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7 K L Vepbtt ()\W V W ") 5sHI ByWért Gelman Inc. (“$*) LQ LWV FDSDFELW\ DV
VXFK FDSBAEWLYB®KRHLQWHG ZLWKRXW VHEXULW\ RYHU DOO R
W R JH W KR S) ikages Life Media Inc. (, PD )HM Q G 2 Q(W D &IRaRd, , QF
WRJIHWKH U, tie L &RP STIHAVGHU RI WKH 2QWDULR 6XSHULRU &R X
(the “&RYXUWDWHG -X@4“$SSRLQWPHPWGHJGKUVXDQW WR VHFWL
%DQNUXSWF\ DQE 6 @V RO 3, HEQrBhd&IF“ W ")%ind section 101 of the &RXUWV RI
“XVWLFH65BW F DV DPHQGHG 7KH DSSOLFDWLRQ ZKLFK
FRPPHQFHG E\ 7KH 7TRURQWIRQRFERBLIRRY WEANSSSRLQWPHQW 2
HQGRUVHPHQW RI -XVWLFH @ HIQGHR UPHEPH QM@WDFKHG KHU
$SSHMGL]



. 385326(2) 7+,6 5(3257
7KLV J)LUVW 5HSRUW LV ILOHG WR

D report on the Receiver's activities in these receivership proceedings since the GDWH RI WKH
$SSRHQWPRP2UGHU

E UHTXHVW DQ 2UGHU DPRQJ RWKHU WKLQJV
L DXWKRUL]JLQJ WKH 5HFHLYHU WR DVVLJQ ,PDJHV LC

LL DSSURYLQJ WKLV )LUVW 5HSRUW DQG WKH DFWL
KHUHLQ the @dedyeX Gnte@nlstatement of receipts and disbursements as of
2FWRRBRYthe, QWHU'LP 65

LLL DSSURYLQJ WKH IHHV DQG GLVEXUVHPHQWV RI \
%LGHURBRQUILBQNOH ®NVGRMPOIQQHG KHUHLQ DQG GH\
IHH DIILGDYLWY DSSHQGHG KHUHWR DQG

LY VXFK IXUWKHU DQG RWKHU UHOLHI DV WKLV +RQF

'y 6&23( $1' 7(506 2) 5()(5(1&(

,Q SUHSDULQJ WKLV )LUVW 5HSRUW WKH 5HFHLYHU KDV
LQIRUPDWLRQ DQG UHFRUGV Rl WKH &RPSDQIRUP IBQ GH [K\DH Q
DFFRXQWDQWYV ,Q DGGLWLRQ WKH 5HFHLYHU KDV KDG RQJ
WKHLU OHJDO FRXQVHO DQG UHOLHG RQ FHUWDLQ ORDQ LQIF

:KLOH WKH SHFHLYHU KDV UHYLHZHG WKH YDULRXV GRFX
DQ DXGLW RU YHULILFDWLRQ RI VXFK LQIRUPDWLRQ IRU DFFXI
Accounting Principles (“ * $ $’3 or International Financial Reporting Standards (* , ) 5"B Accordingly, the
5HFHLYHU H[SUHVVHV QR RSLQLRQ RU RWKHU IRUP RI DVVXL
UHVSHFW WR VXFK LQIRUPDWLRQ H[FHSW DV H[SUHVVO\ VWD\

7KLV )LUVW 5HSRUW KDV EHHQ SUHSDUHG IRU WKH SXUS
FDXWLRQHG WKDW WKLV )LUVW 5HSRUW PD\ QRW EH DSSURSL

8QOHVV RWKHUZLVH QRWHG DOO PRQHWDU\ DPRXQWYV Ut

7KLV )LUVW 5HSRUW DQG DOO RWKHU FRXUW PDWHULDC
proceedings are available on the Receiver's website at KWWSV ZZZ DOEHUWJHOPDC(
VROXWLRQV RWiteH&DM 8 J:HEVABW@LYO UHPDLQ DYDLODEOH RQ
six (6) months following the Receiver’s discharge.
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, 9 %$&.*5281' ,1)250%7,21

,PDJHV ZDV LQFRUSRUDWHG IHGHUDOO\ LQ &DQDGD RQ ¢
UHSRUW REWDLQHG E\ WKH 5HFHLYHU ZKLFKKEZOQWV1)JIERG MUKW H (
VROH 'LUHFWRU RI ,PDJHV

&R ZDV LQFRUSRUDWHG LQ 2QWDULR RQ $XJIXVW
REWDLQHG E\ WKH 5HFHLYHU ZKLFK zZzDV JHQHUDWHG RQ $SU
'LUHFWRUYV RI &R +HQULTXHV LV OLVWHG DV WKH 3UHVLGHC(
OLVWHG

Images’ business is in videography, filmmaking, photography, editing and post SURGXFWLRQ VHL
LQ UHODWLRQ WR ZHGGLQJY DQG VSHFLDO HYHQWYV ,PDJHV
Avenue, Toronto, Ontario (the “ : D O Q X W 3. UhR I8 dihédfimages was managed by Henriques.

&RV D KROGLQJ FRPSDQ\ ZKLFK RZQV WKH :DOQXW 3UF
EXLOGLQJ ORFDWHG LQ GRZQWRZQ 7TRURQWR 2QWDULR ZLWK
WKH EDVHPHQW DQG VHFRQG IORRU 7KH ILUVW IORRU FRPPH
RFFXSLHVY WKH EDVHPHQW XQLW RQ D PRQWK WR PRQWK EDV
ZDV YDFDWHG VKRUWO\ DIWHU WKH 5HFHLYHU ZDV DSSRLQWH
XQLW DV D WHPSRUDU\ UHVLGHQFH KRZHYHU WKH 5HFHLYHU
WKH RFFXSDQW KDV DJUHHG WR YDFDWH E\ 2FWREHU
GHVFULEHG EHORZ

)XUWKHU GHWDLOV DERXW WKH &RPSDQLHV DQG WKH HY
FDQ EH IRXQG LQ WKH DIILGDYLW Rl $EQHU 3HQQLQJ DFFRX
5HVWUXFW XU L Q Jthé UR X/ED RIN 75 M/ B R WD WXQ H ZKLFK Z
VXSSTFOBMKSRDSSOLFDWLRQ

9 $&7,216 $1' $&7,9,7,(6 2) 7+( 5(&(,9(5

6LQFH WKH GDWH Rl WKH $SSRLQWPHQW 2UGHU WKH 5HF
DFWLRQV DQG DFWLYLWLHYV

:DOOXW 3URSHUW\

D WRRN SRVVHVVLRQ RI WKH :DOQXW 3URSHUW\ RQ -XO
E UHWDLQHG D /RFNLRFNWR BEKBRUHWHWWDLQ ORFNV L
RQ -XO\

F UHJLVWHUHG WKH $SSRLQWPHQW 2UGHU RQ WLWOH V
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G LQVSHFWHG WKH :DOQXW 3URSHUW\ DQG WRRN SLFW
IORRU FRPPHUFLDO XQLW DQG VHFRQG IORRU UHVLGH

H DUUDQJHG IRU RQJRLQJ XWLOLW\ VHUYLFHV

| PHW ZLWK )(ULIDWFD QEKMHD @M VLGHQWLDO EDVHPHQW
DUUDQJHPHQWYVY IRU KLP WR FRQWLQXH PDNLQJ PRQW
7KHUH ZDV QR OHDVH DJUHHPHQW EHWZHHQ &R DQG
KLV WHQDQF\ LV RQ D PRQWK WR PRQWK EDVLV 1DWD(

J met with Anthony Saleh ("6 D QHDKIRUPHU FRQWUDFWRU RI ,PDJHV ZK
IORRU FRPPHUFLDO XQLW 'HWDLOV RI WKH 5HFHLYHU

L

LL

WKH S5SHFHLYHU XQGHUVWDQGV WKDW 6DOHK ZR
VHUYLFHV KH ZDV DOORZHG WR OLYH DW WKH :D
LQLWLDOO\ FDPH WR DQ DJUHHPHQW WKDW 6DOH]I
GD\V RI WKH 5 HFHLYHU WDNLQJ SRVVHVVLRQ 7Kt
WKH :DOQXW 3URSHUW\ ZKLFK ZDV WR EH UHWXU

DSSUR[LPDWHO\ WZR GD\V ODWHU 6DOHK LQIR
YDFDWLQJ WKH XQLW DV KH FRXOG QRW ILQG RW
- X0\ WKH 5HFHLYHU DQG 6DOHK HQWHUHG
- X0\ $IUKMPAHie® DPRQJ RWKHU WKLQJV WKDW
WKH SUHPLVHVY RQ RU EHIRUH $XJXVW

LLL nAudast 11, 2023 Saleh contacted the Receiver's counsel to advise that despite

LY

VLIQLQJ WKH -XO\ $JUHHPHQW KH ZRXOG QRW |
XQGHUVWDQG KLV ULJKWYV ZKHQ KH VLIQHG WKH

SHFHLYHU KH UHTXHVWHG Der@gntHBedrd\(‘'Ll R%pasl WKH /D
ZKHWKHUS5RY IQRAN) WKBIO2 QMDPDQRL AR $BW DSSO\ W
SURSHUW\

7TKH SHFHLYHU DQG 6DOHK WKHQ HQWHUHG LQW
August 29, 2023 (the “$ X I XV W $ ) whidh-pidvideg Wat, among other
WKLQJY 6DOHK ZRXOG YDFDWH WKH SUHPLVHV R
FRQVHQW WR DQ 2U G H(tle DR VHIQW IRRIUGRNED HY M GR
YDFDWH E\ WKDW GDWH 6DOHK REWDLQHG LQGHS
HIHFXWLRQ RI WKH $XJXVW $JUHHPHQW DQG W
ZLWKGUHZ KLV DSSOLFDWLRQ WR WKH /7% $V F
FRQWLQXHV WR RFFXS\ WKH PDLQ IORRU FRPPHU]I
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Y $W WD F K AppendikdWHDMNURH DFRSLHYV RI WKH -XO\ $JUH
$JUHHPHQW

UHWDLQHG 7UDFH\ 6PLWK $$&, FHUWLILHG DSSUDL
SURSHUW\

UHYLHZHG WKH H[LVWLQJ LQVXUDQFH SROLF\ DQG F
EURNHU DGYLVHG WKH 5HFHLYHU WKDW WKH LQVXUDGQC
IRU QRQ SD\PHQW $V D UHVXOW WKH 5HFHLYHU REWI
IURP LWV LQVXUDQFH EURNHU )LUVWEURRN &DVVLH

UHWDLQHG /RFNLW WR DWWHQG DQG LQVSHFW WKI
DFFRUGDQFH ZLWK LQVXUDQFH UHTXLUHPHQWY LQ I
ZDONWKURXJKV

UHPRYHG VHYHUDO DSSOH FRPSXWHUV IURP WKH :Df
DSSUDLVHU OLTXLGDWR Us ¢daridel wWridd HRI H/BK I JO H\KWHR B H
HTXLSPHQW :HOOV )DUJR DQG UHTXHVWHG WKHLU V
FRQWLQXH WR VWRUH WKH FRPSXWHUV XQWLO VXFK
+HQULTXHV LQ RUGHU WR FRQILUP LI WKHUH LV DQ\ G
SHFHLYHUVKLS DGPLQLVWUDWLRQ

DGYLVHG W kKthe&RécearsRappoméntRigd Myisted current property tax
FHUWLILFDWHYV ZKLFK LV VXEVHTXHQWO\ UHFHLYHG

HQWHUHG LQWR D OLVWLQJ DJUHHPHQW ZLWK /HQQD

IRU WKH SXUSRVHV OLVWLQJ WKH :DOQXW 3UR
SXEOLFO\ OLVWHG RQ WKH OXOWLSOH /LVWLQJ 6HUYL
S5HFHLYHU DofieF (th& Y2 HI® Wik is conditional uypon WKH EX\HU REWDIL
ILQDQFLQJ DQG XQGHUWDNLQJ IXUWKHU GXH GLOLJHC
UHPDLQV VXEMHFW WR WKH FRQGLWLRQV VHW RXW DI
WKH &RXUW DW D ODWHU GDWH UHJDUGLQJ WKH HQV
SURSHUW\

FRUUHVSRQGHG ZLWK 0 DOlyripia QussGiEpany) WAMRE'S LHR X Q V I
UHJDUGLQJ D PRUWJDJH UHJLVWHUHG E\ 20\PSLD RQ \

HQJDJHG WKH ODZ ILUP )RJOHU 5XELQRII //3 WR SUF
YDOLGLW\ DQG HQIRUFHDELOLW\ RI WKH VHFXULW\ RI
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DQG RI 20\PSLD 7UXVW &RPSDQ\ LQ UHVSHFW RI LWV F
(the*6HFXULWY. 2SLQLRQ

,PDJIJHV

S

REWDLQHG FRSLHV RI WKH &RPSDQLHYV KLVWRULFDO
VDPH

F R Q WageF ¥xtéin@ accountant, Michael Lopez (*/ RS'THJUHTXHVWLQJ FRSLHV
DFFRXQWLQJ GRFXPHQWY DQG LQIRUPDWLRQ /RSH] S
VWDWHPHQWY DQG 7 FRUSRUDWH LQFRPH WD[ UHWX
HIWHUQDO DFFRXQWDQW ,Q RUGHU WR REWDLQ IXUW
DQG OLDELOLWLHV WKH 5tdéothdeNand Uopéz® ddlrbélprekertZ HG /R S
on October 5, 2023. During the Receiver’s interview of Lopez he advised that he did not have
DQ\ DGGLWLRQDO GRFXPHQWY RU LQIRUPDWLRQ UHOLI
SUHYLRXVO\ SURYLGHG 6XEVHTXHQW WR WKH LQWHUY
VZHDULQJ VDPH XQGH U Agpendixk' & & AcupydH ¢hét Gaffldaditt) HWR DV

$PMHW RXW DERYH WKH 5HFHLYHU VHFXUHG IRU VDIH
ZKLFK ZHUH ORFDWHG DW WKH :DOQXW 3URSHUW\ 1
(“$SYRH -XO\ WKURXJK LWV FRXQVH®HUWLWRQMBER U
SURSHUW\ 6WRXWHWAHMWW WKDW LW SURYLGH FRSLHV R
RI DFFRXQW LI DQ\ ZLWK ,PDJHV 7KH 5HFHLYHU UHF
SURFHVV RI UHYLHZLQJ VDPH

2WKHU $FWLROV RI WKH 5HFHLYHU

\Y,

DWWHPSWHG E\ HPDLO RQ -XO\ DQG -XO\
YDULRXV PDWWHUYV UHODWHG WR WKH 5HFHLYHUVKLS
+HQULTXHYVY KDV QRW UHVSRQGHG WR WKH 5HFHLYHU

UHWDLQHG *Dadtiak eR@dierLQBHBEQGHQW OHJDO FRXQ
DUUDQJHG IRU WKH PDLO RI ERWK ,PDJHV DQG &R

prepared and issued the prescribed notices (together, the “Receiver’s Notices”) pursuant to
6HFWLRQ DQG Rl WKH %, Re®Ri@r's Notidés are &R
DWWD FKH &pthtixS HWRRD&ADWH WKH 5HFHLYHU KDV QRW \
IRUP +HQULTXHY DQG DV D UthelCopanes’ FRIRIKG\L \@ R WV K DSH \
WKH 5HFHLYHU KDV VHQW QRWLFH RI WKH 5HFHLYHUVI
WLPH
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z FRQWDFWHG WKH &5% WR FRQILUP WKH DPRXQWYV RZL
VXPPDU\ RI WKH DPRXQWY RZLQJ WR &5%$ DUH VHW RXYV

L ,PDJHV &5% KDV VXEPLWWHG FODLPV LQGLFDW
UHODWLRQ WR XQUHPLWWHG VRXUFH GHGXFWLRC(
&5% QRWHG RXWVWDQGLQJ ILOLQJV IURP WR

LL &R &5% KDV VXEPLWWHG D FODLP IRU DSS!

XQUHPLWWHG +67 &5% QRWHG RXWVWDQGLQJ ILC

LLL 7KH 5S5HFHLYHU LV XQDZDUH RI WKH ORFDWLRQ
DFFRUGLQJO\ FDQQRW SUHSDUH DQG VXEPLW WK

[ SURYLGHG UHJXODU XSGDWHV WR WKH 7" %DQN 5HSU
UHFHLYHUVKLS

\ LQ DFFRUGDQFH ZLWK SDUDJUDSK RI WKH $SSRLQYV
ZKLFK WKH SHFHLYHU PDLQWDLQV DQG SRSXODWHV D

] UHVSRQGHG WR WKH HQTXLULHV IURP YDULRXV FUHG

9, HENRIQUES' /$&. 2) &2 23(5%$7,21

$V QRWHG DERYH WKH 5HFHLYHU DWWHPSWHG WR FRQWTE

$V Rl WKH GDWH Rl WKLV J)LUVW 5HSRUW +HQULTXHV KDV
QRW SURYLGHG WKH LQRR&EDMNSR Q QWHIXEGN®S/ HQ® DHWMH UV V
FRXQVHO RQ -XO\ DQG RQ $XJXVW

,W LV FULWLFDO WR WKH UHFHLYHUVKLS DGPLQLVWUDYV
LQIRUPDWLRQ IURP +HQULTXHYV LQ RUGHU IRU WKH 5HFHLYHU

$W WKH UHTXHVW RI WKH 5HFHLYHU D FDVH FRQIHUHQF

PRWLRQ IRUDQ RUGHU DXWKRUL]JLQJ WKH 5HFHLYHU WR H[DP

DVVHWY DQG OLDELOLWLHV RI WKH &RPSDQLHV $ FRS\ RI W|
LV DWW D Agpéddx “K'HUHWR DV

$V QRWHG DERYH /RSH] FRQVHQWHG WR DQ LQWHUYLHZ
RQ 2FWREHU 7KH 5SHFHLYHU WKHUHIRUH LV QR ORQJ
RDWK

7KH 5HFHLYHU LV DOVR QR ORQJHU UHTXHVWLQJ DXWKR
+RQRXUDEOH &RXUW JUDQWY DQ 2UGHU DXWKRUL]JLQJ WKH 5F
$*, WR DFW DV 7UHKW'WHNKXYWRHEDIOIN ERWEXSWF\ HVWDWH $*,
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DQG ZLWK FUHGLWRU RU ,QVSHFWRU DSSURYDO ZLOO XWLOL
+HQULTXHV WR VXEPLW WR H[DPLQDWLRQ

9,, $66(76 $1' /,$%,/,7,(6
$SVVHWYV
,PDJHV
$FFRUGLQYJ IWRFDPDYHNU HQGHG -DQXDU\ ILQDQFLE

ILQDQFLDO LQIRUPDWLRQ DYDLODEOH WR WKH 5HFHLYHU W
LQYHQWRU\ DQ 2QWDULR LQWHUDFWLYH WD[ FUHGLW DQG S
SURSHUO\ XQGHUVWDQG WKH QDWXUH DQG UHDOL]DEOH YDO
+HQULTXHYV

7TKH 5SHFHLYHU KDV UHYLHZHG WKH ILQDQFLDO VWDWHPH
-DQXDU\ ZKLFK ZHUH SUHSDUHG DQG SURYLGHG WR W
HIWHUQDO DFFRXQWDQW 7KH 5HFHLYHU KDV DOVR UHYLHZHC
ILVFDO \HDU HQGHG -DQXDU\ ZKLFK ZDV SUHSDUHG DQC

Based upon the Receiver’s review of the balance sheets of Images for 2021 D Q G ZKLFK IRU
SDUW RI WKH GRFXPHQWYV QRWHG DERYH WKH ILQDQFLDO U
approximately $1 million (the “ (TXLSPHRDW SXUFKDVHG E\ ,PDJHV DW VRPH
JHEUXDU\ DQG -DQXDU\ 7KH ERRN YDOXH RI WK

During the Receiver’s discussions with Lopez he advised that he has no information regarding the
SXUFKDVH RI WKH (TXLSPHQW GXULQJ WKLV WLPH SHULRG EH
GLG QRW UHTXHVW LW IURP +HQULTXHYV

8 SR Q W\KrlthkiBghidsddssion and control of Images’ Premises on - X O\ LW ZDV (
DEOH WR ORFDWH DQ\ HTXLSPHQW RI DQ\ PDWHULDO YDOXH
DQG ZKHUHDERXWY RI WKH (TXLSPHQW WKH 5HFHLYHU UHTXL
QRW EHHQ SURYLGHG E\ KLP WR GDWH

8QOHVV DQG XQWLO WKH 5HFHLYHU LV DEOH WR ORFDWH
WKH RWKHU DVVHWY UHFRUGHG RQ WKH -XO\ ILQDQFLD(
RU UHFRUGY WKH 5HFHLYHU DQWLFLSDWHYV WKDW WKHUH ZL!{
UHVXOW ,PDJHV LV LQVROYHQW

&R
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Based on the Receiver's review of 253Co.’s fiscal year ended December 31, 20 ILQDQFLDO
VWDWHPHQWY WKH PRVW UHFHQW ILQDQFLDO LQIRUPDWLRQ
RI &R LV WKH :DOQXW 3URSHUW\

6HEXUHG /LDELOLWLHYV

ORUWJIDJHYV RYHU :DOQXW 3URSHUW\

&R JUDQWHG WKH IROORZLQJ FKDUJHV RQ WKH :DOQXY)

D D ILUVW FKDUJH LQ IDYRXU RI 7" %DQN LQ WKH DPRX(
E D VHFRQG FKDUJH LQ IDYRXU RI 20\PSLD LQ WKH DPR
336% 6HFXULW\

Pursuant to a Personal Property Security Act (“ 3 3 8)$search conducted by the Receiver on

6HSWHPEHU ILOH FXUUHQF\ 6HSWHPEHU WK FE
VWDWHPHQW XQGHU WKH 336% ZLWK UHVSHFW WR ,PDJHV $S.
LQ WKH DPRXQW RI SOXV DFFUXLQJ LOQWHUHVW DV RI 2

WKHVH UHJLVWUDWLRQV LQ LWV QH[W UHSRUW WR WKH &RXU

3XUVXDQW WR D 336$% VHDUFK FRQGXFWHG E\ WKH 5HFF
BHSWHPEHU WKH 7' %DQN LV WKH RQO\ FUHGLWRU WR
WR &R &R LQ LQGHEWHG WR WKH 7' %DQN LQ WKH DPRXQ

$V QRWHG DERYH WKH 5HFHLYHU KDV UHWDLQHG )RJOH
JRIOHU 5XELQRII //3 KDV DGYLVHG WKH 5HFHLYHU WKDW 7"
SRVLWLRQ

S5HDOW\ 7D[HV

7KH 5SHFHLYHU UHFHLYHG D WD[ FHUWLILFDWH IURP WKH
LQGLFDWHV WKDW WKHUH DUH XQSDLG SURSHUW\ WD[ DUUHD

&DQDGD 5HYHQXH $JHQF\

$PRXQWV RZLQJ WR WKH &5%$ DUH VHW RXW DERYH 7KHVI
DUH EURXJKW XS WR GDWH /KH SHFHLYHU UHTXLUHV WKH E
DFWXDO DPRXQWV RZLQJ E\ WKH &RPSDQLHV WR WKH &5% +
ORFDWLRQ RI WKH &RPSDQLHV ERRNV DQG UHFRUGYV QRU KD\
SHFHLYHU WR FRPSOHWH WKH RXWVWDQGLQJ WDJ[ ILOLQJV

8QVHFXUHG /LDELOLWLHYV
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7KH S5HFHLYHU UHTXLUHV DGGLWLRQDO LQIRUPDWLRQ |
XQVHFXUHG FUHGLWRUV DUH IRU ERWK ,PDJHV DQG &R
9,,, ,162/9(1&< 2) %27+ &203$1,(6

6HW RXW EHORZ LV D VXPPDU\ HVWLPDWLQJ WKH VKR
LOQGHEWHGQHVV

Realizable Assets - 2531509 Ontario Inc. Notes
Real Property- 113-115 Walnut Ave.,, Toronto  $ 2,475,000 (1)
Less: Closing costs (123,750) (2

Realizable Assets - Images Life Media Inc. nil (3

Less: TD Bank indebtedness 4
Images Life Media Inc. (909,338) (5
2531509 Ontario Inc. (3,020,170) (5

TD Bank surplus / (shortfall) $ (1,578,258)

Notes

(1) Value estimated at listing price.

(2) Closing costs include realtor commission, legal fees, etc. have been
estimated at 5% of realizable value of real property.

(3) The Receiver is not aware of any realizable assets belonging to
Images Life Media Inc. as of this date.

(4) The TD Bank indebtedness of both Images Life Media Inc. and
2531509 Ontario Inc. are guaranteed by each other.

(5) TD Bank indebtedness as of Oct 5/23.

$V VHW RXW DERYH LW LV OLNHO\ WKDW 7' %DQN ZLOO V
WKH &RPSDQLHYV 7KH &RPSDQLHV KDYH ERWK JXDUDQWHHG !
WKH 7' %DQN E\ HDFK FRPSDQ\ DUH WKH GLUHFW REOLJDWL!
LOVROYHQW DIWHU WDNLQJ LQWR FRQVLGHUDWLRQ WKH 7' ©
&RPSDQLHV DVVHWY DV D ZKROH

$V QRWHG DERYH ,PDJHV LV DOVR LQGHEWHG WR WKH &
ERWK &RPSDQLHV PD\ KDYH RWKHU XQVHFXUHG FUHGLWRUV |
. %$1.5837&< $66,*10(17

$V VHW RXW DERYH ERWK RI WKH &RPSDQLHV DUH LQVR(

7KH $SSRLQWPHQW 2UGHU GRHV QRW VSHFLILFDOO\ DXW
EDQNUXSWF\ $FFRUGLQJO\ WKH 5HFHLYHU UHVSHFWIXOO\ I
DXWKRUL]LQJ WKH 5HFHLYHU WR DVVLJQ ,PDJHV DQG &R L
EDQNUXSW HVWDWHYV VR WKDW WKH LQVROYHQW FRPSDQLHV
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WIRAD QNUXSWF\ DQGDQUROYBQE\ WFEFWKDW WKH QHFHVVDU\ HJ
FRQGXFWHG

7KH $SSRLQWPHQW 2UGHU SURYLGHV WKDW QRWKLQJ LQ
IURP DFWLQJ DV D WUXVWHH LQ EDQNUXSWF\ RI WKH &RPSEL
EDQNUXSWF\ WUXVWHH LQ WKH FLUFXPVWDQFHV $*, LV D /LF

)81',1* 2) 7+( 5(&(,9(56+,3

,Q DFFRUGDQFH ZLWK SDUDJUDSK RI WKH $SSRLQWPHQ
WR ERUURZ E\ ZzD\ RI UHYROYLQJ FUHGLW IDFLOLWLHV RU RW
QHFHVVDU\ RU GHVLUDEOH SURYLGHG WKDW WKH RXWVWDQC(
borrowings are to be secured by way of the Receiver's Borrowings Charge (as defined in the Appointment

Order). The Receiver's Borrowings Charge ranks ahead of all other interests in favour of any other Person

other than ReceiversChaUJH DV GHILQHG LQ WKH $SSRLQWPHQW 2UGHU

$V RI WKH GDWH RI WKLV )LUVW 5HSRUW WKH 5HFHLYH

Receiver's Certificate (as defined in the Appointment Order) to fund certain costs and expenses of the
UHFHLYHUVKLS DGPLQLVXNpiaiVD'R Q U H$ BRMVEIREckMer'S CefifitdteWW R D V
LVVXHG WR 7' %DQN GDWHG -XO\ DQG 6HSWHPEHU

RECEIVER'S ,17(5,0 67$7(0(17 2) 5(&(,376 $1' ',6%856(0(176

$W W D F K HAgpehdi UH W\RRHDEMAs LOQWHULP VWDWHPHQW RI UHFH
DV DW 2FWREHU GHILQHG DERYH DV WKH ,QWHULP 65"

RECEIVER'’S AND ITS COUNSEL’S ACCOUNTS

7KH ITHHV Rl WKH 5HFHLYHU IRU WKH SHULRG WR 2FWRE
*HOPDQ VZRUQ 2FWREHU BSPERHSDEERI[ ZKLFK LV DWWDFKH

The Receiver's fees encompass KRXUV DW DQ DYHUDJH KRXUO\ UDW
WRWDO RI DQG DSSOLFDEOH WD[HV 7TKH SHFHLYHU L
IHHV LQFOXVLYH RI DSSOLFDEOH WD[HV LQ WKH DPRXQW RI

7TKH IHHV DQG GLVEXUVHPHQWY Rl *DUILQNOH %YLGHUPDC
DUH GHWDLOHG LQ WKH DIILGDYLW RI $OH[ +tRUD$SHHQBHG 2F

*DUILQNOsHHAHVGHQFBRSDVYV KRXUV DW DQ DYHUDJH K
IRU WRWDO IHHV RI DQG DFFRXQWYV WRWDOOLQJ
WD[HV 7KH SHFHLYHU LV WKHUHIRUH UHTXKWRWDOVNKTHV W
GLVEXUVHPHQWY LQFOXVLYH RI DSSOLFDEOH WD[HV LQ WKH I
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7KH S HFHLYHU LV RI WKH YLHZ WKDW WKH KRXUO\ UDWH\
WKH UDWHV FKDUJHG E\ ODZ ILUPV SUDFWLVLQJ LQ WKH DUH
FKDUJHG DUH UHDVRQDEOH DQG DSSURSULDWH LQ WKH FLUF:

;,,, RECEIVER'S &21&/86,21 $1' 5(&200(1'$7,21

7KH 5 HFHLYHU UHVSHFWIXOO\ UHTXHVWY DQ 2UGHU RI W
LQ SDUDJUDSK RI WKLV )LUVW 5HSRUW

$00 RI ZKLFK LV UHVSHFWIXOO\ VXEPLWWHG WKLV WK GD\ R

$/% (57 *(/0$1 ,1& VROHO\ LQ LWV
FDSDFLW\ DV &RXUW $SSRLQWHG 5HFHLYHU

RI HDFK RI WKH &RPSDQLHV DQG QRW LQ
DQ\ RWKHU FDSDFLW\

3HU
%U\DQ *#{.6PDQ
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683(5,25 &2857 2) -867,&(

COUNSE SHAN

Khzd &/> EKXWIiioiiooorii > d W id6 :poC 1iii

EKX KE >/"dW 0
d/d> K& WZK /IE'W d, dKZKEdKr KD/E/KE E<AX

/ID'"~>]l& D [/ /E X § oX
&KzZ :h~d/ W D D :h*d/ ~d >

W zZd/ /W Ed /E&KZD d/KE

&YE Wo Jv3]((U % %o0] v3U D}A]JvP W ESCU E}AvWw

Eu }(W E}v %% Eu }(W ESC v 8§ /v (}
Z Z 0 D}e o &}E $Z Wo ]Jvs]((U dZEd}€EEIvSEIr vPE}eX }u
tuljv]iv vl

&1E KSZ EW
Eu }(W E*}v %% Eu }(W ESC }vs 8§ /v (}
tv C'E veXlt}lvrr} H &}E 3Z WE}%|}APE  V]M%EN>FPo EF&FIp X }
"ou v /v X

E KZ*" D EdK& :h*d/ *d > W

7KH 7TRURQWR 'RPLQLRQ %DQN VHHNV WKH DSSRLQWPHQW RI
OHGLD “,@PJIHWVQG 2QWDULRDQ@QF FROOHFWLY HON ZWWRWKVPC
SXUVXDQW WR VHFWLRQ RIWERXU\W\DRG-XNPMWER@GFWRI Wt

,PDIJHV UHIJLVWHUHG KHDG RIILFH LV ORFDWHG MKW 3URDHU
RZQV WKH :DOQXW 3URSHUW\ 7KH :DOQXW 3URSHUW\ LV W
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OU +HQULTXHV LV WKH IRXQGHU DQG VROH GLUHFWRU RI ,PD
+HQULTXHV SHUVRQDOO\ JXDUDQWHHG WKH GHEWYVY RIWKH "HE
BURSHUW\ IRU VDOH EXW LW KDV QRW VROG

7" KDV ILYH FUHGLW IDFLOLWLHYV LQ IDYRXU RI WKH "HEWRUYV
JUDQWHG 7' D*6$%$ ZKLFK HQWLWOHV 7" WR DSSRLQW D UHFHL
UHFHLYHU XSRQ GHIDXOW XQGHU WKH WHUPV RI WKH ORUWJD

7KH '"HEWRUV RZH 7' LQ H[FHVV RI PLOOLRQ XQGHU WKH &

$V D UHVXOW Rl QXPHURXV FRQFHUDNFRX QYW P QVRHIUNW GL YK E
JURXS LQ JHEUXNURRQFHUQV DUH VHW RXW DW SDUD LQ W}
“XQH LQFOXGLQFPRKIEDWVERLHRUKN UHIXODUO\ RYHUGUD Z(
UHVSRQG LQ D WLPHO\ PDQQHU WR FRPPXQLFDWLRQV IURP 7'
ZDV FRQFHUQHG ZKHWKHU ,PDJHV ZDV FDUU\LQJ RQ QRUPDO

7' KDV UHTXHVWHG VLQFH DW OHDVW )HEUXDU\ WKDW W
VWDWHPHQWY DQG LQIRUPDWLRQRQ SULRULW\ SD\DEOHV L }
WDI[HV

2Q $SULO 7' LVVXHG D QRQ WROHUDQFHDQG UHVHUYD)
YDULRXV EUHDFKHVY XQGHU WKH &UHGLW )DFLOLWLHV LQFOX
(QFXPEUDQFH 'HIDXOW 7KH '"HEWRUV ZHUH UHTXHVWHG WR
GRQH

2Q $SsULO 7' LVVXHG SD\PHQW GHPDQGV DQG 1RWLFHYV

'"HEWRUV )ROORZLQJ'WKGHPODWE GQFHDRG DU +HQULTXHV KDG C

DWWHPSW WR UHDFK D IRUEHDUDQFH DJUHHPHQW 7' VHQW L

+HQULTXHYV +H GLG QRW VLIQ WKH DJUHHPHQW SULRU WR W

VLIQ EDFN GHDGOLQH RQ WKH IRUEHDUDQFH DJUHHPHQW OL

DIJUHHPH®¥WDZ\HU VHQW D UHYLVHG IRUEHDUDQFH DJUHHPHGQC
DQG DGYLVHG DPRQJ RWKHU WKLQJV

‘H DJDLQ VWURQJO\ UHFRPPHQG WKDW \RX UHWDLQ D OD.

XUJHQF\ 7KH GDWH WR UHSD\ WKH %DQN LV -XO\ >
DJUHHPHQW ZDV HI[HFXWHG ZKLFK LW ZDV QRW@ DQG SD!'
0D\ 7KH VWDWXV TXR FDQQRW FRQWLQXH HVSHFLI

7KH '"HEWRUV KDYH QRW VLIQHG WKH IRUEHDUDQFH DJUHHPH
'"HEWRUV 7KH GHIDXOWV LGHQWLILHG LQ WKH 1RQ 7ROHUDQ
UHPHGLHG 7TKH LQGHEWHGQHVYVY UHPDLQV RXWVWDQGLQJ 7'

OU +HQULTXHY GLG QRW DWWHQG WKH PRWLRQ QRU GLG KH
GLG QRW ILOH DQ\ PDWHULDOV 0V FHRXOQMHXH\RY H QW PIHQDH\R
QLIKW LQGLFDWLQJ WKDW KH GLG QRW UHFHLYH WKH PRWLR(
ZDV XQDEOH WR DWWHQG EDVHG RQ SHUVRQDO FLUFXPVWDQ!
DIILGDYLW Rl &KULVWLQH &DYDU]DQ VZRUQ -XO\ DQG
VXEPLVVLRQV IURP FRXQVHO , DP VDWLVILHG WKDW 00U +HQ
VHUYHG ZLWK WKH PRWLRQ UHFRUG E\ HPDLO WR WKH VDPH
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ORVHV WRGD\ MRDR#YWEBGWXPFRPY DOVR VHUYHG RQ OU +HC
QRWHG LQ WKH HPDLO IURP OV ORVHV WR OU +HQULTXHV GEC

<RX ZHUH VHUYHG DW WKH HPDIX® B GG UMKHY B RW HERAVE R
,Q DGGLWLRQ , SHUVRQDOO\ OHIW WZR VHSDUDWH YRLF}
WKH ODVW YRLFH PHX®DJH EHAKLF IO HPIMW RDIH ODYWHK® OO
GXH UHVSHFW 7' KDV EHHQ PRUH WKDQ SDWLHQW DQG KI
ZKLFK \RX KDYH LIJQRUHG %)\ ZD\ Rl H[DPSOH ,VHQW WKF
ZKLFK \RX IDLOHG WR UHVSRQG WR <RXU IDLOYWH RXR LDV
DW ULVN 7KH %DQN LV SURFHHGLQJZLWK WKH UHFHLYH!L

8QGHU V RI WKH %,$ DQG VHFWLRQ RI WKH &8 XWW HD QR
FRQYHQWLRIGWR VR

,Q GHWHUPLQLQJ ZKHWKHU WR DSSRLQW D UHFHLYHU WKH &
LQFOXWKEBJQDWXUH RI WKH SURSHUW\ DQG WKH ULJKWADRQG
RI ORQWUHDO Y B6KHUFR 3UR&BQW,.LHW, GMOMN Rl IRYD 6FRWLI
9LOODJH RQ WKH &@DIQU,&UHHKE16& DW SDUDV WKH &R
FRQVLGHUDWLRQV WKDW DUH UHOHYDQW

e 7KH PRYLQJ SDUW\ KDV D ULJKW XQGHU LWV VHFXULYV
e 7KH VHFXULW\ LV LQ MHRSDUG\ DQG
'KHWKHU LW LV LQ WKH LQWHUHVWYV RI DOO FRQFHUQC
7KLV DQDO\VLV LQFOXGHYV DQ H[DPLQDWLRQ RI WKH ¢
GHEWRU DQG WKH FUHGLWRUV WKH OLNHOLKRRG RI
VXEMHFW SURSHUW\ DQG WKH EHVW ZD\ Rl IDFLOLWI
PDQDJHU

, @KHUFRUDZHW] - DV KH WKHQ ZDV FRQILUPHG WKDW WKH I
HIWUDRUGLQDU\ UHPHG\ ZKHUH DVHFXUHG FUHGLWRU LV PHL

:KLOH WKH DSSRLQWPHQW RI D UHFHLYHU LV JHQHUDO
UHPHG\ FRXUWV GR QRW UHJDUG WKH QDWXUH RI WKH U
UHOHYDQW VHFXULW\ GRFXPHQW SHUPLWYV WKH DSSRLQW
LV PHUHO\ VHHNLQJ WR HQIRUFH D WHUP RI DQ DJUHHPH(
THIWURQ )LQDQFLDO &DQDGD /LPLWHG Yo &6KHW AVYQUGH O R W |
9LOODJH VXSUD &DQDGLDQ 7RUHKR&RUBDGN+RDORQWUHDC(
&DUQLYDOH 1DWLRQDO /HDVLQJ /WG DQXE&BDUQLYDOH $X

7' QRWHV WKDW WKHUH DUH RWKHU VWDNHKROGHUV LQFOXC
7UXVW DOO RI ZKRP ZHUH VHUYHG 20\PSLD 7UXVW DGYLVH(
PRWLRQ DQG ZHUH QRW WDNLQJ D SRVLWLRQ

7" GRHV QRW ZDQW WR ULVN LWV VHFXULW\ EHLQJ IXUWKHU

, DP VDWLVILHG WKDW LW LV MXVW DQG FRQYHQLHQW WR DS«
7KH '"HEWRUV KDYH EUHDFKHG WKHLU REOLIJDWLRQV XQGHU W
RI GHIDXOW 7' KDV PDGH GHPDQGY DQG WKH LQGHEWHGQHV\
WHUPV RI WKH *6$ DQG WKH ORUWJDJH 6HFXULW\ SHUPLW WK
FROQOWLQXHV WR EH FRQFHUQHG EHFDXVH DPRQJ RWKHU WKL
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ILQDQFLDO LQIRUPDWLRQ UHTXHVWHG E\ 7' XQGHU WKH &UHG
VLIKW RQ SULRULW\ SD\DEOHV RWKHU WKDQ UHDOW\ WD[ ZK
FDQQRW DVVHVV WKH HIWHQW WR ZKLFK WKHUH DUH SULRULYV

2UGHU DWWDFKHG
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Electronically issued / Délivré par voie électronique : 19-Jul-2023 Court File No./N° du dossier du greffe : CVV-23-00261877-00CL
Toronto Superior Court of Justice / Cour supérieure de justice

Court File No. CV-23-00701877-00CL
ONTARIO
SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST
THE HONOURABLE MADAM ) TUESDAY, THE 18TH
)
JUSTICE STEELE ) DAY OF JULY, 2023

THE TORONTO-DOMINION BANK
Plaintiff
-and -

IMAGES LIFE MEDIA INC., 2531509 ONTARIO INC., and JOAO PAUL HENRIQUES
also known as JOHN PAUL HENRIQUES

Defendants

ORDER
(appointing Receiver)

THIS MOTION made by the Plaintiff for an Order pursuant to section 243(1) of
the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the "BIA") and
section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43, as amended (the "CJA")
appointing Albert Gelman Inc. as receiver (in such capacities, the "Receiver") without
security, of all of the assets, undertakings and properties of Images Life Media Inc. and
2531509 Ontario Inc. (the "Debtors") acquired for, or used in relation to a business
carried on by the Debtors, was heard this day at 330 University Avenue, Toronto,

Ontario.

ON READING the affidavit of Abner Pennings sworn June 28, 2023 and the
Exhibits thereto and on hearing the submissions of counsel for the Plaintiff, no one
appearing for the Debtors although duly served as appears from the affidavits of service
of Christine Cavarzan sworn June 29, 2023 and July 6, 2023, and the affidavit of
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Achilles Nardelli sworn July 6, 2023, and on reading the consent of Albert Gelman Inc.
to act as the Receiver,

SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the
Motion is hereby abridged and validated so that this motion is properly returnable today
and hereby dispenses with further service thereof.

APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section
101 of the CJA, Albert Gelman Inc. is hereby appointed Receiver, without security, of all
of the assets, undertakings and properties of the Debtors acquired for, or used in
relation to a business carried on by the Debtors, including all proceeds thereof (the

"Property").

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized,
but not obligated, to act at once in respect of the Property and, without in any way
limiting the generality of the foregoing, the Receiver is hereby expressly empowered
and authorized to do any of the following where the Receiver considers it necessary or

desirable:

(@) to take possession of and exercise control over the Property and
any and all proceeds, receipts and disbursements arising out of or

from the Property;

(b)  to receive, preserve, and protect the Property, or any part or parts
thereof, including, but not limited to, the changing of locks and
security codes, the relocating of Property to safeguard it, the
engaging of independent security personnel, the taking of physical
inventories and the placement of such insurance coverage as may

be necessary or desirable;
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(c) to manage, operate, and carry on the business of the Debtors,
including the powers to enter into any agreements, incur any
obligations in the ordinary course of business, cease to carry on all
or any part of the business, or cease to perform any contracts of
the Debtors;

(d) to engage consultants, appraisers, agents, experts, auditors,
accountants, managers, counsel and such other persons from time
to time and on whatever basis, including on a temporary basis, to
assist with the exercise of the Receiver's powers and duties,
including without limitation those conferred by this Order;

(e) to purchase or lease such machinery, equipment, inventories,
supplies, premises or other assets to continue the business of the

Debtors or any part or parts thereof;

4)) to receive and collect all monies and accounts now owed or
hereafter owing to the Debtors and to exercise all remedies of the
Debtors in collecting such monies, including, without limitation, to

enforce any security held by the Debtors;

(g) to settle, extend or compromise any indebtedness owing to the
Debtors;

(h)  to execute, assign, issue and endorse documents of whatever
nature in respect of any of the Property, whether in the Receiver's
name or in the name and on behalf of the Debtors, for any purpose

pursuant to this Order;

(1) to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or
hereafter instituted with respect to the Debtors, the Property or the
Receiver, and to settle or compromise any such proceedings. The
authority hereby conveyed shall extend to such appeals or



Electronically issued / Délivré par voie électronique : 19-Jul-2023 Court File No./N° du dossier du greffe : CVV-23-00261877-00CL
Toronto Superior Court of Justice / Cour supérieure de justice _4-

applications for judicial review in respect of any order or judgment

pronounced in any such proceeding;

() to market any or all of the Property, including advertising and
soliciting offers in respect of the Property or any part or parts
thereof and negotiating such terms and conditions of sale as the
Receiver in its discretion may deem appropriate;

(k) to sell, convey, transfer, lease or assign the Property or any part or

parts thereof out of the ordinary course of business,

(i)  without the approval of this Court in respect of any
transaction not exceeding $50,000.00, provided that the
aggregate consideration for all such transactions does not
exceed $250,000.00; and

(i)  with the approval of this Court in respect of any transaction
in which the purchase price or the aggregate purchase price
exceeds the applicable amount set out in the preceding

clause;

and in each such case notice under subsection 63(4) of the Ontario

Personal Property Security Act shall not be required.

(M to apply for any vesting order or other orders necessary to convey
the Property or any part or parts thereof to a purchaser or
purchasers thereof, free and clear of any liens or encumbrances

affecting such Property;

(m)  to report to, meet with and discuss with such affected Persons (as
defined below) as the Receiver deems appropriate on all matters
relating to the Property and the receivership, and to share
information, subject to such terms as to confidentiality as the

Receiver deems advisable;
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(n)  to register a copy of this Order and any other Orders in respect of
the Property against title to any of the Property, including the
property municipally known as 113-115 Walnut Avenue, Toronto,
Ontario, and legally described as PT LT 4-5 PL D227 TORONTO
AS IN CT378711; CITY OF TORONTO, PIN 21241-0192 (LT);

(o)  to apply for any permits, licences, approvals or permissions as may
be required by any governmental authority and any renewals
thereof for and on behalf of and, if thought desirable by the
Receiver, in the name of the Debtors;

(p)  to enter into agreements with any trustee in bankruptcy appointed
in respect of the Debtors, including, without limiting the generality of
the foregoing, the ability to enter into occupation agreements for

any property owned or leased by the Debtors;

(q) to exercise any shareholder, partnership, joint venture or other

rights which the Debtors may have; and

(n to take any steps reasonably incidental to the exercise of these

powers or the performance of any statutory obligations.

and in each case where the Receiver takes any such actions or steps, it shall be
exclusively authorized and empowered to do so, to the exclusion of all other Persons
(as defined below), including the Debtors, and without interference from any other

Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that (i) the Debtors, (ii) all of their current and former
directors, officers, employees, agents, accountants, legal counsel and shareholders,
and all other persons acting on its instructions or behalf, and (iii) all other individuals,
firms, corporations, governmental bodies or agencies, or other entities having notice of

this Order (all of the foregoing, collectively, being "Persons" and each being a
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"Person") shall forthwith advise the Receiver of the existence of any Property in such
Person's possession or control, shall grant immediate and continued access to the
Property to the Receiver, and shall deliver all such Property to the Receiver upon the

Receiver's request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of
the existence of any books, documents, securities, contracts, orders, corporate and
accounting records, and any other papers, records and information of any kind related
to the business or affairs of the Debtors, and any computer programs, computer tapes,
computer disks, or other data storage media containing any such information (the
foregoing, collectively, the "Records") in that Person's possession or control, and shall
provide to the Receiver or permit the Receiver to make, retain and take away copies
thereof and grant to the Receiver unfettered access to and use of accounting, computer,
software and physical facilities relating thereto, provided however that nothing in this
paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records, or the
granting of access to Records, which may not be disclosed or provided to the Receiver
due to the privilege attaching to solicitor-client communication or due to statutory

provisions prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on
a computer or other electronic system of information storage, whether by independent
service provider or otherwise, all Persons in possession or control of such Records shall
forthwith give unfettered access to the Receiver for the purpose of allowing the Receiver
to recover and fully copy all of the information contained therein whether by way of
printing the information onto paper or making copies of computer disks or such other
manner of retrieving and copying the information as the Receiver in its discretion deems
expedient, and shall not alter, erase or destroy any Records without the prior written
consent of the Receiver. Further, for the purposes of this paragraph, all Persons shall
provide the Receiver with all such assistance in gaining immediate access to the
information in the Records as the Receiver may in its discretion require including

providing the Receiver with instructions on the use of any computer or other system and
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providing the Receiver with any and all access codes, account names and account

numbers that may be required to gain access to the information.

7. THIS COURT ORDERS that the Receiver shall provide each of the relevant
landlords with notice of the Receiver’s intention to remove any fixtures from any leased
premises at least seven (7) days prior to the date of the intended removal. The relevant
landlord shall be entitled to have a representative present in the leased premises to
observe such removal and, if the landlord disputes the Receiver’s entitlement to remove
any such fixture under the provisions of the lease, such fixture shall remain on the
premises and shall be dealt with as agreed between any applicable secured creditors,
such landlord and the Receiver, or by further Order of this Court upon application by the
Receiver on at least two (2) days notice to such landlord and any such secured

creditors.
NO PROCEEDINGS AGAINST THE RECEIVER

8. THIS COURT ORDERS that no proceeding or enforcement process in any court
or tribunal (each, a "Proceeding"), shall be commenced or continued against the

Receiver except with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

9. THIS COURT ORDERS that no Proceeding against or in respect of the Debtors
or the Property shall be commenced or continued except with the written consent of the
Receiver or with leave of this Court and any and all Proceedings currently under way
against or in respect of the Debtors or the Property are hereby stayed and suspended

pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES
10. THIS COURT ORDERS that all rights and remedies against the Debtors, the

Receiver, or affecting the Property, are hereby stayed and suspended except with the
written consent of the Receiver or leave of this Court, provided however that this stay
and suspension does not apply in respect of any "eligible financial contract" as defined

in the BIA, and further provided that nothing in this paragraph shall (i) empower the
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Receiver or the Debtors to carry on any business which the Debtors are not lawfully
entitled to carry on, (i) exempt the Receiver or the Debtors from compliance with
statutory or regulatory provisions relating to health, safety or the environment, (iii)
prevent the filing of any registration to preserve or perfect a security interest, or (iv)

prevent the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

11.  THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter,
interfere with, repudiate, terminate or cease to perform any right, renewal right, contract,
agreement, licence or permit in favour of or held by the Debtors, without written consent

of the Receiver or leave of this Court.

CONTINUATION OF SERVICES
12. THIS COURT ORDERS that all Persons having oral or written agreements with

the Debtors or statutory or regulatory mandates for the supply of goods and/or services,
including without limitation, all computer software, communication and other data
services, centralized banking services, payroll services, insurance, transportation
services, utility or other services to the Debtors are hereby restrained until further Order
of this Court from discontinuing, altering, interfering with or terminating the supply of
such goods or services as may be required by the Receiver, and that the Receiver shall
be entitled to the continued use of the Debtors’ current telephone numbers, facsimile
numbers, internet addresses and domain names, provided in each case that the normal
prices or charges for all such goods or services received after the date of this Order are
paid by the Receiver in accordance with normal payment practices of the Debtors or
such other practices as may be agreed upon by the supplier or service provider and the

Receiver, or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS
13. THIS COURT ORDERS that all funds, monies, cheques, instruments, and other

forms of payments received or collected by the Receiver from and after the making of
this Order from any source whatsoever, including without limitation the sale of all or any
of the Property and the collection of any accounts receivable in whole or in part,
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whether in existence on the date of this Order or hereafter coming into existence, shall
be deposited into one or more new accounts to be opened by the Receiver (the "Post
Receivership Accounts") and the monies standing to the credit of such Post
Receivership Accounts from time to time, net of any disbursements provided for herein,
shall be held by the Receiver to be paid in accordance with the terms of this Order or

any further Order of this Court.

EMPLOYEES

14. THIS COURT ORDERS that all employees of the Debtors shall remain the
employees of the Debtors until such time as the Receiver, on the Debtors’ behalf, may
terminate the employment of such employees. The Receiver shall not be liable for any
employee-related liabilities, including any successor employer liabilities as provided for
in section 14.06(1.2) of the BIA, other than such amounts as the Receiver may
specifically agree in writing to pay, or in respect of its obligations under sections 81.4(5)
or 81.6(3) of the BIA or under the Wage Earner Protection Program Act.

PIPEDA

15. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver shall disclose
personal information of identifiable individuals to prospective purchasers or bidders for
the Property and to their advisors, but only to the extent desirable or required to
negotiate and attempt to complete one or more sales of the Property (each, a "Sale").
Each prospective purchaser or bidder to whom such personal information is disclosed
shall maintain and protect the privacy of such information and limit the use of such
information to its evaluation of the Sale, and if it does not complete a Sale, shall return
all such information to the Receiver, or in the alternative destroy all such information.
The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is
in all material respects identical to the prior use of such information by the Debtors, and
shall return all other personal information to the Receiver, or ensure that all other

personal information is destroyed.
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LIMITATION ON ENVIRONMENTAL LIABILITIES
16. THIS COURT ORDERS that nothing herein contained shall require the Receiver

to occupy or to take control, care, charge, possession or management (separately
and/or collectively, "Possession") of any of the Property that might be environmentally
contaminated, might be a pollutant or a contaminant, or might cause or contribute to a
spill, discharge, release or deposit of a substance contrary to any federal, provincial or
other law respecting the protection, conservation, enhancement, remediation or
rehabilitation of the environment or relating to the disposal of waste or other
contamination including, without limitation, the Canadian Environmental Protection Act,
the Ontario Environmental Protection Act, the Ontario Water Resources Act, or the
Ontario Occupational Health and Safety Act and regulations thereunder (the
"Environmental Legislation"), provided however that nothing herein shall exempt the
Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything
done in pursuance of the Receiver's duties and powers under this Order, be deemed to
be in Possession of any of the Property within the meaning of any Environmental

Legislation, unless it is actually in possession.

LIMITATION ON THE RECEIVER’S LIABILITY
17.  THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a

result of its appointment or the carrying out the provisions of this Order, save and
except for any gross negligence or wilful misconduct on its part, or in respect of its
obligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner
Protection Program Act. Nothing in this Order shall derogate from the protections

afforded the Receiver by section 14.06 of the BIA or by any other applicable legislation.

RECEIVER'S ACCOUNTS
18. THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be

paid their reasonable fees and disbursements, in each case at their standard rates and
charges unless otherwise ordered by the Court on the passing of accounts, and that the
Receiver and counsel to the Receiver shall be entitled to and are hereby granted a
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charge (the "Receiver's Charge") on the Property, as security for such fees and
disbursements, both before and after the making of this Order in respect of these
proceedings, and that the Receiver's Charge shall form a first charge on the Property in
priority to all security interests, trusts, liens, charges and encumbrances, statutory or
otherwise, in favour of any Person, but subject to sections 14.06(7), 81.4(4), and 81.6(2)
of the BIA.

19. THIS COURT ORDERS that the Receiver and its legal counsel shall pass its
accounts from time to time, and for this purpose the accounts of the Receiver and its
legal counsel are hereby referred to a judge of the Commercial List of the Ontario
Superior Court of Justice.

20. THIS COURT ORDERS that prior to the passing of its accounts, the Receiver
shall be at liberty from time to time to apply reasonable amounts, out of the monies in its
hands, against its fees and disbursements, including legal fees and disbursements,
incurred at the standard rates and charges of the Receiver or its counsel, and such
amounts shall constitute advances against its remuneration and disbursements when

and as approved by this Court.
FUNDING OF THE RECEIVERSHIP

21. THIS COURT ORDERS that the Receiver be at liberty and it is hereby
empowered to borrow by way of a revolving credit or otherwise, such monies from time
to time as it may consider necessary or desirable, provided that the outstanding
principal amount does not exceed $200,000.00 (or such greater amount as this Court
may by further Order authorize) at any time, at such rate or rates of interest as it deems
advisable for such period or periods of time as it may arrange, for the purpose of
funding the exercise of the powers and duties conferred upon the Receiver by this
Order, including interim expenditures. The whole of the Property shall be and is hereby
charged by way of a fixed and specific charge (the "Receiver's Borrowings Charge")
as security for the payment of the monies borrowed, together with interest and charges
thereon, in priority to all security interests, trusts, liens, charges and encumbrances,

statutory or otherwise, in favour of any Person, but subordinate in priority to the
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Receiver's Charge and the charges as set out in sections 14.06(7), 81.4(4), and 81.6(2)
of the BIA.

22. THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any
other security granted by the Receiver in connection with its borrowings under this

Order shall be enforced without leave of this Court.

23. THIS COURT ORDERS that the Receiver is at liberty and authorized to issue
certificates substantially in the form annexed as Schedule "A" hereto (the "Receiver’s

Certificates") for any amount borrowed by it pursuant to this Order.

24, THIS COURT ORDERS that the monies from time to time borrowed by the
Receiver pursuant to this Order or any further order of this Court and any and all
Receiver’'s Certificates evidencing the same or any part thereof shall rank on a pari
passu basis, unless otherwise agreed to by the holders of any prior issued Receiver's

Certificates.

SERVICE AND NOTICE
25. THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the

“Protocol”) is approved and adopted by reference herein and, in this proceeding, the
service of documents made in accordance with the Protocol (which can be found on the

Commercial List website at http://www.ontariocourts.ca/scj/practice/practice-

directions/toronto/e-service-protocol/) shall be valid and effective service. Subject to

Rule 17.05 this Order shall constitute an order for substituted service pursuant to Rule
16.04 of the Rules of Civil Procedure. Subject to Rule 3.01(d) of the Rules of Civil
Procedure and paragraph 21 of the Protocol, service of documents in accordance with
the Protocol will be effective on transmission. This Court further orders that a Case
Website shall be established in accordance with the Protocol with the following URL

https://www.albertgelman.com/corporate-solutions/other-engagements/.

26. THIS COURT ORDERS that if the service or distribution of documents in
accordance with the Protocol is not practicable, the Receiver is at liberty to serve or

distribute this Order, any other materials and orders in these proceedings, any notices
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or other correspondence, by forwarding true copies thereof by prepaid ordinary mail,
courier, personal delivery or facsimile transmission to the Debtors’ creditors or other
interested parties at their respective addresses as last shown on the records of the
Debtors and that any such service or distribution by courier, personal delivery or
facsimile transmission shall be deemed to be received on the next business day
following the date of forwarding thereof, or if sent by ordinary mail, on the third business

day after mailing.

GENERAL

27. THIS COURT ORDERS that the Receiver may from time to time apply to this

Court for advice and directions in the discharge of its powers and duties hereunder.

28. THIS COURT ORDERS that nothing in this Order shall prevent the Receiver
from acting as a trustee in bankruptcy of the Debtors.

29. THIS COURT HEREBY REQUESTS the aid and recognition of any court,
tribunal, regulatory or administrative body having jurisdiction in Canada or in the United
States to give effect to this Order and to assist the Receiver and its agents in carrying
out the terms of this Order. All courts, tribunals, regulatory and administrative bodies
are hereby respectfully requested to make such orders and to provide such assistance
to the Receiver, as an officer of this Court, as may be necessary or desirable to give
effect to this Order or to assist the Receiver and its agents in carrying out the terms of
this Order.

30. THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized
and empowered to apply to any court, tribunal, regulatory or administrative body,
wherever located, for the recognition of this Order and for assistance in carrying out the
terms of this Order, and that the Receiver is authorized and empowered to act as a
representative in respect of the within proceedings for the purpose of having these

proceedings recognized in a jurisdiction outside Canada.

31. THIS COURT ORDERS that the Plaintiff shall have its costs of this motion, up to

and including entry and service of this Order, provided for by the terms of the Plaintiff's
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security or, if not so provided by the Plaintiff's security, then on a substantial indemnity
basis to be paid by the Receiver from the Debtors’ estate with such priority and at such

time as this Court may determine.

32. THIS COURT ORDERS that any interested party may apply to this Court to vary
or amend this Order on not less than seven (7) days' notice to the Receiver and to any
other party likely to be affected by the order sought or upon such other notice, if any, as

this Court may order.
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SCHEDULE "A"
RECEIVER CERTIFICATE
CERTIFICATE NO.

AMOUNT $

1. THIS IS TO CERTIFY that [RECEIVER'S NAME], the receiver (the "Receiver") of
the assets, undertakings and properties [DEBTOR'S NAME] acquired for, or used in
relation to a business carried on by the Debtors, including all proceeds thereof
(collectively, the “Property”) appointed by Order of the Ontario Superior Court of Justice
(Commercial List) (the "Court") dated the __dayof __ 20 __ (the "Order") made
in an action having Court file number __ -CL- , has received as such Receiver

from the holder of this certificate (the "Lender") the principal sum of $ ,

being part of the total principal sum of $ which the Receiver is authorized

to borrow under and pursuant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the
Lender with interest thereon calculated and compounded [daily][monthly not in advance
on the day of each month] after the date hereof at a notional rate per annum
equal totherate of _ per cent above the prime commercial lending rate of Bank of

from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together
with the principal sums and interest thereon of all other certificates issued by the
Receiver pursuant to the Order or to any further order of the Court, a charge upon the
whole of the Property, in priority to the security interests of any other person, but subject
to the priority of the charges set out in the Order and in the Bankruptcy and Insolvency
Act, and the right of the Receiver to indemnify itself out of such Property in respect of its

remuneration and expenses.

4, All sums payable in respect of principal and interest under this certificate are

payable at the main office of the Lender at Toronto, Ontario.

DOCSTOR-#1771742-v8-Model_Receivership_Order_(T__Reyes).doc
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5. Until all liability in respect of this certificate has been terminated, no certificates
creating charges ranking or purporting to rank in priority to this certificate shall be issued
by the Receiver to any person other than the holder of this certificate without the prior

written consent of the holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to
deal with the Property as authorized by the Order and as authorized by any further or

other order of the Court.

7. The Receiver does not undertake, and it is not under any personal liability, to pay

any sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of , 20

Albert Gelman Inc., solely in its capacity
as Receiver of the Property, and not in its
personal capacity

Per:

Name:
Title:

DOCSTOR-#1771742-v8-Model_Receivership_Order_(T__Reyes).doc
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AMENDED OCCUPANCY AGREEMENT

THIS AGREEMENT made as of the 2° day of August 2023

BETWEEN:

ALBERT GELMAN INC.,, in its capacity as Court Appointed Receiver for 2531509 Ontario Inc.

and Images Life Media Inc. and not in its corporate capacity (hereinafter called the "Receiver”™)

-and -

ANTHONY SALEH, the Occupant (hereinafter called "Anthony")

WHEREAS 2531509 Ontario Inc. (253 Inc.”) is the registered owner of the property

known municipally as 113 - 115 Walnut Avenue, Toronto, Ontario, (“Walnut™);

AND WHEREAS Images Life Media Inc. (“Images’) was an occupant of the commercial

space contained on the main floor of Walnut (the “Property™);

AND WHEREAS Albert Gelman Inc. was appointed as Receiver of all of the assets,
undertakings and properties of, inter alia, Images and 253 Inc. by Order of the Honourable Madam
Justice Steele dated July 18%, 2023;

AND WHEREAS the Receiver has determined, upon inspection of the property, that
Anthony is in occupation of the property, without a lease, under a purported Licence granted by

Images;

AND WHEREAS the parties hereto entered into an Occupancy Agreement dated July 26,

2023. but now wish to amend the Occupancy and reaffirm the occupant’s agreement to the terms

herein:

NOW THEREFORE, the Parties hereto, in consideration for the sum of $2.00, and other
good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, do

hereby agree and acknowledge as follows:

1. The Property is not a residential unit and Anthony is not a tenant of the Property for the
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purposes of the Residential Tenancies Act, 2006, S.O. 2006, c. 17;

2. Anthony is hereby granted a conditional Licence by the Receiver to occupy the Property
until no later than Auguast+5* October 31, 2023, at which time Anthony acknowledges and agrees

that any and all rights of occupation shall be terminated, and Anthony shall vacate the premises.

3. Anthony expressly agrees and acknowledges that the Receiver can and will change the

locks to the property as of 12:01 a.m. on August+6® November 1%, 2023, or earlier, upon being

notified of Anthony's vacating the Property.

4. Anthony acknowledges that the Property and the entire Walnut building may be listed for
sale by the Receiver during Anthony’s occupation and Anthony agrees to cooperate with the
Receiver and the listing Brokerage with respect to all scheduled inspections and showings of the
property on reasonable notice, failing which, the Receiver shall be entitled to immediately

terminate this Occupancy Licence.

5. Anthony acknowledges that he will leave the Property in a clean and broom swept
condition and will return all keys upon vacating. Anthony undertakes not to make any duplicate

keys or provide a copy of the key to anyone whatsoever.

6. Anthony further agrees that he will not remove any assets from the Property that belong to
the Debtors, and that he will be responsible for any and all damages that he may cause to the

Property during his occupancy.

7. Anthony acknowledges that he:

a. has read this Agreement in its entirely and has full knowledge of its content;

b. understands his rights and obligations under this Agreement and at law and the

consequences of this Agreement;

c. acknowledges that the terms of this Agreement are fair and reasonable;

d. 1is entering into this Agreement without any undue influence, fraud, coercion, or any

misrepresentation whatsoever:

e. 1s signing this Agreement voluntarily; and
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