURITY AGREEMENT
F 14
L 15 ) .
16 AGENT: BRANDON MILLER MCGRATH
17 ADDRESS : 17 CAMERON STREET WEST
p{.\m CITY : CANNINGTON PROV: ONT POSTAL CODE: LOE 1E0
Page 1
L.
m
L
F P.22
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¢

FAMILY : 1 OF &

_ : ENQUIRY PAGE :
SEARCH : BD : BEAVERTON LUMBER INC.

2 OF 15

FILE NUMBER 0534599258

02/05 IND/TRANSFEREE:
03/06 BUS NAMB/TR;FEE:.

0@:
04/07 ADDRESS:
CITY: PROV: POSTAL CODE:
29 ASSIGNOR: .
08 SECURED PARTY/LIEN CLAYMANT/ASSIGNEE :
09 ADDRESS :
CITY : PROV : POSTAL CODE :

CONS. MV ) DATE OF

GOODS INVTRY EQUIP ACCTS OTHER INCL " AMOUNT MATURITY OR
10 . )
11
12
13
14
i5
16 NAME : CANADIAN SECURITIES REGISTRATION SYSTEMS
17 ADDRESS : SUITE 180-13572 COMMERCE PARKWAY

CITY : RICHMOND PROV : BC POSTAL CODE : V6V2Ll

Page 2
"P.23

PAGE 'TOT REGISTRATION NUM REG TYPE
01 CAUTION 01 OF 001 MV SCHED: 20000721 1438 1530 5939
2) REFERENCE FILE NUMBER : 053499258
22 AMEND PAGR: NO PAGE: X CHANGB: B RENEWAL REN YBARS: § CORR PER:
23 REFERENCE DEBTOR/ IND NAME:
24 TRANSFEROR : BUS NAME: BEAVERTON LUMBER INC
25 OTHER CHANGE:
. 26 REASON:
27 /DBSCR:
28 s

NO PIXED
MAT DATE



- FAMILY : l1OF 5 ' ENQUIRY PAGE : 3 0F 15

SEARCH : BD : BEAVERTON LUMBER INC.
: FILE NUMBER 053499258

~PAGE" TOT ) "RBGISTRATION NUM REG TYPE
01 CAUTION : 01 OPF 00} MV ECHED: 20031205 1949 1531 5505
21 REFERENCE FILE NUMBER : 053499258
22 AMEND PAGE: NO PAGE: X CHANGE: D ASSGNMT REN YRARS: CORR PER:
23 REFERENCE DEBTOR/ IND NAME:
24 TRANSFERCR : BUS NAME: BEAVERTON LUMBER INC
25 OTHER CHANGE:
26 REASON:
27 /DESCR-
28

02/05 IND/TRANSFER.EE'
03/06 BUS NAMB/TRFEE.

QOCN:
04/07 ADDRESS : .
CITY: PROV: POSTAL CODE:
29 ASSIGNOR:
THE TORONTO-DOMINION BANK ~ ‘CLOSED TO 05962 . 3471
08 SECURED PARTY/LIEN CLAIMANT/ASSIGNEE :
THE TORONTO-DOMINION BANK - 39 PETER ST N 05962 cns 3471
09 ADDRESS : 39 PETER ST.N
CITY : ORILLIA PROV : ON POSTAL CODB : L3V 4Y8 °

- CONS., MV DATE OF NO FIXED

GOODS INVTRY BQUIP ACCTS OTHER INCL AMOUNT MATURITY OR MAT DATE
10
11
12
13
14
15
16 NAME : CANADIAN SECURITIES REGISTRATION SYSTEMS
17 ADDRESS : 4126 NORLAND AVENUE

CITY : BURNABY ) PROV : BC POSTAL CODE : VSG 358

Page 3
P.24



~3 T3 T3 T3

FAMILY : 10F 5 - ENQUIRY PAGE : 4 OF 15
SBARCH : BD : BBEAVERTON LUMBER INC.

FILE NUMBER 053499258

PAGE  TOT ~ REGISTRATION NUM REG TYPE
01 CAUTION : 01 OF 001 MV SCHED: 20050627 1949 1531 0790
21 REFERENCE FILE NUMBER : 053459258 .
22 RMEND PAGE: ' - NO PAGE: ‘X CHANGE: B RENEWAL REN YEARS: 5  CORR PER:
23 REFERENCE DEBTOR/  IND NAME:
24 TRANSFEROR:  BUS NAME: BEAVERTON LUMBER INC
25 OTHER CHANGE:
26 RBASON:
27 /DESCR:
28 :

02/05 IND/TRANSFEREE:
03/06 BUS NAME/TRFEE:

OCN:
. 04/07 ADDRESS: :
CITY: ~ T PROV: POSTAL CODE:
29 ASSIGNOR:
08 SECURED PARTY/LIEN CLAIMANT/ASSIGNEE :
09 ADDRESS :
CITY : PROV : POSTAL CODE :
CoNs. T 1 DATE OF NO FIXED
GOODS INVTRY EQUIP ACCTS OTHER  INCL AMOUNT MATURITY OR MAT DATE
10 .
1
12
13
14
15 o . S
16 NAME : CANADIAN SECURITIES REGISTRATION SYSTEMS
17 ADDRESS : 4126 NORLAND AVENUE
CITY : BURNABY PROV : BC  POSTAL CODE : V5G 3S8
Page 4
P.25



FAMILY : 10F 5

ENQUIRY PAGE : S OF 1S
SEARCH : BD : BBAVERTON LUMBER INC.

FILE NUMBER 053499258

PAGE TOT - E REGISTRATION NUM - REG TYPE
01 CAUTION 01 OF 001 MV SCHED: 20100617 1451 1530 0404
21 REFERENCE FILE NUMBER : 053499258
22 AMEND PAGE: NO PAGE: X CHANGE: B 'RENEWAL REN YEARS: 5 CORR PER:
23 REFERENCE DEBTOR/ IND NAME:
24 TRANSFEROR : BUS NAME: BEAVERTON LUMBER INC
25 OTHER CHANGE: -
26 REASON:
27 /DESCR:
28 H

02/05 IND/TRANSFEREE:
03/06 BUS NAME/TRFEE:

OCN:
04/07 ADDRESS: .
’ CITY: PROV: POSTAL CODE:
29 ASSIGNOR: ' ’
[]:] SBCUREP PARTf/LIBN CLAIMANT/ASSIGNEB :
09 ADDRESS : :
CITY : PROV POSTAL CODE. :
CONS. MV DATE OF NO FIXED
GOODS INVTRY EQUIP ACCTS OTHER INCL AMOUNT MATURITY OR MAT DATE

10
1l
12
13
14 .
15 . '
16 NAME : CANADIAN SECURITIES REGISTRATION SYSTEMS
17 ADDRESS : 4126 NORLAND A .
' CITY : BURNABY ' PROV : BC POSTAL CODE : VSG 388

Pege 5§

P.26
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" FAMILY : 20F. S i ' ENQUIRY PAGE : 6 OF 18

SBARCH : BD : BEAVERTON LUMBER INC.

00 FILE NUMBER : 652379895 EXDPIRY DATE : 30MAR 2015 STATUS :

01 CAUTION FILING : PAGE : 001 OF 2 MV SCHEDULE ATTACHED :
REG NUM : 20090330 1433 6005 2332 REG TYP: P PPSA REG PERIOD: 06
02 IND DOB : IND NAME:
03 BUS NAME: BEAVERTON LUMBER INC.
‘ - OCN :
04 ADDRESS : PO BOX B60-488 MARA ROAD :
CITY : BERVERTON ' PROV: ON POSTAL CODE: LOK 1A0
05 IND DOB : - IND NAME:
06 BUS NAME:
OCN :
07 ADDRESS : .
CITY : PROV: POSTAL CODE:
08 SECURED PARTY/LIEN CLAIMANT :
NATIONAL LEASING GROUP-INC. L# 2456178
09 ADDRESS : 1558 WILLSON PL . ‘
cITY : WINNIPEG PROV: MB POSTAL CODE: R3T 0Y4
CONS. MY - DATE OF OR NO FIXED
GOODS INVIRY. EQUIP ACCTS OTHER INCL AMOUNT MATURITY MAT DATE
10 . X . .
- YEAR MAKE - : MCDEL V.I.N.
11
12

GENERAL COLLATERAL DESCRIPTION

13 ALL TELEPHONE SYSTEMS OF EVERY NATURE OR KIND DESCRIBED IN LEASE

14 NUMBER 2456178 BETWEEN BQUILBASE CORP., AS ORIGINAL LESSOR AND THE

15 DEBTOR, AS LESSEB, WHICH LEASE WAS ASSIGNED BY THE ORIGINAL LESSOR TO
16 AGENT:

17 ADDRESS :
CITY H PROV: POSTAL CODE:
Page 6
P27



FAMILY : 20F 5 . ENQUIRY PAGE : 7 OF 15
SEARCH : BD : BEAVERTON LUMBER INC. '

00 FILE NUMBER : 652379898 EXPIRY DATE :.30MAR 2015 STATUS :
01 CAUTION FILING : PAGE : 002 OF 2 MV SCHEDULE ATTACHED :
REG NUM : 20090330 1433 6005 2332 REG TYP REG PBERIOD:
02 IND DOB : IND NAME:
03 BUS NAME:
OCN :
04 ADDRESS :
CITY : .
05 IND DOB : IND NAME:
06 BUS NAME: : ’

PROV: POSTAL CODE;

OCN

07 ADDRESS :
CITY

PROV: POSTAL CODE:

08 SECURED PARTY/LIEN CLAIMANT ;

09 ADDRESS : .
’ CITY | N ) PROV: ) POSTAL CODB:’

CONS. MV DATB OF OR NO FIXED
GOODS INVTRY. EQUIP ACCTS OTHER INCL AMOUNT MATURITY MAT DATE

10
YBEAR MAKB . " MODEL V.I.N.

11

12

GENERAL COLLATERAL DESCRIPTION
13 THE SECURED PARTY, AS AMENDED FROM TIME TO TIME, TOGETHER WITH ALL
14 ATTACHMENTS, ACCESSORIES AND SUBSTITUTIONS.

15
16 AGENT:
17 ADDRESS :
CITY H PROV: . POSTAL CODE:
Page 7
P.28



FAMILY : 30F 5
SEARCH : BD : BEAVERTON LUMBER INC.

00 FILE NUMBER : 660209562 EXPIRY DATE : 31MAR

01 CAUTION PILING : PAGE : 001 OF 2

REG NUM : 20100331 1547 1200 1398 REG TYP: P
02 IND DOB

IND NAME:
03 BUS NAME: 2232283 ONTARIO INC.

s s o

04 ADDRESS : S44 HIGHLAND CRESCENT
ciTy :

- 14

ENQUIRY PAGE : 8 OF 15

2015 STATUS :
° MV SCHEDULE ATTACHED :
PPBA REG PERTIOD: 05

OCN

: BEAVERTON PROV: ON POSTAL CODE: LOK 1A0
05 IND DOB : IND NAME:
06 BUS NAME:
OCN :
07 ADDRESS : ‘
CITY : PROV: POSTAL CODE:
08 SECURED PARTY/LIEN CLAIMANT :
‘ THE TORONTO-DOMINION BANK
09 ADDRESS : 39 PETER STREET NORTH
CITY : ORILLIA , PROV: ON POSTAL CODE: L3V 4Ya
CONS. i ‘ . MV DATE OF OR NO FIXED
GOODS INVIRY. BEQUIP ACCTS OTHER INCL AMOUNT MATURITY MAT DATE
10 b 4 X X X X
YEAR MAKE ’ .. MODEL V.I.N.
21
12 L.
GENERAL COLLATERAL DESCRIPTION
13 . o
15 ) )
16 AGENT: HACKER GIGNAC RICE LLP
17 ADDRESS : 241 WEST STREET NORTH i
CITY : ORILLIA L PROV: ON POSTAL CODE: L3V 5C9
Page 8
P.29



FAMILY : 3 OF S ENQUIRY PAGE : 9 OF 15
SEARCH : BD : BEAVERTON LUMBER INC.

FILE NUMBER 660209562

PAGE TOT ) REGISTRATION NUM REG TYPE
01 CAUTION : - 001 OF 1 .MV SCHED: 20100412 1442 1200 1401
21 REFERENCE FILE NUMBER : 660209562
22 AMEND PAGE: NO PAGE: CHANGE: D ASSGNMT REN YEARS: CORR PER:
23 REFERENCE DEBTOR/ IND NAME: :
24 TRANSFEROR : BUS NAME: 2232283 ONTARIO INC. .
25 OTHER CHANGE:
26 REASON:
27 /DESCR:
28 :

02/05 IND/TRANSFEREE:
03/06 BUS NAME/TRFEE:

- OCN:
04/07 ADDRESS:
CITY: . PROV: POSTAL CODE:
29 ASSIGNOR: . :
2232283 ONTARIO INC.
08 SECURED PARTY/LIEN CLAIMANT/ASSIGNEE :
BEAVERTON LUMBER INC.
09 ADDRESS : 488 MARA ROAD
. CITY : BEAVERTON PROV : ON POSTAL CODE : LOK 1A0

CONS. MV DATE OF NO FIXED

GOODS INVTRY EQUIP ACCTS OTHER INCL AMOUNT ~ MATURITY OR MAT DATE
10 .
11
12
13
14
15 A -
16 NAME : HACKEBR GIGNAC RICE LLP
17 ADDRESS : 241 WEST STREET NORTH :

CITY : ORILLIA i PROV : ON POSTAL CODE : L3V 5C9

Page 9
P.30



FANILY : 3 OF 5 ENQUIRY PAGE : 10 OF 15
SEARCH : BD : BEAVERTON LUMBER INC.

FILE NUMBER 660209562

PAGE TOT REGISTRATION NUM " REG TYPE
01 CAUTION : 001 OF 1 MV SCHED: 20100412 1708 1200 1402
2) REFERENCE FILE NUMBER : 660209562
22 AMEND PAGE: NO PAGE: CHANGE: A AMNDMNT REN YEARS: CORR PER:
23 REFERBNCE DEBTOR/  IND NAME: ‘
24 TRANSFEROR : BUS NAME: 2232283 ONTARIO INC.

25 OTHER CHANGE: . .

26 REASON: AMEND DEBTCR NAME BY REASON OF AMALGAMATION AND CONFIRM SECURED

27 /DESCR: PARTY AS THE TORONTO-DOMINION BANK. REGISTRATION 20100412 1442 1200
28 : 1401 ASSIGNMENT BY SECURED PARTY IS AN ERROR.

02/05 IND/TRANSFEREE: :

03/06 BUS NAME/TRFEE: BEAVERTCN LUMBER INC.

OCN:
04/07 ADDRESS: 488 MARA ROAD ‘ .
, CITY: BERVERTON ~ PROV: ON POSTAL CODE: LOK 1A0
29 ASSIGNOR: .
BEAVERTON LUMBER INC.
08 SECURED PARTY/LIEN CLAIMANT/ASSIGNEE :
" THE TORONTO-DOMINION BANK
09 ADDRESS : 39 PETER STREET NORTH
CITY : ORILLIA PROV : ON POSTAL CODE : L3V 4Y8
CONS. T My DATE OF NO FIXED
GOODS INVTRY EQUIP ACCTS OTHE INCL AMOUNT MATURITY OR MAT DATE
10
11
12
13
14
15 ,
16 NAME : HACKER GIGNAC RICE LLP.
17 ADDRESS : 241 WEST STREET NORTH
CITY : ORILLIA PROV : ON POSTAL CODE : L3V 5C9
Page 10
P.31



FAMILY 40F S5 ENQUIRY PAGE : 11 OF 15
SBARCH : BD : BEAVERTON LUMBER INC.-

00 FILE NUMBER : 660509982 EXPIRY DATE : 13APR 2020 STATUS :

01 CAUTION FILING : PAGE : 001 OF 1 MV SCHEDULE ATTACHED :
REG NUM : 20100413 1119 2704 0384 REG TYP: P PPSA REG PERIOD: 10
02 IND DOB : IND NAME:

03 BUS NAME: BEAVERTON LU'MBER INC.

OCN
04 ADDRESS : 488 MARA ROAD, R R. #3 )
CITY : Bmvxnron PROV: ON POSTAL CODE: LOK 1A0
05 IND DOB : IND NAMB
06 BUS NAME: Bmvmu'ou HOME BUILDING CENTRE
OCN :
07 ADDRESS : 488 MARA ROAD, R.R. #3
CITY : BEAVERTON : PROV: ON POSTAL CODE: LOX 1A0
f@ 08 SECURED PARTY/LIEN CLAIMANT :
d HCME HARDWARE STORES LIMITBD
09 ADDRESS : 34 HENRY STREET ‘
™ CITY ST. JACOBS . PROV: ON POSTAL CODE: NOB 2NO
t CONS. MV . DATE OF OR NO FIXED
GOODS INVTRY. EQUIP ACCTS OTHER INCL AMOUNT MATURITY MAT DATE
10 X X X X X X
: YEAR MAKE MODEL : V.I.N.
: A1 . . -
::.'- 12 . .
GENERAL COLLATERAL DESCRIPTION
13
14
1s .
16 AGENT: HOME HARDWARE STORES LIMITED (LEGAL DEPARTMENT)
17 ADDRESS : 34 HENRY STREET .
T CITY : ST. JACOBS . FROV: ON POSTAL CODE: NOB 2NO

Page 11
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SEARCH : BD : BBAVERTON LUMBER INC.

00 FILE NUMBER : 876865257 EXPIRY DATE : 0SQCT 2016 STATUS :

T FAMILY : 5 OF - ’ ENQUIRY PAGE : 12 OF 15
[

01 CAUTION FILING : PAGE : 01 OF 001 MV SCHEDULE ATTACHED :
REG NUM : 20011005 1753 1531 9820 REG TYP: P PPSA REG PERIOD: §
02 IND DOB : 260CT1952 IND NAME: GEORGE H TRIPP
03 BUS NAME: .
. . OCN :
04 ADDRESS : 488 MARA RD . ’
CITY : BEAVERTON PROV: ON POSTAL CODE: LOK 1A0
05 IND DOB : IND NAME: :
06 BUS NAME: BEAVERTON LUMBER INC
OCN
07 ADDRESS : 488 MARA RD .
CITY : BEAVERTON | PROV: ON POSTAL CODE: LOX 1A0
{W 08 SECURED PARTY/LIEN CLAIMANT :
THE TORONTO-DOMINION BANK - ORILLIA 31682 CAS 3472
09 ADDRESS : B2 MISSISSAGA ST E & PETER ST POB 248
CcITY : ORILLIA . PROV: ON POSTAL CODE: L3V 6J6
F CONS. MV DATE OF OR NO FIXED
GOODS INVTRY. EQUIP ACCTS OTHER INCL AMOUNT MATURITY MAT DATE
10 X - x
YEAR MAKE MODEL V.I.N.
11
12 ‘
GENERAL COLLATERAL m:scn:pnou
13
14
1s

16 AGENT: CANADIAN SECURITIES REGISTRATION SYSTE\IS
17 ADDRESS : SUITE 180-13571 COMMERCE DPARKWAY
F CITY : RICHMOND PROV: BC POSTAL CODE: VéVaLl

Page 12
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FAMILY : 5 OF 5 o ENQUIRY PAGE : 13 OF 15
SEARCH : BD : BEAVERTON LUMBER INC.

FILE NUMBER 876865257

PAGE TOT - : REGISTRATION NUM REG TYPE
01 CAUTION : 01 OPF 001 MV SCHED: 20031305 1949 1531 5497
21 REFERENCE FILE NUMBER : B76865257
22 AMEND PAGE: NO PAGE: X CHANGE: D ASSGNMT REN YEARS: CORR PER:
23 REFERENCE DEBTOR/ IND NAME: GEORGE H TRIPP
T 24 TRANSFEROR ; BUS NAME: ’
25 OTHER CHANGE:
26 REASON:
27 /DESCR:
28 H

02/05 IND/TRANSFEREE:
03/06 BUS NAME/TRFEE:

OCN:
04/07 ADDRESS: :
CITY: PROV: POSTAL CODE:
29 ASSIGNOR: ’
THE TORONTO-DOMINION BANK -~ ORILLIA 31682 CAS 3471
08 SECURED PARTY/LIEN CLAIMANT/ASSIGNEE : .
THE TORONTO-DOMINION BANK - 39 PETER ST N 05962 CAS 3471
‘09 ADDRESS : 39 PETER ST'N
CITY : ORILLIA PROV : ON POSTAL CODE :.L3V 4Y8
CONS. MV DATE OF NO FIXED
GOODS INVTRY EQUIP ACCIS OTHER INCL AMOUNT MATURITY OR MAT DATE
10 . .
11
12
13
14
1s .
16 NAME : CANADIAN SECURITIES Rscxsm'rmu SYSTEMS
17 ADDRESS : 4126 NORLAND AVENUR
CITY : BURNABY , . PROV : BC POSTAL CODE : V5SG 388
Page 13
P.34



' SEARCH : BD ' : .BEAVERTON LUMBER INC.

FAMILY : 5 OF 5 ) ENQUE[RY PAGE : 14 OF 15

FILE NUMBER 876865257

PAGE TOT . .REGISTRATION NBM REG TYPE
01 CAUTION : . 01 OF 001 MV SCHED: 20060919 1452 1530 2546
21 REFERENCE FILE NUMBER : B76865257
22 AMEND PARGE: NO PAGE: X CHANGE: B RENEWAL REN YEARS: 5 CORR PER:
23 REFERENCE DEBTOR/ IND NAME: GEORGE H TRIPP
24 TRANSFEROR : BUS NAME:
25 OTHER CHANGE:
26 REASON:
27 /DESCR:.
28 :

02/05 IND/TRANSFEREE:
03/06 BUS NAME/TRFEE:

OCN:
04/07 RDDRESS: .
CITY: ’ PROV: POSTAL CODE:
29 RASSIGNOR:
08 SECURED PARTY/LIEN CLAIMANT/ASSIGNEE :
09 ADDRESS : ‘
CITY : PROV : POSTAL CODE : R
CONS, . , My DATE OF NO FIXED
" GOODS INVTRY EQUIP ACCTS OTHER INCL AMOUNT MATOURITY OR MAT DATE
10 : ’
11
12
13
14
15 ' ’
'16 NAMB ; CANADIAN SECURITIES REGISTRATION SYSTEMS
17 ADDRESS :. 4126 NORLAND AVENUE
CITY ;. BURNABY. PROV : BC POSTAL CODE : V5G 388
_ Page 14
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FAMILY : SOF § ' ENQUIRY PAGE : 15 OF 15
SEARCH : BD : BEAVERTON LUMBER INC.

FILE NUMBER B76865257

PAGE  TOT REGISTRATION NUM REG TYPE
01 CAUTION 01 OF 001 MV SCHED: 20110810 1451 1530 5413
21 REFERENCE FILE NUMBBR : 876865257 '
22 AMEND PAGE: NO PAGE: X' CHANGE: B RENEWAL REN YEARS: 5 CORR PER:
23 REFERENCE DEBTOR/ IND NAME: GEORGE H TRIPP
24 TRANSFEROR : BUS NAME:
25 OTHER CHANGE:
26 REASON:
27 /DBSCR:
28 :

02/05 IND/TRANSFEREE:
03/06 BUS NAME/TRFEE:

OCN:
04/07 ADDRESS: . '
CITY: PROV: POSTAL CODE:

29 ASSIGNOR:

08 SECURED PAR‘I'Y]_LIEN CLAIMANT/ASSIGNEE :

09 ADDRESS :

CITY : PROV : POSTAL CODE :
CONS. MV DATE OF NO FIXED
GOODS INVTRY EQUIP ACCTS OTHER INCL AMOUNT MATURITY OR MAT DATE

10 : :

11

12 .

13

14
"15 T .

16 NAME ;. CANADIAN SECURITIES REGISTRATION SYSTEMS

17 ADDRESS : 4126 NORLAND AVENUE )

CITY : BURNABY . PROV : BC POSTAL CODE : VSG 388
Page 15
P.36
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This is Exhibit "D" referred to in the Affidavit
of Dennis Zamanis, sworn before me this
28 day ofMay, 2015.

j T ) .

VA

. \ \/
A &%ﬂoner Jor Taking }jfidavits Ete.
' Francis Michael DiNino,
a Commissioner, etc.,
for the Toronto-Dominion 'Bank.
Expires May 13,2017.
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In the Matter of the Bankruptcy of Beaverton Lumber Inc.

Calculation of Secured Claims Ranking against 488 Mara Road, Beaverton Property (the "Property")
Estimated as at April 20, 2015 '

Notes

Township of Brock - property taxes owing as at Mar 10/15 3 13290232 (D

Toronto Dominion Bank: o
Demand Loan as at Apr 9/15 ' 3 490,580.57 )
Operating Loan as at Apr 9/15 306,053.07 ) 2)
Visa T 7,056.28 @
Legal costs - _ . 18,018.16 (¥))
Less: Estimated Net Realization from inventory {230,000,00) 591,708.08 (5)°
Canada Revenue Agency - HST Registration Mar 19/14 $ 107,365.25 3)
Canada Revenue Agency - accrued interest (est'd @6%) 7.000.00 $ 114,36525 (4)
Home Hardware Stores Limited ‘ -

Total Secured Creditor Claims o ' : 838,975.65

Notes:

(1) Per letter received by the Receiver from the Corporation of the Township of Brock dated Mar 10/15,

(2) Per Notice of Sale Under Mortgage issued Apr 9/15.

(3) Based on the Trustee's discussions with the CRA on Apr 9/15 a lien was registered against the Property on Mar
19/14 in the amount of $107,365.25 (the "CRA Lien").

(4) Based on call with Jude Dias Apr 20/15. Per Diem interest of $16.18 will accumulate until the property is sold.

(5) See Interim Receipts.and Disbursements schedule attached.
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This is Exhibit "E" referred to in the Affidavit
of Dennis Zamanis, sworn before me this

A8 _day of May, 2015.

Francls Michael DiNino,

a Commissioner, efc.,
Province of Ontarlo,
for the Toronto-Dominion Bank.
Expires May 13,2017. ~
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01/11/2010
Beaverton Lumber inc.

Po Box 860
488 Mara Rd
Beaverton,ON
LOK 1A0

Attention: George H Tripp -

Dear George H Tripp,

We are pleased to offer the Borrower the fallowing credit facilities (the "Facilities”), subject to the following terms

and conditions.

BORROWER
LENDER

CREDIT LMIT

Beaverton Lumber Inc. (the "Borrower”)

The Toronto-Dominion Bank (the "Bank®), through its
Ceniral Ontario Commercial Banking Group , in Barrie, Oritario.

1) The lesser of:

L4M 1G5

/) CDN$300,000, AND

i) the TOTAL of (A) 75% of the Accounts Receivable less any accounts
outstanding more than 90 days, less related recelvables, plus credit card accounts
receivable plus (B) 80% of Home Sourced Inventory at cost plus (C) 33% of non-

Home Sourced inventory at cost.

Shortfalls up to CDN $50,000 permitted based on available collateral mortgage
securily coverage until October 1st, 2010.

2) CDN $648,001

P.40

Comimercial Banking

Central Ontario Commerclal Banking Group
33 Collier Street, 2nd Floor
Barrie, Ontario

.

-

Telephone No. 705-727-4725
Fax No.: 705-726-3532

§ - e e gasnen
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TYPE OF CREDIT
AND BORROWING
OPTIONS

PURPOSE

TENOR

CON CTUAL
TJERM

RATE TERM
(FIXED RATE

TERM LOAN)

AMORTIZATION

INTEREST RATES
AND FEES

1) Operating: Loan available at the Borrower's option by way of:

»  Prime Rate Based Loans in CDN$ ("Prime Based Loans")

2) Committed Reducing Term Facility available at the Barrower's option by way

1)

1)
2)

1)

2)

2)

of:
» Fixed Rate Term Loan in CDN$
s Floating Rate Term Loan available by way of:
. Prime Rate Based Loans in CDN$ ("Prime Based Loans")

To finance working capilal

To finance purchase of Tom Hawtin's 50% stake in Beaverton Lumber,
take-out existing term loans, and fund up to $50,000 in sundry costs
related to the conversion to Home Hardware and the change in
ownership. Secured by collateral mortgage on Beaverton Lumber's
bullding.

Uncommitted
Committed

N& term .
As set out in the Rate and Payment Tems Notice applicable to that Term
Loan :

" Fixed rate: As set out In the Rate and Payment Terms Notice applicable

to that Term Loan, but never to exceed the Contractual Term Maturity
Date
Floating rate: No term

15 years (to July 5, 2025)

Advances-shall bear Ihterest and fees as follows:

1) Ope.ratlng Loan:'

s -Prime Based Loans: Prime Rate + 1.00% per annum

2) Committed Reducing Term Facllity:

»  Fixed Rate Term Loans: As determined by the Bank, in its sole
discretion, for the Rate Term selected by the Borrower, and as set out
in the Rate and Payment Terms Notice applicable to that Fixed Rate

. Term Loan.

» Floating Rate Term Loans available by way of:

* Prime Based Loans: Prime Rate + 1.256% per annum

ha
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ADMINIS ION
EEE

RENEWAL FEE
DRAWDOWN

BUSINESS CREDIT
SERVICE

REPAYMENT AND

REDUCTION OF
AMOUNT OF CREDIT

FACILITY

For all Facilities, interest payments will be made in accordance with Schedule "A®

- attached hereto unless otherwise stated in this Letter or in the Rate and Payment

“Terms Notice applicable for a particular drawdown. Information on interest rate and
fee definitions, interest rate calculations and payment is set out in the Schedule "A"
attached hereto.

$150 permontn.” *

$750 per annum.

1) On arevolving basis. ‘

2) Fully dr_ann. Amﬁunts repaid may not be redrawn.

Notice periods, minimum amounts of draws, interest periods and contract
maturity for LIBOR Loans, terms for Banker’s Acceptances and other simlilar
details are st aut in the Schedule "A° attached hereto.

The Borrower will have access to the Operating Loan (Facility 1)-via Loan Account
Number 0596 - 9353468 (the "Loan Account”) up to the Credit Limit of the
Operating Loan by withdrawing funds from the Borrower's Current Account Number
3168- 0353468 (the "Current Account"). The Borrower agrees that each advance
from the Loan Account will be in an amount equal to $10,000 (the “Transfer
Amount") or a multiple thereof,

The Borrower agrees that:
a) @l other overdratt privileges which have governed the Borrower's Current
Account are hereby canceled.

b)  alloutstanding overdraft amounts under any such other agreements are now

included In indebtedness under this Agreement.

The Bank may, but is not required to, automatically advance the Transfer Amount
or 8 multiple thereof or any other amount from the Loan Account to the Current
Account in order to cover the deblts made to the Current Account if the amount in
the Current Account is insufficient to coverthe debits, The Bank may, but is not
required to, automatically and without notice apply the funds in the Current Account
in amounts equal to the Transfer Amount or any multiple thereof or any other
amount to repay the outstanding amount in the Loan Account.

1) Ondemand. If the Bank demands repayment, the Borrower will pay to the
Bank all amounts outstanding under the Operating Loan, including without
limitation, the amount of all unmatured B/As and LIBOR Loans and the amount
of all drawn and undrawn L/Gs and L/Cs. All costs to the Bank and all loss
suffered by the Bank in re-employing the amounts so repaid will be paid by the
Borrower.
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PREPAYMENT

SECURITY

DISBURSEMENT

 CONDITIONS

2) All amounts outstanding will be repaid on or before the Contractual Term
Maturity Date. The drawdown will be repaid in equal monthly payments. The
details of repayment and interest rate applicable to such drawdown will be set
out in the" Raté and Payment Terms Notice™ applicable to that drawdown. Any
amounts repaid may not be reborrowed. ’

2) The Boiower has nof selected the 10% Prepayment Option and accordingly,
Fixed Rate Term Loans under this Facility may be prepald in accordance with
Section 4¢) of Schedule A.

Should the Borrower select the 10% Prepayment Option at'future renewal,
Fixed Rate Term Loans under this Facility may then be prepald In accordance
with Section 4a) and 4b) of Schedule A.

The following security shall be provided, shall, unless otherwise indicated, support
all present and future indebtedness and liabllity of the Borrower and the grantor of
the security to the Bank Including without limitation indebtedness and llability under
guarantees;, foreign exchange contracts, cash management products, and
derivative contracts, shall be registered in first position, and shall be on the Bank's

 standard form, supported by resolutions and solicitor's opinion, all acceptable to the

Bank:

. a) General Security Agreement with Director's Resolution and Solicitor's Letter

of Opinion, with a specific charges on assets listed under ‘Schedule A’ of
the Agreement and attached for reference.

b) Assignment of Fire Insurance on Building, Inventory & Equipment;

) Unlimited Guarantee of George Tripp

d) Unlimited Guarantee of Barbara Tripp

d) TO Credit Insurance on the life of George Tripp for $500,000

e) TD Credit Insurance on the life of Barbara Tripp for $500,000

- Registered Postponement of Shareholder Loan executed by George Tripp;

g) Collateral Mortgage registered in 1st position in the amount of $750,000 on
the property located at 488 Mara Road, Beaverton, Ontario, together with
all relevant supporting documentation, including assignment of fire/liabllity
insurance; . .

h) -Subordination and Priorities Agreement between Home Hardware Stores
Limited, TD Bank, and Beaverton Lumber Inc. .

All persons and entitles required to provide a guarantee shall be referred to In this
Agreement individually as a “Surety" and/or "Guarantor” and collectively as the
"Guarantors®;-

All of the above security and guarantees shall be referved to collectively in this
Agreement as "Bank Security”.

The obligation of the Bank to permit any drawdown hereunder is subject to the
Standard Disbursement Conditions contained in Schedule "A” and the following
additional drawdown conditions:

Delivery to the Bank of the following, all of which must be satisfactory to the Bank:

a) An executed copy of the Home Hardware Dealer Agreement.

4
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REPRESENTATIONS
ARD WARRANTIES

POSITIVE
COVENANTS

NEGATIVE
COVENANTS

PERMITTED LIENS

b} An Inventory Repurchase Agreement executed with Home Hardware Stores
Limited.

c) A Subordination & Priorities Agreement with Home Hardware Store Limited.

d) Ev[dence that all outstanding debts to Tim-Br Marts Ltd. and any of its related
companles have been paid. -

All representations ani warianties shall be deemed to bé continually répeated so
long as any amounts remain outstanding and unpaid under this Agreement or so
long as any commitment under this Agreement remains in effect. The Borrower
makes the Standard Representations and Warranties set out in Schedule "A".

So long as any amounts remain outstanding and unpaid under this Agreement or
50 long as any commitment under this Agreement remains in effect, the Borrower
will and will ensure that Its subsidiaries and each of the Guarantors will observe the
Standard Positive Covenants set out in Schedule "A” and in addition will:

a)  The Bomower must provide the Bank with minimum Review Engagement
financial statements within 80 days of each fiscal year end.

b)  The borrower must provide to the Bank proof that property taxes are up-to-
date within 90 days of each fiscal year end.

¢) . The Borrower must provide to the Bank Inventory lists for Home and non-

Home sourced Inventory together with aged A/R within 20 days of month end.

d)  The borrower must provide in house financial statements within 45 days of
each quarter end. ’

So long as any amounts remain outstanding and unpaid under this Agreement or
so long as any commitment under this Agreement remains in effect, the Borrower
will and will ensure that Its subsidiaries and each of the Guarantors will observe the
Standard Negative Covenants set out In Schedule "A". In addition the Borrower will
not and will ensure that its subsidiaries and each of the Guarantors will not:

Aa) Provide any security to Tom Hawtin or suffer any liens from that party in

relation to loans made to him while he was a shareholder.

b) Incur or suffer any further encumbrance(s) agalnst mortgaged properties
pledged as Bank Security.

¢} Incur any further debt.

Permitied Llens as referred to In Schedule "A" are:

Purchase Money Security Interests In equipment which Purchase Money Security
Interests exist on the date of this Agreement ("Existing PMSIs") which are known to
the Bank and all future Purchase Money Security Interests on equipment acquired
to replace the equipment under Existing PMSIs, provided that the cost of such
replacement equipment may not exceed the cost of the equipment subject to the
Exlsting PMSI1 by more than 10%.

"AND

Lien in favour of Home Hardware Stores Limitéd. as set-out in a Subordination &
Prioriies Agreement acceptable to the Bank.
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EINANCIAL
COVENANTS

EVENTS OF
DEFAULT

ANCILLARY
FACILITIES

AVAILABILITY OF

OPERATING LOAN

The Borrower agrees at all imes to:
a) maintain a Debt Service Coverage ratio of not less than 1.25:1.
The Debt Service Coveraae ratio to be calculated annually as follows:

EBITDA - Capital Expenditures - Disbursements
Principal + Interest

EBITDA s defined as Eamnings Before Interest, Income Taxes, Depreciation, and

B Amortization.

Disbursements ate defined as all capital distributions and advances of funds not
occurring in the Borrower's normal operations, including but not limited to:
dividends, advances to shareholders, advances to related partles, and redemption
or repurchase of shares. Disbursements do not include obligatory principal
payments already accounted for in the Debt Service Coverage Calculation.

The Bank may accelerate the payment of principal and interest under any
committed credit facility hereunder and cancel any undrawn portion of any
committed credit facility hereunder, at any time after the occurrence of any one of -
the Standard Events of Default contained in Schedule "A* attached hereto and after
any one of the following additional Events of Default;

1. The termination of any Dealer Agreement to which the customer is a party
(termination of a Tim-Br-Mart/Homecare agreement is permitted).

2. The termination or revocation of any Inventory or Asset Buy-Back/Repurchase
Agreement provided to TD as security for the Customer's indebtedness under
this Agreement. . .

3. Non-compliance with or varlance from the terms set out in the finalized
Purchase & Sale agreement provided to the Bank.

Note: Home Hardware Stores Limited to be advised of any Material events of
default, and to be provided with any other notices that are provided to guarantors.

As at the date of this Agreement, the following uncommitted ancillary products are
made available. These products may be subject to other agreements.
1) TD Visa Business card (or cards) for an aggregate amount of $15,000.

The Operating Loan is uncommitted, made avallable at the Bank's discretion, and

Is not automatically avallable upon satisfaction of the terms and condifions,
conditions precedent, or financial tests set out herein.

The occurrence of an Event of Default is not a precondition to the Bank's right to
accelerate repayment and cancel the availability of the Operating Loan,
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SCHEDULE "A" - Schedule "A" séts out the Standard Tenms and Conditions.("Standard Terms and

STANDARD Conditions™) which apply to these credit facilities. The Standard Terms and
TERMS AND : Conditions, including the defined terms set out therein, form part of this Agreement,
CONDITIONS unless this letter states specifically that one or more of the Standard Terms and

Conditions do not apply or are modified.

T | : " P46



We trust you will find these facilities helpful in meeting your ongoing financing requirements. We ask that If you
wish to accept this offer of financing (which includes the Standard Terms and Conditions), please do so by
signing and retuming the attached duplicate copy of this letter to the undersigned. This offer will expire If not
accepted In writing and recsived by the Bank on or before November 30™, 2010,

Yours truly,

THE TORONTO-DOMINION BANK

Peter Hanke
Manager, Commercial Credit
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TO THE TORONTO~DOMINION BANK:

Beaverton Lumber Inc. hereby accepts the foregoing offer this _l{_ day of ﬂgg&__b;{ 20) Q. The

Borrower confirms that, except as may be set out above, the credit facillty(ies) detailed herein shall not be used
by or on behalf of any third party.

2 N JE ?m,\
nature g-o Signature

Bowrbare Trip P Lzntte ~T2.00

( LesiNews
rint Name & PosHjon Print Name & Position

P.48
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cc. Guarantor(s)

The Bank is providing the guarantor(s) with a copy of this letter as’a courtesy only. The delivery of a copy of this
letter does not create any obligation of the Bank to provide the guarantor(s) with notice of any changes to the
credit facilities, including without limitation, changes to the terms and conditions, increases or decreases In the
amount of the credit facilities, the establishment of new credit facilities or otherwise. The Bank may, or may not,

at its option, provide the guarantor(s) with such information, provided that the Bank will provide_ such information
upon the written request of the guarantor. - .
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SCHEDULE A
_STANDARD TERMS AND CONDITIONS

1, INTEREST RATE DEFINITIONS
Prime Rate means the rate of interest per annumn (based on a 365 day year) established and reported by the
Bank to the Bank of Canada from time to time as the reference rate of Interest for determination of Interest rates
that the'Bank charges to custormers of varying degrees of creditworthiness in Canada for Canadian doliar loans'
made by it in Canada.

The Stamping Fee rate per annum for CON$ B/As s based on a 365 day year and the Stamping Fee is calculated
on the Face Amount of each B/A presented to the Bank for acceptance. The Stamping Fee rate per annum for
USS B/As is based on a 360 day year and the Stamping Fee Is calculated on the Face Amount of each B/A
presented to the Bank for acceptance.

LIBOR means the rate of interest per annum (based on a 360 day year) as determined by the Bank (rounded
upwards, if necessary to the nearest whole multiple of 1/16th of 1%) at which the Bank may make available
United States dollars which are obtained by the Bank in the Interbank Euro Currency Market, London, England at
approximately 11:00 a.m. (Toronto time) on the second Business Day before the first day of, and in an amount
similar to, and for the pericd similar to the Interest period of, such advance.

USBR means the rate of interest per annum (based on a 365 day year) established by the Bank from time to time
as the reference rate of interest for the determination of interest rates that the Bank charges to customers of
varying degrees of creditworthlness for US dollar loans made by it In Canada.

Any interest rate based on a penod less than a year expressed as an annual rate for the purposes of the Interest
Act (Canada) Is equivalent to such determined rate multiplied by the actual number of days in the calendar year in
which the same Is to be ascertained and divided by the number of days in the period upon which it was based.

2, INTEREST CALCULATION AND PAYME

Interest on Prime Based Loans and USBR Loans Is calculated daily (including February 29 in a leap year) and
payable monthly In arrears based on the number of days the subject loan is outstanding unless otherwise
provided in the Rate and Payment Terms Notice. Interest is charged on February 28 ina leap year.

The Stamping Fee Is calculated based on the amount and the term of the B/A and payable upon acceptance by
the Bank of the B/A. The net proceeds received by the Borrower on a B/A advance will be equal to the Face
Amount of the B/A discounted at the Bank's then prevailing B/A discount rate for CON$ B/As or US$ B/As as the
case may be, for the specified term of the B/A less the B/A Stamping Fee.

Interest on LIBOR Loans is calculated end payable on the earlier of contract maturity or quarterly in arrears, for
the number of days’in the LIBOR interast period.

LIC and L/G fees are payable at the time set out In the Letter of Credit Indemmty Agreement applicable to the

" Issued U/C or L/G,

Interest on Fixed Rate Term Loans is compounded monthly and payable monthly in arrears unless otherwise
provided In the Rate and Payment Terms Notice. :

Interest is payable both before and after maturity or demand, default and judgment.

Each payment under this Agreement shall be applied first in payment of costs and expenses, then interest and
fees and the balance, if any, shall be applied in reduction of principal. -

P.50



For loans not secured by real property, all overdue amounts of principal and Iinterest and all amounts outstanding
in excess of the Credit Limit shall bear Interest from the date on which the same became due or from when the
excess was Incurred, as the case may be, until the date of payment or until the date the excess is repaid at 21%
per annum, or such lower interest rate if the Bank agrees to a lower Interest rate in writing. Nothing in this clause
shall be deemed to authorize the Borrower to incur loans In excess of the Credit Limit,

3. DRAWDOWN PROVISIONS -

. Prime Based and USBER Loans :

There Is no minimum amount of drawdown by way of Prime Based Loans and USBR Loans, except as stated in
the section of the Agreement titled "Business Credit Services Agreement”, if that section of the Agreement has
not been deleted. The Borrower shall provide the Bank with 3 Business Days' notice of a requested Prime Based
Loan or USBR Loan over $1,000,000. E

B/As -

The Borrower shall advise the Bank of the requested term or maturity date for B/As Issued hereunder. The Bank
shall have the discretion to restrict the term or maturity dates of B/As. In no event shall the term of the B/A exceed
the Contractual Term Maturity Date. The minimum amount of a drawdown by way of B/As Is $1,000,000 and in
multiples of $100,000 thereaftsr. The Borrower shall provide the Bank with 3 Business Days' notice of a

requested B/A drawdown, :

The Borrower shall pay fo the Bank the full amount of the B/A at the maturity date of the B/A.

The Borrower appoints the Bank as Its attorney to and authorizes the Bank to () complets, sign, endorse,
negotiate and deliver B/As on behalf of the Borrower In handwritien form, or by facsimile or mechanical signature
or otherwise, (i) accept such B/As, and (jii} purchase, discount, and/or negotiate B/As.

LIBOR -
The Borrower shall advise the Bank of the requested LIBOR contract maturity period. The Bank shall have the

discretion to restrict the LIBOR contract maturity. In no event shall the term of the LIBOR contract exceed the
Contractual Term Maturity Date. The minimum amount of a drawdown by way of a LIBOR Loan Is $1,000,000,
and shall be in multiples of $100,000 thereafter. The Borrower will provide the Bank with 3 Business Days' notice
of a requested LIBOR Loan. '

LIC and/or LIG o
The Bank shall have the discretion to restrict the maturity date of L/Gs or L/Cs.

B/A - Prime Conversion : . .
The Borrower will provide the Bank with at least 3 Business Days' notice of Its intention elther to convert a B/A to

a Prime Based Loan or vice versa, falling which, the Bank may decline to accept such additional B/As or may
charge interest on the amount of Prime Based Loans resulting from maturity of B/As at the rate of 115% of the
rate applicable to Prime Based Loans for the 3 Business Day period immediately following such maturity.
Thereafter, the rate shall revert to the rate applicable to Prime Based Loans.

Cash Management

The Bank may, and the Borrower hereby authorizes the Bank to, drawdown under the Operating Loan to satisfy
any obligations of the Borrower to the Bank in connection with any cash management service provided by the
Bank to the Borrower. The Bank may drawdown under the Operating Loan even If the drawdown results in
amounts outstanding in excess of the Credit Limit. '

Notice .
Prior to each-drawdown and at least 10 days prior to each Rate Term Maturity, the Borrower will advise the Bank ...

of its selection of drawdown options from thase made available by the Bank. The Bank will, after each
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drawdown, other than drawdowns by way of BA, LIBOR Loan or under the operating loan, send a Rate and
Payment Terms Notice to the Barrower.

4. PREPAYMENT
Fixed Rate Term Loans
10% Prepayment Option Chosen.” -

(a) Oncs, each calendar year, ("Year"), the Borrower may, provided that an Event of Default has not occurred,
prepay in one lump sum, an amount of principal outstanding under a Fixed Rate Term Loan not exceeding
10% of the original amount of the Fixed Rate Term Loan, upon payment of all interest accrued to the date of
prepayment without paying any prepayment charge. If the prepayment privilege Is not used in one Year, it
cannot be carried forward and used in a later Year,

(b) " Provided that an Event of Default has not oceurred, the Borrower may prepay more than 10% of the
original @mount of a Fixed Rate Term Loan in any Year, upon payment of all interest accrued to the date
of prepayment and an amount equal to the greater of: -

iy  three months' interest on the amount of the prepayment (the amount of prepayment is the
amount of prepayment exceeding the 10% limit described in Section 4(a)) using the interest rate
applicable to the Fixed Rate Term Loan being prepaid; and

i)  the Interest Rate Differential, being the amount by which:

a. the total amount of interest on the amount of the prepayment (the amount of prapayment is the
amount of prepayment exceeding the 10% limit described in Section 4(a)) using the Interest rate
applicable to the Fixed Rate Term Loan being prepald calculated for the period of time from the
prepayment date until the Rate Term Maturity Date for the Fixed Rate Term Loan being prepaid
(the “Remaining Term"), exceeds

b. the total amount of interest on the amount of the prepayment (the amount of prepayment is the
amount of prepayment exceeding the 10% limit described in Section 4(a)) using the interest rate
applicable to a fixed rate term loan that the Bank would make to a borrower for a comparable
facility on the prepayment date, calculated.for the Remaining Term.

10% Prepayment Option Not Chosen,

(c) The Borrower may. provided that an Event of Default has not occurred, prepay all or any part of the
principal then outstanding under a Fixed Rate Term Loan upon payment of all lnterest accrued to the
date of prepayment and an amount equal to the greater of:

I)  three months' intérest on the amount of the prepayment using the interest rate applicable to the
Fixed Rate Term Loan being prepaid; and

i)  the Interest Rate Differential, being the amount by which:

.l
K]
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a. the total amount of interest on the amount of the prepayment using the interest rate applicable to the
Fixed Rate Term Loan belng prepaid calculated for the period of time from the prepayment date
until the Rate Term Maturity Date for the Fixed Rate Term Loan being prepald (the “Remalning
Term"), exceeds : :

b. the total amount of interest on the amount of the prepayment using the Interest rate applicable to a
fixed rate term loan that the Bank would make t6 a boitower for a comparablé facility on the
prepayment date, calculated for the Remaining Term.

Floating Rate Term Loans

The Borrower may prepay the whole or any part of the principal outstanding under a Floating Rate Term Loan, at

any time without the payment of prepayment charges.

5. STANDARD DISBURSEMENT CONDITIONS

The obligation of the Bank to permit any drawdowns hereunder at any time is subject to the following conditions
precedent: :

a) ~ The Bank shall have recsived the following documents which shall be in form and substance
satisfactory to the Bank: : :
i) A copy of a duly executed resolution of the Board of Directors of the Borrower empowering the
Borrower to enter Into this Agreement; ‘
ii) A copy of any necessary government approvals authorizing the Borrower to enter into this

Agreement; . .

iif) Al of the Bank Security and supporting resolutions and solicitors' letter of opinion required
hereunder,; : .

iv) The Borrower's compliance certificate certifying compliance with all terms and conditions
hereunder; .

v) all operation of account documentation; and
vl) For drawdowns under the Facllity by way of L/C or L/G, the Bank's standard forn Letter of Credit
Indemnity Agreement ‘

b) The representations and warranties contained in this Agreement are correct.

c) No event has occurred and Is continuing which constitutes an Event of Default or would constitute an
Event of Default, but for the requirement that notice be given or time elapse or both.

d) ‘The Bank has recsived the arangement fes payable hereunder (if any) and the Borrower has paid
all legal and other eipenses incurred by the Bank in connection with the Agreement or the Bank
Security, - . ‘ .

6. STANDARD RéPRESENTATIONS AND WARRANTIES

The Borrower hereby represents and warrants, which. representétions and warranties shall be deemed to be
continually repeated so long as any amounts remain outstanding and unpaid under this Agreement or so long as
any commitment under this Agreement remains In effect, that:

a) The Borrower Is a duly incorporated corporation, a limited partnership, partnership, or sole
proprietorship, duly organized, validly existing and In good standing under the laws of the jurisdiction
where the Branch/Centre Is located and each other jurisdiction where the Borrower has property or
assels or carries on business and the Borrower has adequate corporate power and authority to camy
on its business, own property, borrow monles and enter into agreements therefore, execute and
deliver the Agreement, the Bank Security, and documents required hereunder, and observe and
perform the terms and provisions of this Agreemerit.
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b)

c)

d)

g)

There are no laws, statutes or regulations applicable to or binding upon the Borrower and no
provisions in Its charter documents or In any by-laws, resolutions, contracts, agreements, or
arangements which would be contravened, breached, violated as a result of the execution, delivery,
performance, observance, of any terms of this Agreement.

No Event of Default has occurred nor has any event occurred which, with the passage of time or the
giving of notice, would constitute an Event of Default under this Agreement or which would constitute
a default under any other agreement. ‘

There are no actions, suits or proceedings, including appeals or applicétions for review, or any
knowledge of pending actions, suits, or proceedings against the Borower and its subsidiaries, before
any court or administrative agency which would result in any material adverse change In the

property, assets, financlal condition, business or operations of the Borrower.

All material authorizations, approvals, consents, licenses, exemptions, filings, registrations and other
requirements of governmental, judicial and public bodles and authoritles required to carry on its
business have been or will be obtained or effected and are or will be in full force and effect.

- The financial statements and forecasts delivered to the Bank fairly present the present financlal

position of the Borrower, and have been prepared by the Borrower and Its auditors in accordance
with Canadian Generally Accepted Accounting Principles consistently applied.

All of the remittances required to be made by the Borrower to the federal govemment and all
provincial and municlpal governments have been made, are currently up to date and there are no
outstanding arrears. Without limiting the foregoing, all employee source deductions (including
income taxes, Employment Insurance and Canada Pension Plan), sales taxes (both provincial and
federal), corporate income taxes, corporate capltal taxes, payroll taxes and Workers' Compensation
dues are currently paid and up to date.

7. STANDARD POSITI!E COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment
under this Agreement remains in effect, the Borrower will, and will ensure that its subsidiaries and each of the
Guarantors will; - : .

a)

b)

c)

d)

e)

)

Pay all amounts of principal, interest and fees on the dates, times and place specified herein, under
the Rate and Payment Terms Notice, and Under any other agreement betwesn the Bank and the
Bormmower.

Advise the Bank of any change in the amount and the terms of any credit arangement made with
other lenders or any action taken by another lender to recover amounts outstanding with such cother
lender. '

Advise promptly after the happening of any event which will result In a material adverse change in
the financial condition, business, operations, or prospects of the Borrower or the occurrence of any
Event of Default or default under this Agreement or uinder any other agreement for borrowed money.
Do all things necessary to-maintain in good standing its corporate existence and preserve and keep
all material agreements, rights, franchises, licenses, operations, contracts or other arrangements in
full force and effect. ‘

Take all necessary actions to ensure that the Bank Security and its obligations hereunder will rank
ahead of all other indebtedness of and all other security granted by the Borrower.

-Pay all taxes, assessments and govemment charges unless such taxes, assessments, or charges

are belng contested In good faith and appropriate reserves shall be-made with funds set aside in 2
separate trust fund.

Provide the Bank with information and financlal data as it may request from time to time.

Maintain property, plant and equipment in gcod repalr and working condition.

Inform the Bank of any actual or probable litigation and furnish the Bank with coples of detalls of any
litigation or other proceedings, which might affect the financial condition, business, operations, or
prospects of the Borrower. ’

Provide such additional security and documentation as may be required from time to time by the

- Bank or its solicitors. :
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k) Continue to camy on the business currently being carried on by the Borrower tis subsidiaries and
each of the Guarantors at-the date hereof.

1) Malntain adequate insurance on all of its assels, undertakings, and business risks. .

m) Permit the Bank or its authorized representatives full and reasonable access to its premises,
business, financial and computer records.and allow the duplication or extraction of pertinent
Information therefrom and

n) Comply with all applicable.laws.

8, STANDARD NEGATIVE COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment

under this Agreement remains in effect, the Borrower will not and will ensure that its subsidjaries and each of the

Guarantors willnot

a Creats, incur, assume, or suffer to exist, any mortgage, deed of trust, pledge, lien, security interest,
assignment, charge, cr encumbrance (including without limitation, any conditional sale, or other title
retention agreement, or finance lease) of any nature, upon or with respect to any of its assets or
undertakings, now owned or hereafter acquired, except for those Permitted Liens, if any, set out in
the Letter.

b) Create, Incur, assume or suffer to exlst any other Indebtedness for borrowed money (except for
indebtedness resulting from Permitted Liens, if any) or guarantee or act as surety or agree to
indemnify the debts of any other Person.

c) Merge or consolidate with any other Person, or acquire all or substantially al! of the shares, assets or
business of any other Person, .
d) Sell, lease, assign, transfer, convey or otherwise dispose of any of Its now owned or hereafter

acquired assets (including, without imitation, shares of stock and indebtedness of subsidiaries,
receivables and leasehold interests), except for inventory disposed of in the ordinary course of

business.
€e) Terminate or enter Into a surrender of any Iease of any property mortgaged under the Bank Security.
17} Cease to carry on the business currently being carried on by each of the Borrower, its subsidiaries,
and the Guarantors at the date hereof.
a) Permit any change of ownership or change in the capital structure of the Borrower.

9. ENVIRONMENTAL

The Borrower represents and warrants (which representation and warranty shall continue throughout the term of
this Agreement) that the business of the Borrower, its subsidiaries and each of the Guarantors Is being operated
in compliance with applicable laws and regulations respecting the discharge, omission, spill or disposal of any
hazardous materials and that any and all enforcement actions in respect thereto have been clearly conveyed to
the Bank.

The Borrower shall, at the request of the Bank from time to time, and at the Borrower's expense; obtain and
provide to the Bank an environmental audit or inspection report of the property from auditors or inspectors
acceptable to the Bank. ‘

The Borrower hereby indemnifles the Bank its officers, directors, employees, agents and shareholders, and
agrees to hold each of them harmless from all loss, clalms, damages and expenses (lncludlng legal and audit
expenses) which may be suffered or incurred in connection with the indebtedness under this Agreement or in

. connection with the Bank Securily.

10. STANDARD EVE OF DEFAULT
The Bank may accelerata the payment of principal and Interest under any committed credlt facllity hereunder and

cancel any undrawn portion of any committed credit facllity hereunder, at any time after the occurrence of any one
of the following Events of Default: .

a) . Non-payment of princlpal outstanding under this Agreement when due or non-payment of interest or
fees outstandlng under this Agreement within 3 Business Days of when due.
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b) ‘If any repljeséntation, warranty or statement made hereunder or made in connection with the
execution and delivery of this. Agreement or the Bank Security Is false or misleading at any time.
cy If any representation or warranty made or information provided by the Guarantor to the Bank from

time to time, including without limitation, under or In connection with the Personal Financlal
Statement and Privacy Agreement provided by the Guarantor, is false or misleading at any time,

d - If there is a breach or non-performance or non-observance of any term ar condition of this
Agreement or the Bank Security and, If such default Is capable to being remedied, the default N
continues unremedied for'5 Business Days after the occurrence.

e) If the Borrower, any one of its subsldiaries, or, If any of the Guarantors makes a general assignment
for the benefit of creditors, files or presents a petition, makes a proposal or commits any act of
bankruptcy, ar if any action is taken for the winding up, liquidation or the appointment of a liquidator,
trustes in bankruptey, custodian, curator, sequestrator, recelver or any other officer with similar
powers or if a judgment or order shall be entered by any court approving a petition for reorganization,
arrangement or composition of or In respect of the Borrower, any of its subsidiaries, or any of the
Guarantors or if the Borrower, any of its subsidiarles, or any of the Guarantors is insolvent or
declared bankrupt.

f) If there exisls a voluntary or involuntary suspension of business of the Borrower, any of its
subsidiaries, or any of the Guarantors.

g) If action Is taken by an encumbrancer against the Borrower, any of its subsidiaries, or any of the
Guarantors to take possession of property or enfarce proceedings against any asssts,

h) If any final jJudgment for the payment of monies is made against the Borrower, any of its subsidiaries,
or any of the Guarantors and it is not discharged within 30 days from the imposition of such
Jjudgment, ' .

i) . Ifthere exists an event, the effect of which with lapse of time or the giving of notice, will constitute an
event of default or a default under any other agreement for borrowed monsy in excess of the Cross
Default Threshold entered into by the Borrower, any of lis subsidiarles, or any of the Guarantors.

)] If the Borrower, any one of its subsidiaries, or any of the Guarantors default under any other present
or future agreement with the Bank or any of the Bank's subsidlaries, including without limitation, any
other loan agreement, forward forelgn exchange transactlons, interest rate and currency and/or
commodity swaps. o

k) If the Bank Security is not enforceabls or If any party to the Bank Security shall dispute or deny any
liability or any of its obligations under the Bank Security, or If any Guarantor terminates a guarantee
in respect of future advances, ‘

) : I, In the Bank’s determination, a material adverse change occurs in the financial condition, business
operations or prospects of the Borrower, any of the Borrower's subsidiarles, or any of the
Guarantors.

11, ACCELERATION
If the Bank accelerates the payment of principal and interest hereunder, the Borrower shall Immediately pay to the

Bank all amounts outstanding hereunder, including without limitation, the amount of unmatured B/As and LIBOR
Loans and the amount of all drawn and undrawri L/Gs and L/Cs. All cost to the Bank of unwinding LIBOR Loans
and all loss suffered by the Bank in re-employing amounts repald will be paid by the Borrower.

The Bank may demand the payment of principal and lnterést under the Operating Loan (and any other
uncommitted facility) hereunder and cancel any undrawn portion of the Operating Loan (and any other
uncommitted facility) hereunder, at any time whether or not an Event of Default has occurred.

12, GURRENCY INDEMNITY - . .
US$ loans must be repaid with US$ and CDN$ loans must be repaid with CDN$ and the Borrower shall indemnify

the Bank for any loss suffered by the Bank if USS loans are repaid with CDN$ or vice versa, whether such
payment is made pursuant to an order of a court or otherwise. .
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13. TAXATION ON PAYMENTS

All payments made by the Borrower to the Bank will be'made free and clear of all present and future taxes
(excluding the Bank's income taxes), withholdings or deductions of whatever nature. If these taxes, withholdings
or deductions are required by applicable law and are made, the Borrower, shall, as a separate and independent

obligation, pay to the Bank all additional amounts as shall fully indemnify the Bank from any such taxes,
withholdings or deductions.

14. REPRESENTATION

No representation or warranty or other statement made by the Bank concerning any of the credit facilities shall be
binding on the Bank unless made by it in writing as a specific amendment to this Agreement. '

15. CHANGING THE AGREEMENT

a) The Bank may, from time to time, unilaterally change the pravislons of this Agreement where (J) the
provisions of the Agreement relate to the Operating Loan (and any other incommitted facllity) or {ii)
such change is for the benefit of the Barrower, or made at the Borrower's request, including without
limitation, decreases to fees or interest payable hereunder or (i) where such change makes
compliance with this Agreement less onerous to the Borrower, including without limitation, release of.
security. These changes can be made by the Bank providing written notice to the Borrower of such
changes In the form of a specific walver or a document constituting an amending agreement. The
Barrower is not required to execute such waiver or amending agreement, unless the-Bank requests
the Borrower to- sign such waiver or amending agreement. A change in the Prime Rate and USBR is
not an amendment to the terms of this Agreement that requires notification to be provided to the
Borrower. . ’

b) Changes to the Agreement, other than as described in a) above, Including changes to covenants and
fees payable by the Borrower, are required to be agreed to by the Bank and the Borrower in writing,
by the Bank and the Bomower each signing an amending agreement.

c) The Bank is not required to notify a Guarantor of any change in the Agreement, including any
increase in the Credit Limit.

16. ADDED COST ‘ .

If the Introduction of or ahy change In any present or future law, regulation, treaty, official or unofficial directive, or
regulatory requirement, (whether or not having the force of law) or in the interpretation or application thereof,
relstes to: : ' :

i) the impasition or exemption of taxation of payments due to the Bank or on reserves of deemed
"reserves in respect of the undrawn portion of any Facility or loan made available hereunder; or,

if) any reserve, special deposit, regulatory or similar requirement against assets, deposits, or loans or
other acquisition of funds for loans by the Bank; or,

iii) tha amount df capital required or expected to be maintained by the Bank as a result of the existence

of the advances or the commitment made hereunder;

and the result of such accumence is, in‘the sole determination of the Bank, to increase the cost of the Bank or to
reduce the Income received or receivable by the Bank hereunder, the Borrower shall, on demand by the Bank,
pay to the Bank that amount which the Bank estimates will com pensate it for such additional cost or reduction in
income and the Bank's estimats shall be conclusive, absent manifest error.

17. EXPENSES

The Borrower shall pay, within 5 Business Days following notification, all fees and expenses (including but not
limited to all legal fees) incurred by the Bank In connection with the preparation, registration and ongoing
administration of this Agreement and the Bank Security and with the enforcement of the Bank’s rights and
remedies under this Agreement and the Bank Security whether or not any amounts are advanced under the

. Agreement. These fees and expenses shall Include, but not be limited, to all outside counsel fees and expenses
. and all in-house legal fees and expenses, If in-house counsel are used, and all outside professional advisory fees

and expenses. The Borrower-shall pay Interest on unpald amounts due pursuant to this paragraph at the All-In
Rate plus 2% per annum,
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Without limiting the generality of Section 24, the Bank or it's agent, is authorized to deblt any of the Borrower's
accounts with the amount of the fees and expenses owed by the Borrower hereunder, including the registration
fee in connection with the Bank Security, even if that deblting creates an overdraft In any such account. If there
are insufficlent funds in the Borrower’s accounts to reimburse the Bank or it's agent for payment of the fees and
expenses owed by the Borrower hereunder, the amount debited to the Borrower's accounts shall be deemed to
be a Prime Based Loan under the Operating Loan.

The Borrower will, if requested by the Bank, sign a Pre-Authorized Payment Authorization In a format acceptable
to the Bank to permit the Bank's agent to deblt the Borrower's accounts as contemplated In this Section.

18, NON WAIVER _ .
Any failure by the Bank to object to or take action with respect to a breach of this Agresment or any Bank Security

or upon the occurrence of an Event of Default shall not constitute a waiver of the Bank's right to take action at a
later date on that breach. No course of conduct by the Bank will give rise to any reasonable expectation which is
in any way inconslstent with the terms and conditions of this Agreement and the Bank Security or the Bank's
rights thereunder. '

18, EVIDENCE OF INDEBTEDNESS

The Bank shall record on its records the amount of all loans made hereunder, payments made in respect thereto,
and all other amounts becoming due to the Bank under this Agreement. The Bank's records constitute, in the
absence of manifest error, conclusive evidence of the indebtedness of the Borrower to the Bank pursuant to this

Agreement. . .

The Borrower will sign the Bank's standard form' Letter of Credit Indemnity Agreement for all L/ICs and L/Gs
issued by the Bank. :

With respect to chattel'mortgages taken as Bank Security, this Agreement is the Promissory Note referred to in
same chattel mortgage, and the indebtedness incurred hereunder is the true indebtedness secured by the chattel

mortgage.

20. ENTIRE AGREEMENTS

This Agreement replaces any previous letter agreements dealing specifically with terms and conditions of the
credit faclliies described in the Letter. Agreements relating to other credit facliities made avallable by the Bank
continue to apply for those other credit facilities. This Agreement, and if applicable, the Letter of Credit Indemnity
Agreement, are the entire agreements rélating to the Facllities described In this Agreement.

21. ASSIGNMENT

The Bank may asslign or grant pai'ticipation inallor pért of this Agreement orin any loan made hereunder without
notice to and without the Borrower's consent. '

The Borrower may not assign or transfer all or any part of Iis rights or obligations under this Agreément.

22. RELEASE OF INFORMATION

The Borrower hereby imevecably authorizes and directs the Borrower's accountant, (the “Accountant”) to deliver
all financlal statements and other financial information concerning the Borrower to the Bank and agrees that the
Bank and the Accountant may communicate directly with each other.

23. FX CLOSE OUT A
The Borrower hereby acknowledges and agrees that in the event any of the following accur: (i) Default by the
Borrower under any forward foreign exchange contract (*FX Contract"); (il) Default by the Borrower in payment of
monies owing by it to anyane, including the Bank; (iii) Default in'the performance of any other obfigation of the
Borrower under any agreement to which It is subject; or (iv) the Borrower is adjudged to be or voluntarlly becomes
bankrupt or insolvent or admits In writing to its Inability to pay its debts as they come due or has a receiver
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appointed over its assets, the Bank shall be entitied without advance notice to the Borrower to close out and
terminate all of the outstanding FX Contracts entered into hereunder, using narmal commercial practices
employed by the Bank, to determine the gain or loss for each terminated FX contract. The Bank shall then be
entited to calculate a net termination value for all of the terminated FX Contracts which-shall be the net sum of alj
the losses and gains arising from the termination of the FX Contracts which net sum shall be the "Close Out
Value" of the terminated FX Contracts. The Borrower acknowledges that It shall be required to forthwith pay any
positive Close Out Value owing to the Bank and the Bank shall be required to pay any negative Close Out Value

owing to the Barrower, subject to any rights of set-off to which the Bank is entitled-or su bject.

24. SET-OFF o .

In addition to and not in limitation of any rights now or hereafter granted under applicable law, the Bank may at
any time and from time to time without notice to the Borrower or any other Person, any notice being expressly
walved by the Borrower, set-off and compensate and apply any and all deposits, general or special, time or
demand, provisional or final, matured or unmatured, in any currency, and any other indebtedness or amount
payable by the Bank (irrespective of the place of payment or booking office of the obligation), to or for the credit of
or for the Borrower’s account, including without limitation, any amount owed by the Bank to the Borrower under
any FX Contract or other treasury or derivative product, against and on account of the Indebtedness and liability
under this Agreement notwithstanding that any of them are contingent or unmatured or in a different currency

than the indebtedness and liability under this Agreement.

When applying a deposit or other obligation in a different currency than the Indebtedness and liability under this
Agreement to the indebtedness and liability under this Agreement, the Bank will convert the deposit or other
obligation to the currency of the indebtedness and liability under this Agreement using the Bank's ncon spot rate
of exchange for the conversion of such currency.

25, LIMITATION ACT 3

The Borrower and the Bank hereby agres that the lImitation perlod for commencement of any caurt action or
proceeding against the Borrower with respect to demand loans shall be six (6) years rather than the period of time
that is set out in the applicable limitation legislation.

26, MISCELL ANEOUS

i) The Borrower has received a signed copy of this Agreement;

i) i more than one Person, firm or corporation.signs this Agreement as the Borrower, each party is
Jointly and severally liable hereunder, and the Bank may require payment of all amounts payable
under this Agreement from any one of them, or a portion from each, but the Bank is released from
any of its obligations by performing that obligation to any one of them. Each Borrower hereby
acknowledges that each Bomrower is an agent of each other Borrower and payment by any Borrower
hereunder shall be deemed to be payment by the Bérrower making the payment and by each other
Borrower. Each payment, including Interest payments, made will constitute an acknowledgement of

: the indebtedness and liabllity hereunder by each Borrower:

iii) Accounting terms will (fo the extent not defined In this Agreement) be interpreted in accordance-with
accounting principles established from time to time by the Canadian Institute of Chartered
Accountants (or any succassor) consistently applied, and all financial statements and Information
provided to the. Bank will be prepared In accordance with those principles;

v) This Agreement is govemned by the law of the Province or Territory where the Branch/Centre Is
located, o
v) Unless stated otherwise, all amounts referred to herein are in Canadian dollars

- 27, DEFINITIONS

Capitalized Terms used in this Agreement éhalt have the following meanings:

“All-In Rate"” means the greater of the Interest Rate that the Borrower pays for Prime Based Loans (whjch for.
greater certainty includes the percent per annum added {o the Prime Rate) or the highest fixed rate paid for Fixed
Rate Term Loans. ’ o
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"Agreement” means the agreement between the Bank and the Borrower set out in the Letter and this Schedule
“A" - Standard Terms and Conditlons. '

"Business Day" means any day (other than a Saturday or Sunday) that the Branch/Centre is open for business.

“Branch/Centre” means The Toronto-Dominion Bank branch or banking centre noted on the first page of the
Letter, or such ather branch or centre as may from time to time be designated by the Bank.

-+ --"Contractual Term Meturity.Date" means the last day of the Gontractual Term period. if the Letterdoes not set out

a specific Contractual Term period but rather refers to a period of time up to which the Contractual Term Maturity
Date can occur, the Bank and the Borrower must agree on a Contractual Term Maturity Date before first
drawdown, which Contractual Term Maturity Date will be set out In the Rate and Payments Terms Notice.

*Cross Default Threshold” means the cross default threshold set out in the Letter. If no such cross default
threshold is set out in the Letter it will be deemed to be zero. :

"Face Amount” means, In respect of:

0] . @ B/A, the amount payable to the holder thereof on Its maturity;
{ii) A UC or /G, the maximum amount payable to the beneficlary specified therein or any other Person
to whom payments may be required to be made pursuant to such L/C or L/G.

‘Fixed Rete Term Loan" means any drawdown in Canadian dollars under a Credit Facility at an Interest rate
which Is fixed for a Rate Term at such rate as is determined by the Bank as its sole discretion.

“Inventory Value” means, at any time of determination, the total value {besed on the lower of cost or market) of
the Borrower’s Inventories that are subject to the Bank Security (other than (i) those Inventories supplied by trade
creditors who at that time have not been fully paid and would have a right to repossess all or part of such
Inventories if the Borrower were.then either bankrupt or in receivership, (ii) those inventorles comprising work in
pracess and (ili) those inventories that the Bank may from time to time designate In Its sole discretion) minus the
total amount of any claims, liens or encumbranices on those inventories having or purporting to have priority over
the Bank. '

“Letter” means the letter from the Bank to the Borrower to which this Schedule "A" - Standard Terms and
Conditions is attached.

“Letter of Credit” or “L/C” means a documentary letter of credit or similar instrument In form and substance
satisfactory to the Bank. ' :

“Letter of Guarantee* or "L/G" means a stand-by letter of guarantee or simlar instrument in form and substance
satisfactory to the Bank. '

*Person” includes any individual. sole proprieforship. corporation, partnership, folnt venturs, trust, unincorporated
assagciation, association, institution, entity, party, or government (Whether national, federal, provincial, state,
municipal, city, county, or otherwise and Including any instrumentality, division, agency, body, or department
thereof). y . . .

“Purchase Money Security Interest” means a security interest on equipment which is granted to a lender or to the
seller of such equipment in order to secure the purchase price of such equipment or a loan to acquire such
equipment, provided that the amount secured by the security Interest does not exceed the cost of the equipment,
the Borrower provides written notice to the Bank prior to the creation of the security interest, and the creditor
under the security interest has, If requested by the Bank, entered into an inter-creditor agreement with the Bank,
in a format acceptable to the Bank. .

‘Rate Term" means 'that beriod of time as selected by the Borrower from the options offered to it by the Bank,
during which a Fixed Rate Term Loan will bear a particular interest rate. If no Rate Term Is selected, the
Borrower will be deemed to have selected a Rate Term of 1 year.

“Rate Term Malurity” means the last day of a Rate Term which day may never exceed the Contractual Term
Maturity Date. . g c

.-
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‘Rate and Payment Terfns Notice” means the notice sent by the Bank setting out the Interest rate and payment
terms for a particular drawdown.,

‘Receivable Value® means, at any time of determination, the total value of those of the Borrower's trade accounts
receivable that are subject to the Bank Security other than (i) those accounts then outstanding for 80 days, (ii)
those accounts owing by Persons, firms or corporations affiliated with the Borrower, ({ii) those accounts that the
Bank may from time to time designate In its sole discretion; (Iv) those accounts subject to any claim, liens, or

- -+ ~i-7encumbrance-having.or purporting-to have priosity over the Bank, {v) those accounts which-are. subject to a claim . ...

of set-off by the obligor under such account, MINUS the total amount of all claims, liens, or encumbrances on
those receivables having or purporting to have priority over the Bank. :

‘Receivables/Inventory Summary” means a summary of the Borrower's trade account receivables and
Inventories, in form as the Bank may require and certified by a senlor officer/representative of the Borrower.

*US$ Equivalent” means, on any date, the equ]valent amount in United States Dollars after giving effect to a
conversion of a specified amount of Canadian Dollars to United States Dollars at the Bank's noon spot rate of
exchange for Canadian Dollars to United States Dollars established by the Bank for the day In question.
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T e e bt e o s+ =



ﬁ——-ar_—g

3

3

i3] Commercial Banking

Central Ontario Commercial Banking Group
33 Collier St. :

2nd Floor

Barrie, ON

L4M 1G5

Telephone No.: (705) 727-4725
Fax No.: (705) 726-3532

March 14, 2011

Beaverton Lumber Inc.
PO Box 860

488 Mara Rd
Beaverton, ON

LOK 1A0

Attention: George H Tripp

Déar George H Tripp,

The following amending agreement (the "Amending Agreement") amends the terms and conditions of the credit
facilities (the “"Facllities”) provided to the Borrower pursuant to the Agreement dated November .1, 2010; -

BORROWER - Beaverton Lumber Inc. (the “Borrower”)
LENDE ) . The Toronto-Dominion Bank (the "3ank"). through its

s e s . Central Ontario Commercial Banking Group branch, in Barrie, ON.

CREDIT LIMIT 1) CDN $300,000 with $20,000 bulge

For total of $320,000 from March 9, 2011 to April 08, 2011

ARRANGEIViENT ‘
EEE , The Borrower has pald or will pay prior to any drawdown  hereunder a non-
refundable arrangement fee of $500.

Phla
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Unless otherwise stated, the amendments outlined above are in addition to the Terms and Conditions of the
existing Agreement. All other terms and conditions remain unchanged. We ask that you acknowledge your
agreement to these amendments by signing and returning the attached duplicate copy of this Amending

Agreement to the undersigned. The amendments will not come into force unless the duplicate of this Amending
Agreement is received by the Bank on or before March 31, 2011.

Yours truly,

THE TORONT:! O-DOMINION BANK

2 Wt
Britt McKemrow : lan Mo
Account Manager M , commercial Credit

folb



TO THE TORONTO-DOMINION BANK:

Beaverton Lumber Inc. hereby accepts the foregoing offer this [6 day of _q_m 20 g{ . The

Borrower confirms that, except as may be set out above, the credit faculty(les) detailed herein shall not be used by
or on behalf of any third party.

- /' R ‘ ’
Slignature V- ’ nature
’ N . -7 N .
? é;aﬁﬂf/ﬂlﬂf %2&9060/ ILLQ&ELJL&%ZJZ&QEZT
© Print Name & Position’ Print Name & Posltion
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01/11/2011

Beaverton Lumber Inc. -
PO Box 860

488 Mara Rd

Beaverton, ON
LOK 1A0 :

Attention: George H Tripp .

Dear George H Tripp,

m Commercial Banking

. Central Ontario Commercial Banking Group
. 33 Collier St. .
O 2nd Floor

Barmrie, ON

L4M 1G5

Telephone No.: (705) 896-0372
Fax No.: (705) 726-3532

The following amending agreement (the "Amending Agreement") amends the terms and conditions of the credit

facilities (the "Facilities") provided to the Borrower pursuant to th
subsequent Amending Agreement(s) dated March 14, 2011

BORROWER

LENDER

INTEREST RATES
AND FEES

ADMINISTRATION

- FEE

RENEWAL FEE

e Agreement dated November 1, 2010 and the

Beavenon Lumber Inc. (the "Borrower”)

The Toronto-Dominion Bank (the "Bank"), through its
Central Ontario Commercial Banking Group branch, in Barrie, ON.

Advances éhall bear interest and fees as follows:

1) Operating Loan:
* Prime Based Loans: Prime Rate + 1.25% per annum

$200 per month.

~ $1000 per annum.

e 6l d



SCHEDULE "A" --

STANDARD
TERMS AND
CONDITIONS

We ask that the Borrower acknowled
duplicate copy of this Amending Ag

Yours truly,

Schedule "A" sets out the Standard Terms and Conditions ("Standard Terms and
Conditions") which apply to these credit facilities. The Standard Terms and
Conditions, including the defined terms set out therein, form part of this

Agreement, unless this letter states specifically that one or more of the Standard
Terms and Conditions do not apply or are madified.

ge agfeement to these amendments by signing and returning the attached
reement to the undersigned on or before November 30, 2011.

THE TORONTO-DOMINION BANK

ol _.;('

O /]

ohR, Hamilton
Relatipnship Manager

Peter Hanke
Manager, Commercial Credit:

D+ 10



TO THE TORONTO-DOMINION BANK:

Beaverton Lumber Inc. hereby accepts the foregoing offerthis _ 2 dayof _No. 202 . The
Boirower confirms that, except as may be set out above, the credit facility(ies) detailed herein shall not be used by
or on behalf of any third party.

Signature Signature

Print Name & Position - Print Name & Position

P.b!
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This is Exhibit "F" referred to in the Affidavit
of Dennis Zamanis, sworn before me this
_ 95 AR _ day of May, 2015,

Francis Michael DiNino,
. a Commissioner, etc.,
Province of Ontario,
for the Toronto-Dominion Bank.
Expires May 13,2017.
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] Commerelal Banking

TD Commercial Banking
Financlal Restructuring Group
3140 Dufferin Street

Toronto, Ontario M6A 2T1

TO: Albert Gelman Inc.
100 Simcoe Street, Suite 125
Toronto, Ontario
M5H 3G2

Attn: Joe Albert, CPA, CiRP, DIFA, Trustee
RE: Beaverton Lumber Inc. (the “cofnpany")

The Toronto-Dominion Bank (“‘!’D"), as holder of a General Security Agreement dated
August 25, 1995 (hereinafter called the “Security™) given by the Company hereby appoints
Abert Gelman Inc. (the *Recsiver’) as Recelver and Manager of the Company pursuant to

the terms of the said Security with such powers as are provided In the Security and by faw,
including the power: :

1. to take possession of all the property and undertaking of the Company;
2. 1o carty on or concur In carmying on the business of the Company.: and

3. to sell or otherwise dispose of the property and undertaking of the Company

pursuant to the power of sale provisions contained in the Security and the
applicable law. o

Pursuant to the terms of the Security, you are deemed to be the agent of the Company and
the Company shall be responsible for your acts, defaults, remuneration and expenses and
TD shali not be in any way responsible for your misconduct or negligence.

’ ' 32" 5rof TD Bank Financial Group
@ P.63
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DATED at “7TGKONTD |

Albert Gelman Inc. hereby consents to act as Receiver and Mana
accordance with the terms and conditions above,

DATED at “Tfdnk,

| Commercial Banking

TD Coinmerclal Banking
Financial Restructuring Group
3140 Dufferin Streer

-, this 2.3 T°'°H&yf’al“‘y£gfggudﬂ y 2 iz

THE TORONTO-DOMINION BANK

Per; WM

I have the ay _{omyfto birid the bank

ger of the Company in

Jthis 23 day of Fcbmﬂ 201y,
_ ALBERT GELMAN INC.

.

_“l - 4
I have authcAy fo bind the Corporation

P 6'4' of TD Bank Finaicial Group

————

orrmmpats ot



Court File Number:

ONTARIO
F" -SUPERIOR COURT OF JUSTICE
COMMERCIAL COURT

BETWEEN:

THE TORONTO-DOMINION BANK

Applicant

-and -

BEAVERTON LUMBER INC.

Respondent

CONSENT TO APPOINTMENT

ALBERT GELMAN INC, hereby consents to be appointed by the court to

act as receiver of the assets, undertakings and propertiecs of BEAVERTON
LUMBER INC.

Date: May 25, 2015

Per: Joe Albert

P.1s
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