
Court File No. 31-2253654
Estate File No. 31-2253654

ONTARIO
SUPERIOR COURT OF JUSTICE

IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE NOTICE OF INTENTION TO MAKE A PROPOSAL
OF FORTE EPS SOLUTIONS INC., A CORPORATION WITH A HEAD OFFICE

IN THE TOWN OF MIDLAND IN THE PROVINCE OF ONTARIO

SUPPLEMENT TO THE THIRD REPORT OF THE PROPOSAL TRUSTEE
(September 18, 2017)

LERNERS LLP

130 Adelaide Street West, Suite 2400
Toronto, ON M5H 3P5

Domenico Magisano LS#45725E
Tel: 416.601.4121
Fax: 416.601.4123
E-mail: dmagisano@lerners.ca

Lawyers for the Proposal Trustee, Albert
Gelman Inc.

TO THE ATTACHED SERVICE LIST



SERVICE LIST

TO: CHAITONS LLP
500 Yonge Street
Toronto, ON M2N 7E7

Maya Poliak
Tel: 416.218.1161
Fax: 416.218.1844
E-mail: maya@chaitons.com

Lawyers for the Business Development Bank of Canada

AND TO: WILLIAM HARVEY JONES
401 Bay Street, Suite 2702”
Toronto, ON M5H 2Y4

Tel: 416.596.8876
Fax: 416.596.0907
E-mail: whjones@williamjones.ca

Lawyers for the Debtor

AND TO: FOGLER RUBINOFF LLP
77 King Street West, Suite 3000
Toronto, ON M5K 1G8

W. Ross MacDougall
Tel: 416.864.7604
Fax: 416.941.8852
E-mail: rmacdougall@foglers.com

Lawyers for Pacific High Tech Ltd.

AND TO: MANCINI ASSOCIATES LLP
505-7050 Weston Road
Woodbridge, ON L4L 8G7

Angelo Mancini
Tel: 905.851.7717
Fax: 905.851.7718
E-mail: acm@manciniassociates.com

Lawyers for 2306732 Ontario Inc.



- 2 -

AND TO: PALIARE ROLAND
155 Wellington St. West, 35th Floor
Toronto, ON M5V 3H1

Jeffrey Larry
Tel: 416.646.4330
Fax: 416.646.4301
E-mail: jeff.larry@paliareroland.com

Lawyers for First Source Mortgage Corp.

AND TO: ADVOCATES LLP
255 Queens Avenue, 16th Floor
London, ON N6A 5R8

David S. Swift
E-mail: D.Swift@advocatesLLP.com

Angelo D’Ascanio
E-mail: a.DAsciano@AdvocatesLLP.com

Lawyers for SOFII

AND TO: NOVA CHEMICALS (CANADA) LTD.
1086 Modeland Road, Building 1040
Suite 201
Sarnia, ON N7T 8C1

Bruce Davies
Tel: 519.346.3287
E-mail: bruce.davies@novachem.com

AND TO: DEPARTMENT OF JUSTICE
c/o Department of Justice
Ontario Regional Office
the Exchange Tower, Box 36
130 King Street West, Suite 3400
Toronto, ON M5X 1K6

Diane Winters
E-mail: diane.winters@justice.gc.ca

AND TO: MINISTRY OF FINANCE
Legal Services Branch
33 King Street West, 6th Floor
Oshawa, ON L1H 8H5

Kevin J. O’Hara
E-mail: kevin.ohara@fin.gov.on.ca



- 3 -

AND TO: TRAVELERS LEASING LTD.
500-4180 Lougheed Highway
Burnaby, BC V5C 6A7

E-mail: afisher@travelersfinancial.com
bheintz@travelersfinancial.com

AND TO: WESTERN ONTARIO MORTGAGE COMMUNITY FUTURES DEVELOPMENT
CORPORATION
330 West Street, Unit 10
Brantford, ON N3R 7V5

E-mail: david@wocfdca.com

AND TO: NORTH SIMCOE COMMUNITY FUTURES DEVELOPMENT CORPORATION
355 Cranston Crescent
Midland, ON L4R 4K6

E-mail: admin@nscfcd.on.ca



INDEX

Tab Document

1. Supplement to the Third Report of the Proposal Trustee, dated September 17, 2017

A. Appendix “A” – Revised Cash Flow Projection, Management’s Report, and Trustee’s
Report thereon



  

-1- 
 

Estate No.: 31-2253654 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

IN BANKRUPTCY AND INSOLVENCY 
 

In the Matter of the Proposal of  
Forte EPS Solutions Inc. 

of the town of Midland, in the Province of Ontario 
 

SUPPLEMENT TO THE THIRD REPORT OF ALBERT GELMAN INC.  
IN ITS CAPACITY AS PROPOSAL TRUSTEE  

 
(Dated September 17, 2017) 

 
I. INTRODUCTION 

1. This report (the “Supplemental Report”) supplements the third report of the 

Trustee dated September 14, 2017 (the “Third Report”). 

2. Unless otherwise defined in the Supplemental Report, defined terms have the 

meanings ascribed to them in the Third Report.  

II. PURPOSE OF THIS REPORT 

3. The purpose of this report is to:  

a. advise that the Company has completed and executed a Revised Cash Flow 

Projection (defined below);  

b. advise that the Trustee has reviewed and conducted its required due 

diligence on the Revised Cash Flow Projection; and,  

c. provide the Court with the Trustee’s recommendations in respect of the Third 

Stay Extension (defined below). 

III. SCOPE AND TERMS OF REFERENCE 

4. In preparing this Supplemental Report, the Trustee has relied upon certain 

unaudited financial information, Forte’s books and records, discussions with Mr. John 
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Cipressi, Mr. Dominic Zita (collectively, the “Principals”), the Company’s legal counsel, 

Mr. William Harvey Jones, as well as other employees of the Company.  

5. This Supplemental Report is subject to the restrictions set out in paragraphs 15 

and 16 of the Third Report. 

IV. REVISED CASH FLOW PROJECTION 

6. On September 15, 2017 the Company filed with the Trustee its revised statement 

of forecasted cash flows prepared on a weekly basis for the period of September 11 to 

November 5, 2017 (the “Revised Cash Flow Projection”), including the related notes 

and assumptions, and along with management’s report on the reasonableness of the 

Cash Flow Projection, in accordance with subsection 50.4(2) of the BIA.   

7. The Trustee has had an opportunity to review the Revised Cash Flow Projection, 

including the related notes and assumptions and has completed its required due 

diligence. 

8. The Trustee has signed its report on the reasonableness of the Revised Cash Flow 

Projection, in accordance with subsection 50.4(2) of the BIA. Attached hereto as 

Appendix “A” is a copy of the Revised Cash Flow Projection along with management’s 

report and the Trustee’s report thereon. 

9. The Trustee brings to the attention of the Court that the Revised Cash Flow 

Projection contains certain assumptions, as set out in the related notes, which the Trustee 

considers to be outside of the ordinary course of business.  These assumptions are as 

follows: 

a. Due to cash flow constraints the Company does not intend to make payments 

to several of its pre-NOI secured creditors, including Travelers Leasing Limited, 

North Simcoe Community Futures Development Corporation and Western 

Ontario Community Futures Development Corporation Inc. (the “Subordinate 

Secured Creditors”); and 
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b. John Cipressi has advised the Trustee that he will personally fund any cash flow 

shortfalls which occur during the period of this cash flow projection and that any  

advances made by Mr. Cipressi are on a without interest basis and repayment 

of the advances will be addressed in the Company’s proposal. 

10. With respect to item “a” above, the Trustee points out that the Company has not 

made any payments to the referenced secured creditors since the filing of its NOI, and 

that none of the affected secured creditors have advised the Trustee that they object to 

the previous withholding of payments to them to date, nor have the Subordinate Secured 

Creditors attended any of the court hearings in this process.   

11. With respect to item “b” above, the Trustee points out that the Revised Cash Flow 

Projection projects that Mr. Cipressi will advance $30,000, if needed, during the week 

ending September 24, 2017 and that the Company intends to repay the amount of any 

required advance the following week, if funds are then available. However, subsequent 

to the date of the filing of the Revised Cash Flow Projection counsel for the Company 

advised the Trustee that the Company does not intend to repay any advances received 

from Mr. Cipressi, or from any other shareholder or other related party, including the 

$30,000 advance projected in the Revised Cash Flow Projection.  

12. Any such short term advance, if required, is not intended to be made pursuant to 

the existing DIP Lending facility. 

V. REQUEST FOR EXTENSION 

13. The Company is seeking a third extension of time to file a proposal pursuant to 

subsection 50.4(9) of the BIA (defined in the Third Report as the Third Stay Extension).  

The purpose of the Third Stay Extension would be to, among other things, provide the 

Debtor with sufficient time to complete the SISP. Given the timeline set out in the SISP 

the Trustee believes that the Company will need the full 45 day extension period being 

sought to complete the SISP.   

14. Based upon the Trustee’s review of the Revised Cash Flow Projection, and subject 

to the matters raised in paragraphs 9 through 12 above, the Trustee:  
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a. is of the opinion that the Company is likely to be able to make a viable 

proposal; and, 

b. is of the opinion that no creditors will be materially prejudiced if a further 

extension is granted. 

VI. TRUSTEE’S RECOMMENDATION 

15. For the reasons explained herein the Trustee respectfully recommends that this 

Honourable Court approve Third Stay Extension. 

All of which is respectfully submitted this 17th day of September 2017. 

ALBERT GELMAN INC., solely in its 
capacity as Trustee of the Proposal of Forte EPS Solutions Inc. 
and not in its Personal or any other Capacity 
 
 
Per:             
 Tom McElroy, CPA, CA, CBV, CIRP, LIT 

 

4665932.2 
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_ FORM 29 _
Trustee's Report on Cash-Flow Statement

(Paragraphs 50(6)(b) and 50.4(2)(b) of the Act)

In the matter of the proposal of

Forte EPS Solutions Inc.

of the city of Midland, in the Province of Ontario

The attached statement of projected cash flow of Forte EPS Solutions Inc., as of the 15th day of September 
2017, consisting of Revised Statement of Projected Cash-Flow for the eight week period ended November 5, 
2017, has been prepared by the management of the insolvent person (or the insolvent debtor) for the purpose 
described in the notes attached, using the probable and hypothetical assumptions set out in the notes attached.

Our review consisted of inquiries, analytical procedures and discussion related to information supplied to us 
by: ý  the management and employees of the insolvent person or  ¨  the insolvent person. Since hypothetical 
assumptions need not be supported, our procedures with respect to them were limited to evaluating whether they 
were consistent with the purpose of the projection. We have also reviewed the support provided by:  
ý  management or  ¨  the insolvent person for the probable assumptions and preparation and presentation of 
the projection. 

Based on our review, nothing has come to our attention that causes us to believe that, in all material 
respects,

(a) the hypothetical assumptions are not consistent with the purpose of the projection;

(b) as at the date of this report, the probable assumptions developed are not suitably supported and
consistent with the plans of the insolvent person or do not provide a reasonable basis for the projection, 
given the hypothetical assumptions; or

(c) the projection does not reflect the probable and hypothetical assumptions.

Since the projection is based on assumptions regarding future events, actual results will vary from the 
information presented even if the hypothetical assumptions occur, and the variations may be material. 
Accordingly, we express no assurance as to whether the projection will be achieved.

The projection has been prepared solely for the purpose described in the notes attached, and readers are 
cautioned that it may not be appropriate for other purposes.

Dated at the City of Toronto in the Province of Ontario, this 15th day of September 2017.

Albert Gelman Inc. - Licensed Insolvency Trustee

Per: 

__________________________________________

Tom McElroy - Licensed Insolvency Trustee

100 Simcoe Street, Suite 125

Toronto ON M5H 3G2

Phone: (416) 504-1650     Fax: (416) 504-1655
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District of:        
Division No.    
Court No.        
Estate No.       31-2253654

Ontario
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_FORM 29_ - Attachment
Trustee's Report on Cash-flow Statement

(Paragraphs 50(6)(b) and 50.4(2)(b) of the Act)

In the matter of the proposal of

Forte EPS Solutions Inc.

of the city of Midland, in the Province of Ontario

Purpose:

The purpose of the projection is to present the Revised Statement of Projected Cash-Flow of Forte EPS 

Solutions Inc. (the "Company") in accordance with the requirements of subsection 50.4(2) of the Bankruptcy 

and Insolvency Act (Canada).

Projection Notes:

This Revised Statement of Projected Cash-Flow reflects the forecasted cash-flows of the Company for the 8 

weeks ended November 5, 2017.

Assumptions:
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1. This statement has been prepared for an eight week period of time, on the basis that: (a) the Company 

obtains a third extension to time to file its proposal to November 2, 2017 (the “Third Stay Extension”); (b) the 

Company completes the Court approved sale and investment solicitation process (the “SISP”) prior to 

November 2, 2017; and, (c) the Company files a proposal to its creditors on or before November 2, 2017.  

This cash flow forecast does not contemplate that the company will require Court approval for a fourth 

extension of time to file its Proposal (The “Forth Stay Extension”).  In the event that the company does 

require a Forth Stay Extension a revised cash flow forecast will be prepared at that time.  

2. Receipts from existing and anticipated projects have been estimated by management. Costs of sales have 

been estimated by management based on existing and anticipated projects. 

3. The receipts and applicable disbursements include HST. 

4. As of the date of this report, 16567 Highway 12 Holdings Limited (“16567”), a company related to the 

Company, owned the Company’s premises.  Projected rent expense is consistent with the terms of the 

existing lease agreement between the Company and 16567. 

5. All expenses have been recorded in the week they are forecast to be incurred.  It is expected that all 

vendors currently supplying goods and services will require cash-on-delivery terms.  

6. The cash flow projection includes an estimate of the Trustee's fees and disbursement, including legal fees. 

These amounts are subject to change.

7. Wages and benefits expense includes a provision for management salaries payable to the Dominic Zita of 

$5,000 paid bi-weekly (gross). 

8. On May 23, 2017 the Debtor and the Business Development Bank of Canada (the “BDC”) entered into a 

forbearance agreement (the “Forbearance Agreement”).   The Forbearance Agreement requires that the 

Debtor make monthly payments to the BDC in the amount of $14,275 which are due and payable on the 

22nd day of each month.

9. Due to cash flow constraints the Company does not intend to make payments to several of its pre-NOI 

secured creditors including Travelers Leasing Limited, North Simcoe Community Futures Development 

Corporation and Western Ontario Community Futures Development Corporation Inc.

10. John Cipressi has advised the Trustee that he will personally fund any cash flow shortfalls which occur 

during the period of this cash flow projection.

11. Debtor-in-possession financing (“DIP Financing”) represents funds to be advanced to the Company from 

16567 Highway 7 Holdings Limited. The Court approved the DIP Facility on July 31.

Albert Gelman Inc. - Licensed Insolvency Trustee

Per: 

__________________________________________

Tom McElroy - Licensed Insolvency Trustee

100 Simcoe Street, Suite 125

Toronto ON M5H 3G2

Phone: (416) 504-1650     Fax: (416) 504-1655

Dated at the City of Toronto in the Province of Ontario, this 15th day of September 2017.
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