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ONTARIO
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THE TORONT@DOMINION BANK
Plaintiff

- and-

IMAGES LIFE MEDIA.|J631509 ONTARIO INC., AND JOAO PAUL HENRIQUES
also known as JOHN PAMEENRIQUES

Defendants

IN THE MATTER OF AN APPLICATION PURSUANT TO SUBSECTION 243(1) OF THE
BANKRUPTCYAND INSOLVENCY ACTR.S.C. 1985 c. B -3, AS AMENDED; AND
SECTION 101 OF THECOURTS OF JUSTICE ACTR.S.0. 1990, c. C.43, AS AMENDED

SUPPLEMENTARY REPORT TEGR$H REPORIFTHE RECEIVER

(Datedctober 22023

l. INTRODUCTION

1. Thissupplementary repdupplementary ReportWR WKH 5HFHLYHUfV ILUVW U
OctobeflQ 2023 W Kiidt Report LV ILOHG E\ $0 RABIU Wit¢ EbpaReily @xce@diin 3
such capacitie Receivef appointedvithout securibyer all of the assetsdertakings and properties
(togetherthe Property RPDJHV /LIH OhhgeE BndZ3FL502 Ontario InB530 ~ D QG
together witmages WCkirhpahieS Bider of the Ontario Superior Court of Justice, Commercial List
W Kélrtd, datedluly 18, 2023W KRppoitment Ordér madepursuant teection 243(1) of the
Bankruptcy and InsolvencRARC. 1985, c:B DV DPBRGHXR G VHFWC&€Gs of RI WK
Justice AcR.S.0 1990, c. 43, as amendedapplicatiarhich resulted in the Appointmentwaier
commenatby The Toronidominion BanED Bank. A copy of the Appointment @lalegwith the



endorsemenof JusticeSteelemade July 18, 2023 W KEHdoBsemernit is attached hereto as
Appendix” $.u

Il. PURPOSE OF THIS REPORT
2. ThisSupplementary Report is filegtjteest an Order, among other:things

a. approving and authorizing the Receiver to enter into and carry out the salms of
W U D QV D Frahsdt@rn WFKRHQ W H P SAYyE2evhidn® offRurEh@se and daadel
October 18, 20&3gether with any further amendments thereto deemed necessary by the
5HFHLYHU LQ LW WuWcRaBdHAdeeMdent) HHQWVRIQU WK HEW R EHW ZH't
as seller, aridikesh Rai, in trust for a corporation to be WdlRedclfaser DV SXUFKDVH
and vesting in the Purcha2&e3& R TV ULJKW WLWOH ied) @oge@yWHUHYV
municipally known as-113 Walnut Avend®ronto, Ontario and legally describéd.as
45 PL D227 TORONTO AS IN CT378711; CITY OF TORONTO (A9 21D¢the
Walnut Propertyfree and clear of all encumbrances pursuraappooval and vesting
order WRVWO3LQ D IRUP FRQVLVWHQW ZLWK WKH RQH DSSL
Committee of the Ontario Superior Court of Justice, to be effective upon the Receiver filing
5HFHLYHUYYVY &HUWLILFDWH DWWDFKHG WKHUHWR

b. sealing the unredacted versions of the Purchase Agreement, the Appraisal (defined below)
well as the summary of offers receitieel Walnut Propeutytil closing of the respective
transactions;

c. approving the Interim Distributions (definecbd|ow)

d. such further and other relief as this Honourable Court may deem just.

[I. SCOPE AND TERMS OF REFERENCE

3. This Supplementary Report has been prepared for the purposes described above. Accordingly.
reader is cautioned that this Supplementary Report may not be appropriate for any other purpose.

4, Unless otherwise noted, all monetary amounts referenced herein are expressed in Canadian dol
5. This Supplementary Report, and all other court materials and Orders issued and filed in the

UHFHLYHUVKLS SURFHHGLQJV DUH DYDLODEOH RQ
https://www.albertgelman.com/corpoltatens/othengagements/ W Kddse3 Website DQG ZLOO
UHPDLQ DYDLODEOH RQ WKH ZHEVLWH IRU D SHULRG RI VL]

V. MORTGAGE SECURITY

6. As set out in the First Re@bBCois indebted tdD Bankn the amount of $3,020,170 plus
accruing interest as of October 5, 2023 in respect of mortgage registered against title to the Walnut Pr
W K Mortgage 7KH 5HFHLYHU YV LQ G H&KRAREBHEG WLFRasprayided=tReX Q VH O



Receiver with a legal opinion confirmthg ffiatMortgage is valifiorceablend the first mortgage on
title of the Walnut Property.

7. Olymm@ Trust Compaf®lympid) also registered a mortgagginst title to the Walnut Property

in the principal amount of $106,000A0gust 11, 20@2e OlympiaMortgage. Olympia holds the
OlympiaMortgagén trust for Hannah SmtlKH SHFHLYHUTV LQ G H&HRWbiA®EW OHJLC
LLPhas provided the Receiver with a legalapifiramntpatOlympidortgages valid and enforceable

and thaOlympidortgages a second registered mortgage on titi&\Vialine Properigfter the first

registered mortgage in favbuBank.

V. APPROVAODFWALNUT PROPERIALETO THE PURCHASER
8. As set out in the First Repb8Co. is the owner ofttanut Property

9. TheReceiversbtained a narrative appraisal report from TL Smith Wpmfaisalsdedrearket

value as diuly 31, 2023W Kpprdisal. A copy of thppraisal with the capitalization/discount rate and
market value redacted is attach&daS H (BGLAD unredacted version of the appraisal is attached as
&RQILGHQWLDO $SSHQGL][ "$u

Sales Process

10. In accordance with paragraphs 3(j) and 3(k) of the Appointment Order the Receiver was empow
andauthorized to market and sell any or all of the property of the Companies, subject to Court appro
any sale exceeded the thresholds established in the Appointment Order.

11. TheReceiveentered into a listing agreementevittard Commercial Realty Brokerage (the
Realtor on September 12, 2@28the same ddlye Walnut Property was publicly listed on the Multiple
Listing Service for $2,4750@€re was no formal offer date included with the listing.

12. The Realtor prepared a marketing package, a copy of which is attact®8 Bare@ad [ -
The Realtor sent the marketing package to apprépnoafadgtive buyers identified by the Realtor
receive@linquires about the Walnut Property and cahtbustedf the Walnut Property

13. TheReceivereceive® offersTwo of the offers were from the same proppectiaseil he
5SHDOWRUYTYV VXPPDU\ RI WKKERQIHGW QW EB.Q Y&#SE H ¥ DLW Wb IF KH G

The Purchase Agreement

14. OnOctober 18023 the ReceiveceivedD Q R || Dffer WIKIHR P W K M/hi2 X did—i$tD V H U
include any conditions. The receiver negotiated the Offer with the Purchaser to increase the Offer price
renegotiated Offer (which included a higher purchase price) was accepted by the Receiver on Octobe
2023. ThBurchaser paid a total depdkltl®f,25&hich is currently held in trust by the Reatinly The
remaining condition under the Purchase Agreement i&\gltaining



15. The Offer was the best offer received in terms of price and perceived es@etgitmerisk
applicableonditions and willingness and ability of a purchasek tmplpséthe Purchase Agreement,
with the purchase price redacted, is attacBesi Sabl QOZUAN Unredacted copy of the Purchase
Agreement is attache€asfidential Appendix&.

16. TheReceiverecommends the approval of the Purchase Agreement and the Transaction for th
following reasons:

a. theWalnut Propesas exposed to the mak@6daysZKLFK LQ WKH 5HFHLYH
provided adequate market exposure

b. the purchase price is fair market value gAmpraisal and exposure to market;
c. the Transaction is the best offer with the fewest conditidReciiattbeecived;

d. thePurchaser has provided arefumdable deposit to the Receiver in the amount of
$116,250;

e. the Purchaser Agreermmentemplates that the Purchaser shall purcitseuReoperty
RQ a3@, whereiseDVLY DQG WKDW WKH 5HFHLYHU LV SURYL
in respect of théalnuProperty

f.  theReceivers satisfied that the Purchaser is willing and able to closeeaeivdhe
anticipates closing the Transactiorbvitiimesdays oAnAVO being issiid heshort
closingimereduces the inherent reakd costassociated withe Receiveéemaining in
possession and control oitamuPropertyand,

g. the Transaction allows the monetizatioalrthePropentyaccordance with the purpose
of theeceivershjgrocess

17. For the reasons stated above, the Receiver believes that the Transaction, as contemplated in
Purchase Agreement, is fair and reasonable and represents the highest and best N&llnation for the
Propertin the circumstances

18. The sale proceeds generated from the Traasaetxpected tesult in partiapayoubfthe
TD Mortgageesulting in TD Bank suffering a shortfall. Representatives ¢favéa@aséd the
Receiver that they consent to the Transaction.

19. Accordingly, the Receiver recommerntsstlair(i)approve the Transaction as contemplated
by the Purchase Agreen{@)authorize completiothef Tansactigmnd(iii)granthe AVO.
VI. 5(&(,9(5-6 352326(" ',675,%87,21

20. The Receiver proposes the following distribution of the salepeoataiiisn the Transaction
W Kitdrith Distributions



a. payment of the amount due on closing for any realty taxes owing to the City of Toronto as at
closing date;

b. payment of the charges due under the Appointment Order and, specifically, the unpaid fee:
the Receiver and its coufsafinkle Biderman BbBFogler, Rubinoff L.eBapproved by
this Court;

c. payment of the TD Mortgage up to the amount of the total indebtedi€s8anknip to
respect of the TD Mortgage, subject to sufficient funds being available to do so in full or in p

21. Given thaD Bank will suffer a shortfapectof the TD Mortgage, there wiltlistriboition
to Olymip in respect ibife Olympia Mortgage
VII. 5(&(,9(EBNCLUSION ARECOMMENDATION

22.  The Receiver respectfully requests an Order of this Honourable Court providing for the relief se
in paragraphof thisSupplementaiReport.

All of which is respectfully submitt2dttisiay ofOctobe203

ALBERT GELMAN INgIely in its
capacity aourtAppointedReceiver
of the Companieand not in

any othercapacity

Per:

Tom MCcEIrpgIRP, LIT



$33(1',; $



683(5,25 &2857 2) -867,&(
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ENDORSEMENJF JUSTICHEELE

7KH 7TRURPMDR RQ %DQN VHHNV WKH OBBRLM@WFP B Y VP BREHNOEHH §
OHGLD 3@PJHWDQG WRQLR ,QFDQG F R OZLH® I ¥ MONMEWR U V
SX UV X HFW MRROW K HR% ,$ DQG V HF&RDEURI - XRIWNKH $FW

,PDIJHV UHJLVWHUHG KHDG RiDG@IXM/XERF B WMA@E/DRY/XW 3IURSHU
RZQV WKH :DO QrxhV : 8)0R8% BURSHUW\ LMWKH SULPDU\ DVV



OU +HDXHV LV MK QRBXQREOH GLUHFRWRULKIGPBENSR WDRG D
+HQULIKHVR QD O O\ KK [5UHEGM\HHRHE WROUY WRQULTXHV KDG OLVW
3URSHUW)\ IR W DADQROE XW LW

7' OV ILYH FLUHGAIMAHVDIFQ IDYRXU RU MNK\HI RRE RN F SO LWH A |
JUDQWHGS$7' ZKLEWIHWOHV 7' WR DSSRL QW DDIDH/FROLMVMBORISS R LG
WHALYHU XSMOGHLDWEH WHUPV Rl WKH ORUWJDJH 6HFXULW\

7TKH 'WRUM R' LQ H[FHVV RJI XQ GRHUHGRMLL L W LHV

$V D UH@XO WURFQYUDQWUDQVIHUUMGDWRRX8BW RUR LWILQIQDQ
JURXS UQDHE 7' FRHQUIQUM VHW RXW DW SDUD  3HQQLBRVDQVL
-XQH L Q F O WEKIHQ ' HIPW RRXQW YV ZGI\URYHREUWDRG WKH '"HEWR U\
UHVSRQG LOQ@QWUPMR FRPPXQLFDWLRQV IURRP D QKR DIPDRMLRIH
ZDV FRQEKHOYKEU ,PDJHYIZRY OBUBBOVERSHUDWLRQV LI DW

7' KDVKHVWHG VLQFH DW QKD VWWMEWVKREWX BUR Y WGHH I L IQDQ ML G D
VWDWHPHQMY @RWESR LRULW\ SD\DEOHV L H VRXUFH GHGXFV
WDI[HV

2Q6SULO 7' LVWRPDEMD@ R VHUYDWLRQ RI W RUKWIVGY H WL
YD ULR YK HW KD G H Wy DKL BREMBEQ P BARW WWEMHO OW\ 7D[ 'HIDXOW
(QEXPEUDQF H KHHEXVRW V T2ZHHVW HIE WR U KDRV\G \ 2W K AW @R KDHK 'IEH
GRQH

2Q $SULO 7' LVVXHGVSD QL GR/VGRIP,IAVH Q W IUR @RV R/ K € | R

'"HEWRED@RQJ WIEFH MM GHPDQIBOE +HQ WDEHAMN XVVYDRQYGLQ.

DWWHPSW W R DUHDGFKH DD TRIMEHE WR\E\ R | SIRK/M BHIRWD QFH DJUHHP

+HQULTXHVGLG QRW VL JSU WRKHGLURDHNH G MID GKGRLEVIAH [WDHORKHHIG

VLIJQ EBPNGOLQH R@QMKBJIRNEPBDQW DOUGQ+EH QRIW NENDOWKH IR

DJUHHPH®VWDZ'HU VHQW D UHYLVHG IRUEHDUDQFH DJUHHPHC
DQG DGYLVHG D@RQJ RWKHU WK

‘H DDLQ VWURQJO\ UHFRPPHQG WKDW \RX UHWHIEL @QLIVR D Z\
XUJHQF\ 7KH GBIWHDWR UWSROMPKWKH H Y HREMWDEFERDW W K H
DIJUHHPHQMWF XYW MG [ ZKL FRQGV SADY HQRW @HPDQGYV KDYH EHI
0D\ 7KH VWDWXV TXR FFLCDQOQR WD ¥ RIGMD D@\ HW B VHSH D U

7KH '"HEWRUV KDYH QRW V UMHFG RARR GREUEWKOMQ KBVDEHHQ P
'"HEWRWW GHIDXQAWE LG HRMBLHILRIO) F H DIVELRMVR T/ BMWIWHU KDY H
UHPHGL 7KH LQGHEWHGQH V V' UH.F/KIHQRARBHNEY WIDIEGLQ J

OU +HQULTXHV GLG QR \@ FOUNGIHIQ B HWMKSHU PR WQ RIQ WU Y H HRQQU KT X
GLG QRW ILOH OW\ +A-DQUWITQYBIOQ 7MY DALROXOFRMIOW LPH DIWHMW PLG
QJKW LQGLRBEWLEG WRWDWHFHLYH WKH PRWLRQ PDWHWLD®DV D
ZDV XQDEOH WER FOQV SWHHUFRFADMWBIFTHWH G RQ WKH WIQFROXG [EGI] RN
DIILGDYLW HR I&XUDIRUQ -XO\ DQG WKH DIILGDYLWV RI VHUYLF
VXEPLVVLRQV IURPDARX\QVHG WIKIRW @D V +BVEPHRIN LARIQ AR DX

VHUYEMEKZWKH PRWLRQ UHFRH BDE\OHP GG WVRI G M/HR XARRUKU BV S R (



ORVHRGORDR#Y\EHOUI'MWFIRFEWXP ZDV DOVR VHUYHG RQ 0®V +HC
QRWHG LQ WKH GFP\DHYD WURR @ U0 VVGHDQNUHL.G % K D \ $0

<RXHUH VHUYHG DW WKHIHPBRDHDREG U HWAK B Q@ FVRHYEK W U AH
,Q DWGRQ , SHUVRQDOO\ OHIW WZR VHSDRIDWKHY®HF H LPYHH
WKH ODVW YRLFH PHXUDJH EHIKQLF IO PINWWRDIH ODYWHK® OO
GXH UHVSHFW 7' KDV EHHQ PRUH WKDBFRPW R BOQRY LERXG/ K |
ZKLFRX KDYHHGBQRD\ RISHIEVMH,QW WKH EHORZ HPDLO WR \R
ZKLFK \RX IDLOHG WR ONVSRQR DRG UHRDXVUVE BW RRKEHF BoUD K
DW ULVN 7 KRF PhIDRINWBK/HSUHFHLYHUVKLS KRIADNQIGW RGIDE

8QGWU RI WKH %,$ DQG VHEFWLRQ RI WKH &-$  WBKIEK \&\R XOUQNC
FRQYHQWR GWR VR

,Q GHWHUPHWWERIDSSRLQW B RMREMWMY HD Y WBUEHY HRILGVR%P VW D Q F |
LOQFORXWKEBIQDWXUH Rl WKH SURSHUW\ DQG WKH ULJKWE @O\ G
RI ORQWUHDO Y B6KHUFR 3UR&SBIQW,UHMDMW@MDQN RI 1RYD 6FRWLI
9LOODJH RQ WKH &@DIQU,&8UHHKR16& DW WHYDARNQ\WLUMDA Q
FRQWUBWLRQV WKDW DUH UHOHYDQW

x 7TKIPRYLQJ SDUW\ KGBIW D WV MNFX@OLW\ WR DSSRLQW D

Xx TKIWHFXULWS B LIQMBHR

X : KWKHW LV LQ WKH LQWHUHVWYHR HDSSIRE @ Y FiGU D\H\E K
7KLV DQRQWAXGHY DQ H[DPLQDWLRQ RI WKH SRWKHQ YV
GHEWRU DQG WKH FUHGLWRUV WKH OLNHOLKRRG RI
VXEMHFEW S UARKSHH B WV WD ZIBNV ROQZHDE N O Q W IRW Wi FIHD. @ 8 U
PDQDJHU

,BKHUFRUDZHW] - DV KRHQWRKH®@ WBEYW WKHJEBSGBHRX QW RWHDW R
HiwuDBUGHBG\ YKHXBHEBRRUEHYG PHUHO\ VHHNLQJWPRUHQIRUFFE

'KIOH WKHPBHSSRIROW UHFHLYMID UGHBQHWDQGA[WUDRUGL
UHPHG\ GRXQURW UHWXWE WKMWIQD UHPHG\ DV H[WUDRUGLQ
UHOHMDFQXW LW\ GRFXPHQW SH U MM Y YW&IH D5/8 RHBVWKAH D B/S
LV PHUHO\ VHHNLQJ WR HQIRUFH D \@WUWRs RV FD @\ DEJRWHK PSHD
7H[WURQ )LQDQFLDO &DQDGD /LPLWHG Y¥b&BRHW BAXUG ORW |
9LOODJH VXISDKRURBDERIUGE Y +HIB@)\ WXAN Rl ORQWUHDO
&DUQLYDOH 1DWLRQDO /HDVLQJ /WG DQXEA&DUQLYDOH $X

7' QRVKIDW W K HUWWIDINHRREGHUY LQFOXGSGD M KD QRWD RDJE!
7UXVDMDO RI ZKRP ZHBBLDHDYX\GW ROYLVHG FRXQVHDWRUWHQGWHA
PRWLR® DHUHLQRS/B W.ONL R Q

7' GRHV QRW ZDQW WR ULVN LWV VHFEXULW\ EHLQJ IXUWKHU F

, DRDWLVILHG WKDWHLQN H® W YNRWDBSRLERM D UHFHLYHU DW W]
7KHHEWRUV KDYH E U BDWK FEHWXOKISISEHPOEQ W 2AKHKXROWHG LQ
RI @HX@WKDV PDGH GHPDQGY DQG WKH LQGHE WHGEAR QWM A A/IX
WHUPV RI WKH *6$ D QIG DAUK SR IRW SVBIRHGIWP HQW R1 DWUHRFEHLYHU
FRQWLQXHV W R HEFD KRFFEGIU R WERWKIHW K E @ RUXY HK® YWHR USHUR Y L G H



ILQDQFLDO LQIRUPDWLRQVYH T&XUHEWBHAHIEMTYU GIQEGIHU 7' KDV QR
VIKW RQ SULRULW)\ SD\DVEDOJW ¥ K RFMKK HW MDDKEBLHDBN R1 LQIRUP
FDQ QR WVKWV HNBKIGPW WKHUH DUH SULRUSD/V G D)\HD BVOKHH\L W B R WL

2UGHU DWWDFKHG






Electronically issued / Délivré par voie électronique : 19-Jul-2023 Court File No./N° du dossier du greffe : CVV-23-00701877-00CL
Toronto Superior Court of Justice / Cour supérieure de justice

Court File No. CV-23-00701877-00CL
ONTARIO
SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST
THE HONOURABLE MADAM ) TUESDAY, THE 18TH
)
JUSTICE STEELE ) DAY OF JULY, 2023

THE TORONTO-DOMINION BANK
Plaintiff
-and -

IMAGES LIFE MEDIA INC., 2531509 ONTARIO INC., and JOAO PAUL HENRIQUES
also known as JOHN PAUL HENRIQUES

Defendants

ORDER
(appointing Receiver)

THIS MOTION made by the Plaintiff for an Order pursuant to section 243(1) of
the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the "BIA") and
section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43, as amended (the "CJA")
appointing Albert Gelman Inc. as receiver (in such capacities, the "Receiver") without
security, of all of the assets, undertakings and properties of Images Life Media Inc. and
2531509 Ontario Inc. (the "Debtors") acquired for, or used in relation to a business
carried on by the Debtors, was heard this day at 330 University Avenue, Toronto,

Ontario.

ON READING the affidavit of Abner Pennings sworn June 28, 2023 and the
Exhibits thereto and on hearing the submissions of counsel for the Plaintiff, no one
appearing for the Debtors although duly served as appears from the affidavits of service
of Christine Cavarzan sworn June 29, 2023 and July 6, 2023, and the affidavit of



Electronically issued / Délivré par voie électronique : 19-Jul-2023 Court File No./N° du dossier du greffe : CVV-23-00701877-00CL
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Achilles Nardelli sworn July 6, 2023, and on reading the consent of Albert Gelman Inc.
to act as the Receiver,

SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the
Motion is hereby abridged and validated so that this motion is properly returnable today
and hereby dispenses with further service thereof.

APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section
101 of the CJA, Albert Gelman Inc. is hereby appointed Receiver, without security, of all
of the assets, undertakings and properties of the Debtors acquired for, or used in
relation to a business carried on by the Debtors, including all proceeds thereof (the

"Property").

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized,
but not obligated, to act at once in respect of the Property and, without in any way
limiting the generality of the foregoing, the Receiver is hereby expressly empowered
and authorized to do any of the following where the Receiver considers it necessary or

desirable:

(@) to take possession of and exercise control over the Property and
any and all proceeds, receipts and disbursements arising out of or

from the Property;

(b)  to receive, preserve, and protect the Property, or any part or parts
thereof, including, but not limited to, the changing of locks and
security codes, the relocating of Property to safeguard it, the
engaging of independent security personnel, the taking of physical
inventories and the placement of such insurance coverage as may

be necessary or desirable;
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(c) to manage, operate, and carry on the business of the Debtors,
including the powers to enter into any agreements, incur any
obligations in the ordinary course of business, cease to carry on all
or any part of the business, or cease to perform any contracts of
the Debtors;

(d) to engage consultants, appraisers, agents, experts, auditors,
accountants, managers, counsel and such other persons from time
to time and on whatever basis, including on a temporary basis, to
assist with the exercise of the Receiver's powers and duties,
including without limitation those conferred by this Order;

(e) to purchase or lease such machinery, equipment, inventories,
supplies, premises or other assets to continue the business of the

Debtors or any part or parts thereof;

4)) to receive and collect all monies and accounts now owed or
hereafter owing to the Debtors and to exercise all remedies of the
Debtors in collecting such monies, including, without limitation, to

enforce any security held by the Debtors;

(g) to settle, extend or compromise any indebtedness owing to the
Debtors;

(h)  to execute, assign, issue and endorse documents of whatever
nature in respect of any of the Property, whether in the Receiver's
name or in the name and on behalf of the Debtors, for any purpose

pursuant to this Order;

(1) to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or
hereafter instituted with respect to the Debtors, the Property or the
Receiver, and to settle or compromise any such proceedings. The
authority hereby conveyed shall extend to such appeals or
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applications for judicial review in respect of any order or judgment

pronounced in any such proceeding;

() to market any or all of the Property, including advertising and
soliciting offers in respect of the Property or any part or parts
thereof and negotiating such terms and conditions of sale as the
Receiver in its discretion may deem appropriate;

(k) to sell, convey, transfer, lease or assign the Property or any part or

parts thereof out of the ordinary course of business,

(i)  without the approval of this Court in respect of any
transaction not exceeding $50,000.00, provided that the
aggregate consideration for all such transactions does not
exceed $250,000.00; and

(i)  with the approval of this Court in respect of any transaction
in which the purchase price or the aggregate purchase price
exceeds the applicable amount set out in the preceding

clause;

and in each such case notice under subsection 63(4) of the Ontario

Personal Property Security Act shall not be required.

(M to apply for any vesting order or other orders necessary to convey
the Property or any part or parts thereof to a purchaser or
purchasers thereof, free and clear of any liens or encumbrances

affecting such Property;

(m)  to report to, meet with and discuss with such affected Persons (as
defined below) as the Receiver deems appropriate on all matters
relating to the Property and the receivership, and to share
information, subject to such terms as to confidentiality as the

Receiver deems advisable;
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(n)  to register a copy of this Order and any other Orders in respect of
the Property against title to any of the Property, including the
property municipally known as 113-115 Walnut Avenue, Toronto,
Ontario, and legally described as PT LT 4-5 PL D227 TORONTO
AS IN CT378711; CITY OF TORONTO, PIN 21241-0192 (LT);

(o)  to apply for any permits, licences, approvals or permissions as may
be required by any governmental authority and any renewals
thereof for and on behalf of and, if thought desirable by the
Receiver, in the name of the Debtors;

(p)  to enter into agreements with any trustee in bankruptcy appointed
in respect of the Debtors, including, without limiting the generality of
the foregoing, the ability to enter into occupation agreements for

any property owned or leased by the Debtors;

(q) to exercise any shareholder, partnership, joint venture or other

rights which the Debtors may have; and

(n to take any steps reasonably incidental to the exercise of these

powers or the performance of any statutory obligations.

and in each case where the Receiver takes any such actions or steps, it shall be
exclusively authorized and empowered to do so, to the exclusion of all other Persons
(as defined below), including the Debtors, and without interference from any other

Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that (i) the Debtors, (ii) all of their current and former
directors, officers, employees, agents, accountants, legal counsel and shareholders,
and all other persons acting on its instructions or behalf, and (iii) all other individuals,
firms, corporations, governmental bodies or agencies, or other entities having notice of

this Order (all of the foregoing, collectively, being "Persons" and each being a
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"Person") shall forthwith advise the Receiver of the existence of any Property in such
Person's possession or control, shall grant immediate and continued access to the
Property to the Receiver, and shall deliver all such Property to the Receiver upon the

Receiver's request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of
the existence of any books, documents, securities, contracts, orders, corporate and
accounting records, and any other papers, records and information of any kind related
to the business or affairs of the Debtors, and any computer programs, computer tapes,
computer disks, or other data storage media containing any such information (the
foregoing, collectively, the "Records") in that Person's possession or control, and shall
provide to the Receiver or permit the Receiver to make, retain and take away copies
thereof and grant to the Receiver unfettered access to and use of accounting, computer,
software and physical facilities relating thereto, provided however that nothing in this
paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records, or the
granting of access to Records, which may not be disclosed or provided to the Receiver
due to the privilege attaching to solicitor-client communication or due to statutory

provisions prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on
a computer or other electronic system of information storage, whether by independent
service provider or otherwise, all Persons in possession or control of such Records shall
forthwith give unfettered access to the Receiver for the purpose of allowing the Receiver
to recover and fully copy all of the information contained therein whether by way of
printing the information onto paper or making copies of computer disks or such other
manner of retrieving and copying the information as the Receiver in its discretion deems
expedient, and shall not alter, erase or destroy any Records without the prior written
consent of the Receiver. Further, for the purposes of this paragraph, all Persons shall
provide the Receiver with all such assistance in gaining immediate access to the
information in the Records as the Receiver may in its discretion require including

providing the Receiver with instructions on the use of any computer or other system and
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providing the Receiver with any and all access codes, account names and account

numbers that may be required to gain access to the information.

7. THIS COURT ORDERS that the Receiver shall provide each of the relevant
landlords with notice of the Receiver’s intention to remove any fixtures from any leased
premises at least seven (7) days prior to the date of the intended removal. The relevant
landlord shall be entitled to have a representative present in the leased premises to
observe such removal and, if the landlord disputes the Receiver’s entitlement to remove
any such fixture under the provisions of the lease, such fixture shall remain on the
premises and shall be dealt with as agreed between any applicable secured creditors,
such landlord and the Receiver, or by further Order of this Court upon application by the
Receiver on at least two (2) days notice to such landlord and any such secured

creditors.
NO PROCEEDINGS AGAINST THE RECEIVER

8. THIS COURT ORDERS that no proceeding or enforcement process in any court
or tribunal (each, a "Proceeding"), shall be commenced or continued against the

Receiver except with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

9. THIS COURT ORDERS that no Proceeding against or in respect of the Debtors
or the Property shall be commenced or continued except with the written consent of the
Receiver or with leave of this Court and any and all Proceedings currently under way
against or in respect of the Debtors or the Property are hereby stayed and suspended

pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES
10. THIS COURT ORDERS that all rights and remedies against the Debtors, the

Receiver, or affecting the Property, are hereby stayed and suspended except with the
written consent of the Receiver or leave of this Court, provided however that this stay
and suspension does not apply in respect of any "eligible financial contract" as defined

in the BIA, and further provided that nothing in this paragraph shall (i) empower the
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Receiver or the Debtors to carry on any business which the Debtors are not lawfully
entitled to carry on, (i) exempt the Receiver or the Debtors from compliance with
statutory or regulatory provisions relating to health, safety or the environment, (iii)
prevent the filing of any registration to preserve or perfect a security interest, or (iv)

prevent the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

11.  THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter,
interfere with, repudiate, terminate or cease to perform any right, renewal right, contract,
agreement, licence or permit in favour of or held by the Debtors, without written consent

of the Receiver or leave of this Court.

CONTINUATION OF SERVICES
12. THIS COURT ORDERS that all Persons having oral or written agreements with

the Debtors or statutory or regulatory mandates for the supply of goods and/or services,
including without limitation, all computer software, communication and other data
services, centralized banking services, payroll services, insurance, transportation
services, utility or other services to the Debtors are hereby restrained until further Order
of this Court from discontinuing, altering, interfering with or terminating the supply of
such goods or services as may be required by the Receiver, and that the Receiver shall
be entitled to the continued use of the Debtors’ current telephone numbers, facsimile
numbers, internet addresses and domain names, provided in each case that the normal
prices or charges for all such goods or services received after the date of this Order are
paid by the Receiver in accordance with normal payment practices of the Debtors or
such other practices as may be agreed upon by the supplier or service provider and the

Receiver, or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS
13. THIS COURT ORDERS that all funds, monies, cheques, instruments, and other

forms of payments received or collected by the Receiver from and after the making of
this Order from any source whatsoever, including without limitation the sale of all or any
of the Property and the collection of any accounts receivable in whole or in part,
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whether in existence on the date of this Order or hereafter coming into existence, shall
be deposited into one or more new accounts to be opened by the Receiver (the "Post
Receivership Accounts") and the monies standing to the credit of such Post
Receivership Accounts from time to time, net of any disbursements provided for herein,
shall be held by the Receiver to be paid in accordance with the terms of this Order or

any further Order of this Court.

EMPLOYEES

14. THIS COURT ORDERS that all employees of the Debtors shall remain the
employees of the Debtors until such time as the Receiver, on the Debtors’ behalf, may
terminate the employment of such employees. The Receiver shall not be liable for any
employee-related liabilities, including any successor employer liabilities as provided for
in section 14.06(1.2) of the BIA, other than such amounts as the Receiver may
specifically agree in writing to pay, or in respect of its obligations under sections 81.4(5)
or 81.6(3) of the BIA or under the Wage Earner Protection Program Act.

PIPEDA

15. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver shall disclose
personal information of identifiable individuals to prospective purchasers or bidders for
the Property and to their advisors, but only to the extent desirable or required to
negotiate and attempt to complete one or more sales of the Property (each, a "Sale").
Each prospective purchaser or bidder to whom such personal information is disclosed
shall maintain and protect the privacy of such information and limit the use of such
information to its evaluation of the Sale, and if it does not complete a Sale, shall return
all such information to the Receiver, or in the alternative destroy all such information.
The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is
in all material respects identical to the prior use of such information by the Debtors, and
shall return all other personal information to the Receiver, or ensure that all other

personal information is destroyed.
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LIMITATION ON ENVIRONMENTAL LIABILITIES
16. THIS COURT ORDERS that nothing herein contained shall require the Receiver

to occupy or to take control, care, charge, possession or management (separately
and/or collectively, "Possession") of any of the Property that might be environmentally
contaminated, might be a pollutant or a contaminant, or might cause or contribute to a
spill, discharge, release or deposit of a substance contrary to any federal, provincial or
other law respecting the protection, conservation, enhancement, remediation or
rehabilitation of the environment or relating to the disposal of waste or other
contamination including, without limitation, the Canadian Environmental Protection Act,
the Ontario Environmental Protection Act, the Ontario Water Resources Act, or the
Ontario Occupational Health and Safety Act and regulations thereunder (the
"Environmental Legislation"), provided however that nothing herein shall exempt the
Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything
done in pursuance of the Receiver's duties and powers under this Order, be deemed to
be in Possession of any of the Property within the meaning of any Environmental

Legislation, unless it is actually in possession.

LIMITATION ON THE RECEIVER’S LIABILITY
17.  THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a

result of its appointment or the carrying out the provisions of this Order, save and
except for any gross negligence or wilful misconduct on its part, or in respect of its
obligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner
Protection Program Act. Nothing in this Order shall derogate from the protections

afforded the Receiver by section 14.06 of the BIA or by any other applicable legislation.

RECEIVER'S ACCOUNTS
18. THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be

paid their reasonable fees and disbursements, in each case at their standard rates and
charges unless otherwise ordered by the Court on the passing of accounts, and that the
Receiver and counsel to the Receiver shall be entitled to and are hereby granted a
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charge (the "Receiver's Charge") on the Property, as security for such fees and
disbursements, both before and after the making of this Order in respect of these
proceedings, and that the Receiver's Charge shall form a first charge on the Property in
priority to all security interests, trusts, liens, charges and encumbrances, statutory or
otherwise, in favour of any Person, but subject to sections 14.06(7), 81.4(4), and 81.6(2)
of the BIA.

19. THIS COURT ORDERS that the Receiver and its legal counsel shall pass its
accounts from time to time, and for this purpose the accounts of the Receiver and its
legal counsel are hereby referred to a judge of the Commercial List of the Ontario
Superior Court of Justice.

20. THIS COURT ORDERS that prior to the passing of its accounts, the Receiver
shall be at liberty from time to time to apply reasonable amounts, out of the monies in its
hands, against its fees and disbursements, including legal fees and disbursements,
incurred at the standard rates and charges of the Receiver or its counsel, and such
amounts shall constitute advances against its remuneration and disbursements when

and as approved by this Court.
FUNDING OF THE RECEIVERSHIP

21. THIS COURT ORDERS that the Receiver be at liberty and it is hereby
empowered to borrow by way of a revolving credit or otherwise, such monies from time
to time as it may consider necessary or desirable, provided that the outstanding
principal amount does not exceed $200,000.00 (or such greater amount as this Court
may by further Order authorize) at any time, at such rate or rates of interest as it deems
advisable for such period or periods of time as it may arrange, for the purpose of
funding the exercise of the powers and duties conferred upon the Receiver by this
Order, including interim expenditures. The whole of the Property shall be and is hereby
charged by way of a fixed and specific charge (the "Receiver's Borrowings Charge")
as security for the payment of the monies borrowed, together with interest and charges
thereon, in priority to all security interests, trusts, liens, charges and encumbrances,

statutory or otherwise, in favour of any Person, but subordinate in priority to the
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Receiver's Charge and the charges as set out in sections 14.06(7), 81.4(4), and 81.6(2)
of the BIA.

22. THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any
other security granted by the Receiver in connection with its borrowings under this

Order shall be enforced without leave of this Court.

23. THIS COURT ORDERS that the Receiver is at liberty and authorized to issue
certificates substantially in the form annexed as Schedule "A" hereto (the "Receiver’s

Certificates") for any amount borrowed by it pursuant to this Order.

24, THIS COURT ORDERS that the monies from time to time borrowed by the
Receiver pursuant to this Order or any further order of this Court and any and all
Receiver’'s Certificates evidencing the same or any part thereof shall rank on a pari
passu basis, unless otherwise agreed to by the holders of any prior issued Receiver's

Certificates.

SERVICE AND NOTICE
25. THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the

“Protocol”) is approved and adopted by reference herein and, in this proceeding, the
service of documents made in accordance with the Protocol (which can be found on the

Commercial List website at http://www.ontariocourts.ca/scj/practice/practice-

directions/toronto/e-service-protocol/) shall be valid and effective service. Subject to

Rule 17.05 this Order shall constitute an order for substituted service pursuant to Rule
16.04 of the Rules of Civil Procedure. Subject to Rule 3.01(d) of the Rules of Civil
Procedure and paragraph 21 of the Protocol, service of documents in accordance with
the Protocol will be effective on transmission. This Court further orders that a Case
Website shall be established in accordance with the Protocol with the following URL

https://www.albertgelman.com/corporate-solutions/other-engagements/.

26. THIS COURT ORDERS that if the service or distribution of documents in
accordance with the Protocol is not practicable, the Receiver is at liberty to serve or

distribute this Order, any other materials and orders in these proceedings, any notices
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or other correspondence, by forwarding true copies thereof by prepaid ordinary mail,
courier, personal delivery or facsimile transmission to the Debtors’ creditors or other
interested parties at their respective addresses as last shown on the records of the
Debtors and that any such service or distribution by courier, personal delivery or
facsimile transmission shall be deemed to be received on the next business day
following the date of forwarding thereof, or if sent by ordinary mail, on the third business

day after mailing.

GENERAL

27. THIS COURT ORDERS that the Receiver may from time to time apply to this

Court for advice and directions in the discharge of its powers and duties hereunder.

28. THIS COURT ORDERS that nothing in this Order shall prevent the Receiver
from acting as a trustee in bankruptcy of the Debtors.

29. THIS COURT HEREBY REQUESTS the aid and recognition of any court,
tribunal, regulatory or administrative body having jurisdiction in Canada or in the United
States to give effect to this Order and to assist the Receiver and its agents in carrying
out the terms of this Order. All courts, tribunals, regulatory and administrative bodies
are hereby respectfully requested to make such orders and to provide such assistance
to the Receiver, as an officer of this Court, as may be necessary or desirable to give
effect to this Order or to assist the Receiver and its agents in carrying out the terms of
this Order.

30. THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized
and empowered to apply to any court, tribunal, regulatory or administrative body,
wherever located, for the recognition of this Order and for assistance in carrying out the
terms of this Order, and that the Receiver is authorized and empowered to act as a
representative in respect of the within proceedings for the purpose of having these

proceedings recognized in a jurisdiction outside Canada.

31. THIS COURT ORDERS that the Plaintiff shall have its costs of this motion, up to

and including entry and service of this Order, provided for by the terms of the Plaintiff's
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security or, if not so provided by the Plaintiff's security, then on a substantial indemnity
basis to be paid by the Receiver from the Debtors’ estate with such priority and at such

time as this Court may determine.

32. THIS COURT ORDERS that any interested party may apply to this Court to vary
or amend this Order on not less than seven (7) days' notice to the Receiver and to any
other party likely to be affected by the order sought or upon such other notice, if any, as

this Court may order.
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SCHEDULE "A"
RECEIVER CERTIFICATE
CERTIFICATE NO.

AMOUNT $

1. THIS IS TO CERTIFY that [RECEIVER'S NAME], the receiver (the "Receiver") of
the assets, undertakings and properties [DEBTOR'S NAME] acquired for, or used in
relation to a business carried on by the Debtors, including all proceeds thereof
(collectively, the “Property”) appointed by Order of the Ontario Superior Court of Justice
(Commercial List) (the "Court") dated the __dayof __ 20 __ (the "Order") made
in an action having Court file number __ -CL- , has received as such Receiver

from the holder of this certificate (the "Lender") the principal sum of $ ,

being part of the total principal sum of $ which the Receiver is authorized

to borrow under and pursuant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the
Lender with interest thereon calculated and compounded [daily][monthly not in advance
on the day of each month] after the date hereof at a notional rate per annum
equal totherate of _ per cent above the prime commercial lending rate of Bank of

from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together
with the principal sums and interest thereon of all other certificates issued by the
Receiver pursuant to the Order or to any further order of the Court, a charge upon the
whole of the Property, in priority to the security interests of any other person, but subject
to the priority of the charges set out in the Order and in the Bankruptcy and Insolvency
Act, and the right of the Receiver to indemnify itself out of such Property in respect of its

remuneration and expenses.

4, All sums payable in respect of principal and interest under this certificate are

payable at the main office of the Lender at Toronto, Ontario.

DOCSTOR-#1771742-v8-Model_Receivership_Order_(T__Reyes).doc
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5. Until all liability in respect of this certificate has been terminated, no certificates
creating charges ranking or purporting to rank in priority to this certificate shall be issued
by the Receiver to any person other than the holder of this certificate without the prior

written consent of the holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to
deal with the Property as authorized by the Order and as authorized by any further or

other order of the Court.

7. The Receiver does not undertake, and it is not under any personal liability, to pay

any sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of , 20

Albert Gelman Inc., solely in its capacity
as Receiver of the Property, and not in its
personal capacity

Per:

Name:
Title:

DOCSTOR-#1771742-v8-Model_Receivership_Order_(T__Reyes).doc
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SHSRUW )RUPDW
7KH &DQDGLDQ 8QLIRPRE6AWDQYLERD®V $8 K86 B Y BH BRI\DWFIWALFWHY WK

DSSUDLVDO UHSRUW EH LGHQWLILHG DV RQH RI WKH IROORZLQJ W

EXUUHRWHUYVY WR DQ DSSUDLVDO ZKHUH WKH HITHFWLYH GDWH RI
UHSRUW ZDV SUHSDUHG RU LQVSHFWHG ZKHUH PDUNHW FRQGLWL]

SHWURVSHAWHWW WR DQ DSSUDLVDO ZKHUH WKH HIIHFWLYH GDWH
RU WKH GDWH WKH UHSRUW ZDV SUHSDUHG DQG ZKHUHE\ PDUNHW
I UDPH EHWZHHQ WKHVH GDWHYUH\W WRKISHAWWEN HR'1 \DCSGXIHD ILWDED WHKE
SHUFHSWLRQV DQG SHUVSHFWLYH WKDW H[LVWHG DV RI WKH HIIHF

SURVSHBEWLHBV+tWR DQ DSSUDLVDO ZKHUH WKH HIITHFWLYH GDWH RI
GDWH WKH UHSRUW ZDV SUHSDUHG ,Q WKLV W\SH RI DSSUDLVDO \
WKH SURMHFWHG PDUNHWHFRQE® HWARWMNM WR D IXWXUH H

8S'DWH5HIHUV WR DQ DSSUDLVDO ZKHUH WKH VXEMHFW ZDV SUHY
VLIQLILFDQW FKDQJHV DQG RU WKH WLPH EHWZHHQ W&BWHIHY WL\
QRW XQUHDVRQDHONWIORWVYURQ WILY PPYHYLRXVO\ FRPSOHWHG DSSUDL
RI WKH UHSRUW DQG LV LQWHQGHG IRU UHDGHUV IDPLOLDU ZLV

&863$QQHFHVVLWDWHY WKDW DQ DSSUDLVDO UHSRUW EH LGHQWLIL
GHSHQGV RQ WKH QHHGV RI WKH XVHUV DQG DSSUDLVHUV
1DUUDWLYH £+ FRPSUHKHQVLYH DQG GHWDLOHG
6KRUW 1DUUDWLYH £+ FRQFLVH DQG EULHIO\ GHVFULSWLYH
JRUBD VWDQGDUG IRUPDW FRPELQLQJ FKAFRAWVPRQW\R[HY DQG VK

7KH EDVLF GLVWLQJXLVKLQJ GLIIHUHQFH EHWZHHQ HDFK GLIIHU
SUHVHQWDWLRQ

&ODVVLILEDWLRO RI WKH $SSUDLVDO

7KLV 1IJUDDWLYH $S SAKLIPKD RUEHSHRQW 9DOXDWLRQ LQWHQ®WHG WR F
UHTXLUHPHQWY VHW VRWUX\FK ELVESSBHYHQWY D GHWDLOHG GLVFEXV\
DQDO\WHVY WKDW ZHUH XVHG LQ WKH DSSUDLVDO SURFHVV WR GHY
GLVFEFXVVLRQ FRQWDLQHG LQ WKLV UHSRUW LV VSHFLILF WR WKH Qt
7KH DSSUDLVHU LV QRW UHVSRQVLEOH IRU XQDXWKRUL]JHG XVH RI

3XUSRVH RI WKH $SSUDLVDO
7KH SXUSRVH RI WKLV DS SUD LFD@NIHWWFUBHMNBRIDVERHR GHKUHWR XALWHKO |

:DOGX¥W 7RURQWR 7/ 6PLWK $SSUDLVDOV



XQLWRM WNKH GDWH RI-W&H LQVSHFWLRQ

_OWHOGHG 8VH Rl WKH $SSUDLVDO
7KH LQWHQGHG XVHIRW R DN \DLSSA I L WIKO L DW\R I WD @R § QIGF H RWE L |
XVHG IRU DQ\ RWKHU SXUSRVH

(IWUDRUGLQDU\ $VVXPSWLRQV
$QH[WUDRUGLQDU\ DVVXPSWLRBLWHKIHW \ L\W W LDADL REKSLARW KOHY/ RV LW B |
FRXOG DOWHU WKH DSSUDLVHUfV RSLQLRQV RU FRQFOXVLRQV

7KH VXEMHFW DSSHDUHG WR FRQVLVW RI D WKUHH XQLW DSDUWPH
D PLIHG XVH EXLOGLQJ ZKLFK DOORZV IRS56PPRRUG R WA G VK DW VW &
DSSHDUV WR KDYH UHFHQWO\ XQGHUJRQH H[WHQVLYH UHQRYDWLR
WR FRQVWUXFNV WGRIHQ EWMKIJAH ) WKH EXLOGLQJ 7KXV LW LV DVVXPF
FRQIRUPLQJ XVH +RZHYHU WKH DSSUDLVHU LVXQ RWRINKH) B/H VW
GLVFUHWLRQ ZKHWKHU WR IXUWKHU LQTXLUH ZLWK D SODQQHU DV

,QIRUPDWLRQ UHODWHG WR WKH LQFRPH DQG H[SHQUWHLVQRR WHIHNE R
LV DVVXPHG WR EH DFFXUDWH DQG LI IRXQG WR ¥ XEMMIHAHY XN WIKIDW
DQG RU YRLG

, ] DQ\ RI WKHVH DVVXPSWLRQV DUH IRXQG WR EH LQFRUUHFW WKH
DQG RU YRLG

(IWUDRUGLOQODU\ /LPLWLQJ &RQGLWLRQV

(IWUDRUGLQDU\ OLPLWLQJ FRQGLWLRQ UHIHUV WR WKH QHFHVVE
BWDQGDUG 5XOH WKDW LV RXWOLQHG LQ WKH 6WDQGDUGYV RI 3URI}
RI &DQDGD

7KHUH DUH QR HIWUDRUGLQDU\ OLPLWLQJ FRQGLWLRQV WR WKH FI

(IITHFWLYH 'DWH
7KH HITHFWLYN CBSWDHDROMNXK LV WKH GDWH RI P\ LQVSHFWLRQ

/[HIDO '"HVFULSWLRQ
7KH OHJDO GHVFULSWLRQ RI WRKM VXEJMHFW SRRIFHUWMR LBW ,Q &W
&LW\ 21 TRURQWR

5(*,67(6 2:1(5 2QWDULR ,QF
6,7 ',0(16,2185($ IMIUHJXODU VKDSHG VLWH
,03529(0(176 $ VWRUH\ DSDUWRHQW EXLOGL
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SURSHUW\ 5LJKWV $SSUDLVHG

7KH SURSHUW\ ULJKWYV D%SDYVH @ HG HD UPIVWHKIRIWAV RIQWKKIH UHDO HVWI

+LVWRU\ RI WKH 6 XEMHFW

$GGUHVV ‘DOOQWWRS YHRUR QWR
3LQ 1R

&RQVLGHUDWVRLARQ RQ 5H

5HIWDWLRQ 'DWH

2ZQHU 2QWDULR ,QF

7KH VXEMRBWEWHRQDYLVWH®/ LRHW B@HWK H PRPYWKY 7KH ILUVW OL!
VDOH ZDV RQ IRKH PRVWLYMRBDYWOH ZDV RQ IRU
$00 WKH OLVWLQJVY HLWKHU H[SLUHG RU ZHUH WHUPLQDWHG %HC

1R RWKHU OLVWLQJV IRU VDOH RX EINMRQH/@/HLDY/ AV B H BORMWAK @83H URU W k
*HRZDUHKRXVH WKH VXEMHFW SURSHUWUZ$NFRD B WQW WRQ R | HUFHH G|
WKH DSSUDLVHQOWKRMAHEBOQ@JV ZLWK WIKWKWQEWKHAW BYWR S HBIW U V

SURSHUW\ $VVHVVPHQW
7KH VXEWMRIFAW W\ LR WD WPXIDLFHSDO WD[HV DV IROORZV

$GGUHVYV :DOIQMKWVWR EYRURQWR
$VVHVVHG 9DOXH
SHDOW\ WD[HV DV SHU UHFHQW 0/6 OLVWLQJ

'HILOLWLRO RI ODUNHW 9DOXH

ODUNHW Y®HOKHGBVE\ WKH $SSUDLVDO ,QVWLWXWH RI &DQDGD DQGC
7KH PRVW SUREDEOH SULFH LQ WHUPV RI PRQH\ DW ZKLFK D SURS
DQG RSHQ PDUNHW XQGHU DOO FRQGLWLRQV UHTXLVLWH IRU D ID
SUXGHQWO\ DQG NQRZOHGJHDEO\ DQG DVVXPLQJ WKH SULFH LV QF
,PSOLFLW LQ WKLV GHILQLWLRQ DUH WKH FRQVXPPDWLRQ RI D VDC
VHOOHU WR EX\HU XQGHU FRQGLWLRQV ZKHUHE\

%X\HU DQG VHOOHU DUH W\SLFDOO\ PRWLYDWHG

:DOGX¥W 7RURQWR 7/ 6PLWK $SSUDLVDOV



%RWK SDUWLHY DUH ZHOO LQIRUPHG RU ZHOO DGYLVHG T
EHVW LQWHUHVW

$ UHDVRQDEOH WLPH LV DOORZHG IRU H[SRVXUH LQ WKH
3D\PHQW LV PDGH LQ WHUPV Rl FDVK DQG &DQDGLDQ ¢
DUUDQJHPHQWY FRPSDUDEOH WKHUHWR DQG

7KH SULFH UHSUHVHQWY WKH QRUPDO FRQVLGHUDWLRQ
RU FUHDWLYH ILQDQFLQJ RU VDOH FRQFHVVLRQV JUDQWH

6FRSH RI WKH $VVLIJQPHQW

X

X X X X

7KH VFRSH RI WKLY UHSRUW RXWOLQHYVY RXU IUDPHZRUN IRU W

$QH[WHULRU RQC SHAWHRIKRBI WKH SURSHUW\ ZDV FRPSOHWHG
$Q LOQVSHFWLRQ RI WKH QHLJKERXUKRRG ZDV FRPSOHWHG DQ(
7TKEBLW\ RI 7TRURICWRDVIRO QDA GHVLIQDWLRQVY ZHUH DOO UH®
7TKBRPSDUDEDQ GGWOHHIWHFW SURSHUWLHV ERXRGOWMXNY% DQG DU
0/6 &RVWDU 3$SIORWWOWHKRXVH UHFRUGV

$QDO\WLV RI WKH KLIJKHVW DQG EHVW XVH RI WKH VXEMHFW ¢
ODQG XVH FRQWUROV , KDYH UHOLHG RQ GLVFXVVLRQV ZLWI
HI[SHULHQFH

7KH 'LUHFW ODUNHW &RIPGOG WLK/HR QQFRFPIHRPFXV R B FW RZ HYV W/ ERDWK
FXUUHQW PDUNHW YDOXH RI WKH VXEMHFW

6DOHVY GDWD ZDV H[WUDFWHG IURP &RKMEEHB O RQUDEN HDQG( VIV
5HJLVWU\ 7KH FRPSDUDEOH VDOHV ZHUH DOO LQVSHFWHG DQ
ODUNHW UHVHDUFK FRQVLVWHG RI DQDO\]LQJ VDOHV RI FRPSD
VXEMHFW SURSHUW\ ZKLFK WRRN SODFH RYHU WKH SDVW WKU
O\ YDOXDWLRQ DQG FRQFOXVLRQV DUH VXEMHFW WR WKH DFF’

:DOGX¥W 7RURQWR 7/ 6PLWK $SSUDLVDOV
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'Q D VFKHGXOHG DQQRXQFHPHQW RQ -XO\ WKH %DQN RI &I
RYHUQLJKW OHQGLQJ UDWH E\ EDVL\WZISRHQWN[SWHRF W HBGKWK P® WHK
KLNH 3HUKDSV PRVW LPSRUWDQWO\ IRU JDXJLQJ WKH LPSDFW RQ
WKH GHFLVLRQ PDGH QR LQGLFDWLRQ WKHUH ZRXOG QRZ EH D SDX

7KH UHFHQW UHVXPSWLRQ RI SROLF\ WLIJKWHQLQJ ZLOO OLNHO\ UH
DQG VKLIW D QXPEHU RI SURVSHFWLYH EX\HUV DQG VHOOHUV EDF!

7KH PDLQ UHDVRQV FLWHG E\ WKH %DQN IRU FKRRVLQJ WR UDLVH
X 3HUVLVWHQW H[FHVV GHPDQG ZLWK &DQDGLINK®[EREOWHQXL G
OHYHOV DQG
Xx 6WLFN\ FRUH LQIODWLRQ ZKLFK KDVQYW PRYHG PXFK IRU PRQ\
KHDGOLQH LQIODWLRQ OHYHO

7TKH %DQN QRWHG D QXPEHU RI WKH SRVLWLYH LQIODWLRQ SULQW
SULFHV QRW IURP GLVLQIODWLRQ LQ SULFHV IRU WKLQJV OLNH JU
WKH %DQN LV UHDOO\ WUR@®J WR JHW XQGHU FRQ

'LWK WKH ORZ KDQJLQJ IUXLW RI WKRVH ELJ EDVH HIIHFWV IURP S
\HDU LQ WKHZUMHIDUWRU IXUWKHU SURJUHVV RQ EULQJLQJ GRZQ \HD
I[URP WKH UHDO WKLQJ

7TKH %DQN VDLG LW H[SHFWV &DQDGLDQ HFRQRPLF JURZWK WR VC
WKURXJK WKH VHFRQG KDOI RI WKLV2LDRWXHE W RHGVUYRWKD QJHH
KRSHIXOO\ VORZ HQRXJK WR JHW LQIODWLRQ PRYLQJ LQ WKH ULJK

7K LVVXH WKHUH LV WKH ®PD®UD ) RR QRF/XIRHDVIWM.- FHDQGH[ &3, LQIC
DWwW LWV FXUUHQWO\ IRU WKH QH[W \HDU EHIRUH VORZO\ H
WZR \HDUV IURP QRZ

7KLV SDWK EDFN WR WDUJHW LV VORZHU DQG IXUWKHU RXW WKDC
FRQVHQVXV WKDW UDWHV ZRQIW MXVW EH KLJKHU WKDQ PDQ\ WK
*RYHUQLQJ &RXQFLO VDLG LW UHPDLQV FRQFHUQHG VORZ SURJUH\
&DQDGDYV QH[W VFKHGXOHG LQWHUHVW UDWH DQQRXQFHPHQW ZI
PRQWKYV IRU LW WR DVVHVV QHZ LQFRPLQJ GDWD

6WDWLVWLFV UHOHDVHG -XQH E\ WKH &DQDGLDQ 5HDO (VWI
VDOHV ZHUH XS DJDLQ RQ D PRQWK RYHU PRQWK EDVLV LQ 0D\

+LIJKOLIJKWV
f 1IDWLRQDO KRPH VDOHV HGRRIGWISLQ -REBWK RYHU
f $FWXDO QRW VHDVRQDOO\ DGMXVWHG PRQWKO\ DFWLYLW\

:DOGX¥W 7RURQWR 7/ 6PLWK $SSUDLVDOV



f 7KH QXPEHU Rl QHZO\ OLVWHG SURSHUWLHV URVH PRQWI

f 7KH 0/63 +RPH 3ULFH ,QGH[ +3, FPRPEWGEX\WRDOWKVRLOWY G
\H DRJY HHD U

f 7KH DFWXDO QRW VHDVRQDOO\ DGMXVWHG\HPRWHEQDO DY H
LQFUHDVH LQ -XQH

+RPH VDOHVY UHFRUGHG RYHU &DQDGLDQ 0/6S 6\VWHPV SRVWHG D
VPDOOHU LQFUHDVH WKDQ LQ $SULO DQG 0D\ &KDUW $ 6DOHV Z
PDUNHWYV ZLWK JDLQV LQ %URWVNWVWWRQ@XPHZBUDWYBOHVEHY WKH *|
*7$

7KH DFWXDO QRW VHDVRQDOO\ DGMXVWHG QXPEHU RI WUDQVDFYV
7KLV ZDV WK H RO/IN@WDHVN DWW DRQDO VDOHV LQFUHDVH LQ WZR \HDUYV
VWDELOL]LQJ KHDGLQJ LQWRHWKH XSSP PHUGIBRRARYLRYHWURWKH OD\
&HUTXD &KDLU RI &5($ 2O0RVW LPSRUWDQWO\ WKH UHFRYHU\ LQ Q
EX\HUV PRUH FKRLFH DQG VKRXOG KHOS WR VORZ SUURH RRRZWEK R
IRU LQIRUPDWLRQ DQG JXLGDQFH DERXW KRZ WR EX\ RU VHOO D S
PDUNHW WKLV VXPPHU DQG IDOO FRQWDFW D 5($/7255 LQ \RXU DU

$:LWK VDOHV OHYHOOLQJ RIl QHDU KLVWRULFDOO\ DYHUDJH OHYH(
KRXVLQJ PDUNHWY DSSHDU WR EH VHWWOLQJ GRZQ VDLG 6KDXQ
VXJIHVWYVY WKH SULFH VLGH RI WKLQJV ZLOO UHVSRQG WR WKLV ZlI
&DQDGD UDWH KLNHV DQG ZH FDQ SUREDEO\ H[SHFW SULFH JURZ\
ZLWK VRPH GHJUHH RI XSZDUG SUHVVXUH EXW OHVV WKDQ LQ WKHF

7KH QXPEHU RI QHZO\ OLVWHG KRPHPR@®WKXEDVLWRQQD-RREWHK XROH
RI LQ $SULO DQG LQ 0D\ QHZ OLNWDWL @RZ KI)Y BDIRFKHW B RFO R
VWLOO EHORZ DYHUDJH KHDGLQJ LQWR WKH VXPPHU

'LWK QHZ OLVWLQJV RXWSHUIRWBHZJOLNOH D 1\Q UK QY¥H R HIDN W® QR
LQ OD\ DQG D UHFHQW SHDN RI LQ $SULO 7KDW VDLG WK

WHUP DYHUDJH IRU WKH PHDVXUH RI

7KHUH ZHUH PRQWKY RI LQYHQWRU\ RQ D QDWLRQDO EDVLV DW

0D\ DQG GRZQ PRUH WKDQ D IXO0O PRQWK IURP WKH PRWWUBHFHQ\

DYHUDJH IRU WKLV PHDVXUH LV DERXW ILYH PRQWKYV

7KH $JJUHJDWH &RPSRVLWH 0/65 +RPH 3ULFH ,QGARQMSK EDVYPEH®
“XQH 2D ODUJH LQFUHDVH IRU D VLQJOH PRQWK RQ WKH KHHOV
RQFH DJDLQ YHU\ EURDGO\ EDVB G UZEWK BHVYRZHWKOODRQBQBD-XIQH R
ORFDO PDUNHWYV

7KH $JJUHJDWH &RPSRVLWH 0/6S +3, QIRZOHYWNWOV WVWEKHHORPDBDHVW
1RYHPEHU

:DOGX¥W 7RURQWR 7/ 6PLWK $SSUDLVDOV



7KH DFWXDO QRW VHDVRQDOO\ DGMXVWHG QDWLRQDO DYHUDJH K
-XQH 7KH QDWLRQDO DYHUDJH SULFH LV KHDYLO\ LPSDFWHG
ODLQODQG ([FOXGLQJ WKH *7%$ PQ@GKHJRADWHUO 9DVQRROXFKWMWPRUH W
WKH QDWLRQDO DYHUDJH SULFH
IDWLRQDO (PSOR\PHQW 7UHQGYV

7KH XQHPSOR\PHQW UDWH LQ &DQDGD ZDV DV RI -XQH XS
XQHPSOR\PHQW UDWH VWRRG EHORZ WKH SHIXKQ IDNNRPUDIGH 7KH
ZHUH IXFRMHPH MREV LQ -XQH FRPSDUHG WR D RRR@WK HDU
SRVLWLRQV OHG WR DQ LQFUHDVH RI WRWDO MREV LQ -XQH

)XOMOLPH HPSOR\PHQW KDV UHFRYHUHG VLQFH UHDFKLQJ D ERWWRP
7TKH QXPEHWRRHXWOREV LQ -XQH ZDV XS IURP WKH SUHYLRXV PRQ
FRQVWUXFWLRQ PDQXIDFWXULQJ WUDGH VHUYLFHV WUDQVSRUW
LQIRUPDWLRQ FXOWXUDOL@HVUWUBPHWLROQR G SXEOLF DGP

)XOMOLPH MRE ORVVHV LQ -XQH RFFXUUHG LQ DJULFXOWXUH SURIH
VHUYLFHVY KHDOWKFDUH DQG DFFRPPRGDWLRQ IRRG VHUYLFHV
&KDQJHV LQ SRSXODWLRQ IURP LPPLIJUDWLRQ

L QWHUQDWLRQDO LPPLIJUDWLRQ DGGHG SHRSOH WR &DQDGDY
ZDV DQ LQFUHDVH RI IURP WKH VDPH SHULRG LQ

272Z IRAHPRQRPLFV FRP
ZZZ FUHD FD
Z27ZZ EDQNRIFDQDGD FD
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&LWL 7TRURQWR

7RURDW R R H J H V@D RUDELS SWKRHY LROFSIRDD @ D UM RLV O REEDW/HKIHEU QQ2 Q W D U
RQ WKH QRUW K Z/H\WWM HLOQWBKUAREHWR LV D U H O D MLMERU \RRG HQY GV K HWO|
WK FHQWXU\ ZKHQ \8KH FKDWW GVKQ&GUIRIFRPVWENKID Rl WRKHLHZ &U
%ULWLVK HVWDEOLVKHG D7RHW VRO KRH § \UZ\K KFAHDIRIX @R "GHINKHRU
6LPFREHHVLIQDWHG B8 SWMKHDERFHNED @ \RZDV U Be@WDVF § HEGR U R RIHK H
‘DU RI Q <RUN ZDV L QF RUSRLARNER Q VWO DW ZWV IBDPP DJIHG L
ILUHV L@®QG 2YHU WKH \HDUV 7RURQWR KDV VHYHUDO WLPH\
DPDOJDPOAWIEKRQYXUURXQGLQJ PXQLFLSDOLWLHY PRVW UHFHQWO\ Lt
7KH FLW\ KDWHVLGHQWYV DFFREBQYIWVR VFKKHENQWIO\PRYW SRSXC
FLW\ LQ 1RUWHKA$HRHUOFBHW URIBOKWG @ BRISXODWLBRQGRW RM HU
7RURQWR7SUHKID G D SRSXODWLRQWKIH &HQVXV 7RURQWR LV D!
*UHDWHU 7RURQWR $UHD DQG RI VBRI VGHHQU/ONDBERSXEROMKHE UHJ
+RUVHVKRRMVPRSPRQIGNDMWHUQDWLRQDO SRSXODWLRQ UHIOHFWV L\
LPPLJUDQWYV WREPQWRDYV RQH RI WKH ZRUOG V PRQW VWERMHY VH FL
UHVLGHQWYV ZLWK DERXW RI WKH SRSXODWLRQ ERUQ RXWVLGH
KRPH WRWXMWR 6 WRFQQ [FRBRIRQDWLRQ V IRNRIHW R/ KEFBNYG W K H
$PHULFDQ *DPHV
JRU HLJKW \HDUV*'3 DGMXVWHG IRU LQIODWLRQ IRU WKH 7R
$UHD &0$ KDV EHHQ JURZLQJ DW D FRPSRXQGHG DYHUDJH D
\HDUV WKH DQQXDO \HDU RYHU \HDU JURZWK UDWH
VXEVWDQWLDOO\ KLJKHU WKDQ SRSXODWLRQ JURZWK RI :
VORZ GRZQ LQ WKH QH[W ILYH \HDDYHURBIHIFRP SRXQGHG DQQ:
UDWH IURP DOO WKUHH VRXUFKM BR QH[ISUHHFQ@FHG WRD BEE RI &DQI
KLJKHU WKDQ WKH DYHUDJH SURMHFWLRQ ZKLOH ORRG\ V
EHORZ WKH DYHUDJH

:DOGX¥W 7RURQWR 7/ 6PLWK $SSUDLVDOV



&DQDGDYV EDQNLQJ VI\VWHP UDQNYV ILUVW LQ WKH * IRU WKH

ZRUOG *:RUOG (FRQRPLF )RUXP *OREDO &RPSHWLWLYHQHVV
6LQFH 0D\ &DQDGD FUHDWHG PRUH WKDQ PLOOLRQ MRE!

RI WKRVH BEMLPH BROAAWLRQV +6WDWLVWLFV &DQDGD -XQH
&DQDGD HQMR\V W KHRG RZHHW IWR QLHOVWEKHIE®W DQG LWV UDWLR LV
ORZHVW LQ +DWHUQDWLRQDO ORQHWDU\ )XQG ,0) :RUOG

&DQDGD WRSV WKH * ZLWK *HUPDQ\ DQG $XVWUDOLD IRU LW
UDWIBJID GGDUG 3RRUTV ORRG\TV DQG )LWEFK

7RURQWR LV &DQDGDYTV FRUSR UDDVHG FIDEW WDQD BQVR K GGG \H ST H |
WKDQ D @\DROWIGH 2@ FXDUWHU Rl &DQDGDJVY SRSXODWLRQ LV ORFDW

RI WKH FLW\ DQG PRUH WKDQ RI WKH SRSXODWLRQ RI WKH 86% L
7TRURQWR V PRUH WKDQ EXVLQHVVHV FKRRVH IURP D ODUJH |
PLOOLRGRERYQHVK RI WKH FRXQWXU \SHZB UIFMHIQWFRII BRUWOQWR UHVL
DJHV RI DQG KDYH D SRVW VHFRQGDU\ HGXFDWLRQ

$Q LPSUHVVLYH \UBDRRIGHEXSIRWDMR @D W LHY LQFOXGLQJ IRXU XQLYHU
RIITHU WUDLQLQJ LQ YLUWXDOO\ HYHU\ GLVFLSOLQH IV®IERNGDD\ 7F
VFKRROV DQG JUDGXDWHV ZLWK PRUH WKDQ OPAH9G Y/ F R R RECL\R W YA F
ZHOO DV H[FHOOHQW SURJUDPV LQ HQJP®IIBHDL QR URRPBK W HLF R & RH
NH\ VHEWIRAKYZRUN WRJHWKHU WR NHHS WKH FLW\ UHODWLYHO\ U
LQWHUQDWLRQDO FRPSHWLWLYHQHVV DQG VWUHQJWK LQ HDFK F
VWLPXODWH JURZWK

7RURQ&RWHEWRBPSULVHG RI FRPSDQLHV HPSOR\LQJ RYHU
ELOOLRQ LQ DQQXDO UHYHQXHV

7KH ILQDQFLDO VHUYLFHV VHFWRU LV D NH\ GULYHU RI RXU ORFDO

LQGLYLGXDOV 7RURQWR LV ERWK WKH ILQDQFLDO VHUYLFF
ILQDQFLDO FHQWUH LQ 1RUWK $PHULFD $V VXFK 7RURQWR KRX\
LQGXVWU\ LQFOXGLQJ

f )LYH RI &DQDGD V ODUJHVW GRPHVWLF EDQNYV IRUHLJQ EDQN
ILUPV

$+ +HDGTXDUWHUV IRU VL[ Rl &DQDGD V WRS LQVXUHUV WKDW PDQL
PXWXDO IXQGV FRPSDQLHV SHQVLRQ IXQG PDQDJHUV DQG IL
FRPELQHG DVVHWYV LQ H[FHVV RI ELOOLRQ DQG

T 7KH 70; *URXSOWHHHWWLYWRFN H[FKDQJH JURXS LQ 1RUWK $PHU
ZRUOG EDVHG RQ PDUNHW FDSLWDOL]DWLRQ
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f T RURQWR V FULWLFDO PDVV LQ ILQDQFLDO DFWLYLW\ PHDQV WK
PDGH 7RURQWR EXVLQHVV H[HFXWLYHV FDQ GLVRPONHWXHLXIV W ED

ZDONLQJ XS WKH VWUHHW

F7TRURQWR V SXBOMLHPWIW QN KIHWWVHFRQG ODUJHVW LQ 1RUWK $PHUL
ULGHUVKLS UDWH RQ WKH FRQWLQHQW ORUH WKDQ VXEZD\ Y
PRUH WKDQ PLOOLRQ EXVLQHVV ULGHUV WR WUDYHO WKURXJKR

f TRURQWR FRQWLQXHVY WR OHDG DOO 1RUWK $PHULFDQ PXQLFLS
KLJK ULVH EXLOGLQJV XQGHU FRQVWUXFWLRQ

$17RURQWRYV RIILFH DQG LQGXVW&RQODGPDDOE VO IDIBH WIKID QO B D @
$PHULFDQ@@GHWRIHVRURQWRYTV PDMRU DWW UDWWLRRVW \F B PESH/W Q M/
,Q ERWK RIILFH \DXU H\YG XRWRQWRTV RYHUDBPRPBRWWW LD/UHHD P R

PDMRU 1RUWK $PHULFDQ FLWLHV
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6RXUFH &LW\ RI TRURQWR ZHEVLWH

7KH &DQDGLDQ 5HDO (VWDWH $VVRFLUD/NQRQ Z&5(i$ X\BK R FOQHWRICR D [P
PRQWK EDVLV LQ 0D\

+LIKOLIJKWYV
f 1DWLRQDO KRPH VDOHV HGRRIGWXSLQ -REQAWK RYHU

:DOGX¥W 7RURQWR 7/ 6PLWK $SSUDLVDOV



f $FWXDO QRW VHDVRQDOO\ DGMXVWHG PRQWKO\ DFWLYLW\

f 7TKH QXPEHU RI QHZO\ OLVWHG SURSHUWLHV URVH PRQWI

f 7KH 0/6S +RPH 3ULFH ,QGH[ +3, FPRPBEWKGEXWFRZDWKVRYLOW G
\H DR)YY HHUD U

+RPH VDOHV UHFRUGHG RYHU &DQDGLDQ 0/65 6\WWHPV SRVWHG D
VPDOOHU LQFUHDVH WKDQ LQ $SULO DQG 0D\ &KDUW $ B6DOHV Z
PDUNHWYV ZLWK JDLQV LQ %URMWVYNW\ERQ@X PHEZBUDQIEO$WVEHY WIXH * |
*7$ 7KH DFWXDO QRW VHDVRQDOO\ DGMXVWHG QXPEHU RI WUDQ\

7KLV ZDV WKH ODHDUY \QDWHRY RFHDOHY LQFUHDVH LQ WZR \HD

$+RXVLQJ PDUNHWY DSSHDU WR EH VWDELOL]LQJ KHDGLQJ LQWR W|
WKH ODVW \HDU "~ VDLG /DUU\ &HUTXD &KDLU RI &5($% 30RVW LPSRL
ODVW IHZ PRQWKYV ZLOO JLYH EX\HUV PRUH FKRLFH DQG VKRXOG K
WKH \HDU I \RXTUH ORRNLQJ IRU LQIRUPDWLRQ DQG JXLGDQFH LC
ORRNLQJ OLNH D PRUH EDODQFHG PDUNHW WKLY VXPPHU DQG IDOC
&HUTXD

$:LWK VDOHV OHYHOOLQJ RIl QHDU KLVWRULFDOO\ DYHUDJH OHYH(
KRXVLQJ PDUNHWY DSSHDU WR EH VHWWOLQJ GRZQ VDLG 6KDXQ
VXJIHVWYV WKH SULFH VLGH RI WKLQJV ZLOO UHVSRQG WR WKLV ZlI
&DQDGD UDWH KLNHV DQG ZH FDQ SUREDEO\ H[SHFW SULFH JURZ\
ZLWK VRPH GHJUHH RI XSZDUG SUHVVXUH EXW OHVV WKDQ LQ WKHF

7KH QXPEHU RI QHZO\ OLVWHG KRPHPRZPWKXEDVL\RQQD-RRE WK XY
RI LQ $SULO DQG LQ 0D\ QHZ OLWDW @R/Z KDY BDIRFXHW B RFO R
VWLOO EHORZ DYHUDJH KHDGLQJ LQWR WKH VXPPHU

‘LWK QHZ OLVWLQJV RXWSHUIRWBHZJOLNOH D 1\Q UK QYH R MIDN WG QR
LQ OD\ DQG D UHFHQW SHDN RI LQ $SULO 7KDW VDLG WK
WHUP DYHUDJH IRU WKH PHDVXUH RI

7KHUH ZHUH PRQWKYV RI LQYHQWRU\ RQ D QDWLRQDO EDVLV DW
0D\ DQG GRZQ PO WRDW K I[URP WKH PRVW UHFHQW SWHWDWP DW W
DYHUDJH IRU WKLV PHDVXUH LV DERXW ILYH PRQWKYV

7KH $JJUHJDWH &RPSRVLWH 0/65 +RPH 3ULFH ,QGARQAK EDVPEH®
-XQH 2D ODUJH LQFUHDVH IRU D VLQJOH PRQWK RQ WKH KHHOV
RQFH DJDLQ YHU\ EURDGO\ EDVO G UZEWK BHVYRIHWKOODR\QBQBD-XIQH R
ORFDO PDUNHWYV

7KH XQHPSOR\PHQW UDWH LQ &DQDGD ZDV DV Rl -XQH XS
XQHPSOR\PHQW UDWH VWRRG EHORZ WKH SHDN IURP -XQH D
7KHUH ZHUH WPRM HIREN/OLQ -XQH FRPSDUHG WR DWLRRHWK HD
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SRVLWLRQV OHG WR DQ LQFUHDVWIRAH HP S\W RWPH® W REDW LQH-PRYHH U K
D ERWWRP LQ 0D\ DQG QRZ VWDQGY DW D UHFRUG KLJK 7KH Q
WKH SUHYLRXV PRQWK W ROQ B XV D BRIDANMRUOUFWMIYR @ PDQXIDFWXULQ
ZDUHKRXVLQJ WKH ILQDQFLDO VHFWRU HGXFDWLRQ LQIRUPDWL
)XOMLPH MRE ORVVHV LQ -XQH RFFXUUHGLIFQVBUWYLLAFXHYW E XML GHRVH
VHUYLFHV KHDOWKFDUH DQG DFFRPPRGDWLRQ IRRG VHUYLFHYV

$FFRUGLQJ WR BUEDQDWLRQ 0D\

,WIV QRW \HW D W\SLFDO VSULQJ PDUNHW LQ WKH *7$ EXW HDUC
DYHUDJH QXPEHU RI GD\V LQ WKH PDUNHW LV VWDUWLQJ WR IDOC
WU\LQJ WR RIIVHW WKH VWLQJ RI KLJKHU LQWHUHVW UDWHV E\ L
VKDUH RI KRPHV VHOOLQJ IRU PRUH W KRD®R Z® [QQRON.IREOL M UFRR) WHKGIW
VHHQ ODVW \HDU 7KH DYHUDJH PRUWJDJH VL]H LQ WKH *7$ IHOO
UHVDOH PDUNHW DSB Q@ESRIFDOKYPDBUBHZ OLVWLQJIJV FRQWLQXH
WK H UHFHVVLRQ ZLWK WKH H[FHSWLRQ RI WKH EULHI GHFOLQH
LQ WKH UHVDOHQPDWRINWDLELDRUNISULFHY DQG KDV WKH 7TRURQWR
PDUNHW WHUULWRU\

7KH VXSSO\ VLWXDWLRQ GRHV QRW ORRN DQ\ EHWWHU LQ WKH QHZ
LQ 7TRURQWR GURSSHGHWR ORFZRU® WKDQG UDQNHG ODVW DPRQJ F
‘KLOH *7$ KRXVLQJ FRPSOHWLRQV VKRXOG VHH VRPH LPSURYHPHQ
WKH UHFRUG QXPEHU Rl FRQGRV FXUUHQWO\ XQGHU FROQVUWUXFW |
ILQLVKHG WKH VKDUS GURS LQ SUHVDOHV VLQFH WKH VIOFFRQG KD
SXOO FRPSOHWLRQV EDFN GRZQ DV LPPLJUDWLRQ LV VHW WR ULV}

7KH PLVPDWFK EHWZHHQ VXSSO\ DQG GHPDQG LV WKHUHIRUH H[SH
LQ WKH 7TRURQWR SRSXODWLRQ $ UHSRUW SXEOLVKHG HDUOLHU
FRPELQDWLRQ Rl SHUPDQHQW WHWVILGHQ@W DQG LYRO \SHUR P GRMXQW L
DPRXQWHG WR FORVH WR RQH PLOOLRQ UHSUHVHQWLQJ DQ XQSUF
7KH QXPEHU IRU LV H[SHFWHG WR EH HYHQWKLUIGHRI WK BIW WL R 1
HQG XS LQ 7TRURQWR *UDQWHG RWKHU GHPRJUDSKLF IRUFHV DUH
HQGLQJ -XO\ QR OHVV WKDQ SHRSOH OHIW 7TRURQWR IRU R
ZKLOH PRYHG W RWRMRKBIWHDHQ \&0\% \P HL QS P@W DQERD @ RWJ UQWU R C
QXPEHUV DUH FOHDUO\ LPSDFWLQJ WKH KRXVLQJ PDUNHW 'HVSLV
DFWLYLW\ LQ 2QWDULR LV VWLOO EHORZ WKH OHYHO VHHQ LQ

*7$ SOD\V D VLIJQLILFDQW UROH EHKLQG WKDW WUHQG

$FFRUGLQJ WR SB8UEDQDWLRQ 0D\
1HZ &8RQGR 6DOHV )DOO IURP 5HFRUG +LJK /DVW <HDU

*UHDWHU 7RURQWR $UHD *7$% QHZ FRQGRPLIQUXPRN VIDXDHMV bl i

H[WHQGLQJ WKH FKDOOHQJLQJ PDUNHW FRQGLWLRQV IRU
VHFRQG KDOI RI DV LIGHVZ HRURHQ/GA\B HVEDROHQXHGX U JID@® Q XD O O\ L G
W R XQIISWHVHQWLQJ WKW MO RZKFM WWEB UIWQOWR DLP® FUL
D VKDUS FRUUHFWLRIQ KURP WIH MW ALRU &
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'KLOH WKH QXPEHU RI QHZ SUHVDOH XQLWV EURKDOW WR P
EHORZ LWD/U DYHUDJH VDOHV DFWLYLWADGHFEOHQBEH L @G OR
VWHHSRGURG GHPDQG IRU QHZ FRQGRPLQLXRWQ GRPLQ LRXFPR/X
H[SHULHQFHG D DQQXDO GHFOLQH LQ DYHUIDFDHX \SIHQJ \DT X
GHWHULRUDWLRQ LQ FRQILGHQFH DPRQJ QHZ FRQGRPLQLXP

8QVROG 1HZ &RQGR ,QYHKIMRYLBHLVHV WR

7KH QXPEHU RI XQVROG QHZ FRQGR P LRYLEHPD X QI lUVR Y\ HDIY BRUXHD V
ORZ RI XQLWWIRQ 4 XQLWV UBDIFKLQJ LWV KLIJKHVW C
\HDUV ,QYHQWRU\ ZDV HTXDO WR PRQWKY RI VXSSO\ EC
PRQWKY LQFUHDVLQJ IURP D UHFRUG ORZ POIRQ@GV KV VRIQ ¥
QRWDEO\ DEWWYH WKHUDJH RI PRQWKY RI VXSSO\

1HZ &4RQGR 3ULFHV *URZ DW 60O0RZHVW 3DFH LQ <HDUYV

7KH DYHUDJH SULFH SHU VTXDUH IRU DYDLODEOH QHZ FRQZC
\HDRWY ANKDU 7KH DQQXDO UDWH RI SULFH JURZWK IRU QHZ FF
UHDFKLQJ D UHFHQW KLDKQEBIUHSURIMHQWHG WKH VORZHVW J

(DUO\ 6LJQV RI 6WDELOL]DWLRQ (PHUJLQJ

(Duo\ vVvLJIJQV RI VWDELOL]DWLRQ IRU WKH *7$ FRQGR PDUN
VXFFHVVIXO QHZ SUHVDOH ODXQFKHV ZKLFK LV H[SHFWHG W
PROQOWKVWKHUPRHNHD OHKAHRQGR PDUNHW ZKLFK WHQGV WR DF'
FRQGRV VDZ DFWLYXWWUWHHKWLBRKDDWIGUBHHUDJH SHU VI SULI
RYAXDUWHU LQ 4

3:KLOH FRQGR PDUNHW DFWLYLW\ LQ WKH *7$%$ UHPDLQHG L ¢
TXDUWHU RI EX\HUV EHJDQ WR PRYH RIIl WKH VLGHOL
VWDELOL]J]HG 7KH DIIRUGDELOLW\ DGYDQWDJH H\RQOQBRBPW®HX |
KLIJK FRVW RI UHQWLQJ VKRXOG DGG VRPH PRPHQWXP WR Wk

$FFRUGLQJ WR B8UEDQDWLRQ $SULO 4 UHVXOWYV

*7$ 5HQWV 5LVH WR 2YHU

$YHUDJH UHQWYV IRU XQLWY OHDVHG DQGQDSREBR®W HU HRQUW D
EXLOGLQJY FRPSOHWHG VLQFH LQ WKH *7$ UHDFKHG D U
IRU SXEBEZERUW UHQWDQE@DYWQ 4 EDVHG RQ XQLWV WKDW WXU
FRPSDUHG WR74&LVY UHSUHVHQWHG D VORZHU UDWH RI DQQX
4 DwW

'LWKLQ WKH FRQGRPLQLXP PDUNHW DYHUDJH WULXQWIKXFWH (
VLPLODU DQQXDO BEXRDWK UICHVQ BDWSREMHD U SHQ LRIGHVW & B H H
DYHUTRIIGRPLQLXP UHQWY LQFUHDVHG E\ D WRWDO RI Z
RFFXUUHG GXULQJ WKH ILUVW \HDU RI WKH SDQGHPLF
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5HQWYVY 6XUJH IRU 6PDOOHVW 8QLWYV

$V WKH PDUNHW EHFDPH LQFUHDVLQJO\ PRUH H[SHQVLYH U
PRUH WRZDUGY VPDOOHU XQLWYV WKDW KDYH ORZHU PRQWK
UHFRUGHG WKH IDVWHVW UDWBWY ®RIEVU KN QWX @HRNZ MHERNEVEREKN

GHQV SRVWLQJ DQQXDO UHQW LQFUHDVHV RI DQG U
IHHW VHHLQJ UHQWY ULVH E\ |URP DE HHGOULR B B RF R5QHGIRN M Hi @
DYHUDJHG DQG O\ ZKHESEBEERRPHUHQWY DYHUDJHG

FDWHJRU\ RI UHQWDOV WR DYHUDJH UHQWVY XQGHU Z

DYHUDJLQJ

9DFDQF\ 5DWH 8QGHU IRU J)LIWK 6WUDLJKW 4XDUWHU

7KH YDFDQF\ UDBHL QY SHWSARIVA EXLOGLQJYV FRPSOHWHG LQ
LQ 4 HGJLQJ XS VOLJKWO\ IURP D \HDXUWDURPIDQ @LQJ EHOR
WKH ILIWK FRQVHFXWLYH TXDUWHU 7KH *7$ UHQWDO PDUNH
LQIORZV ORZ KRPHRZQHUVKLS DIIRUGDELOLW\ DQG D VWU
LQFUHDVH LQ GHPDQG ZKLOH VXSSODKDRWIDHP RL Q HE GOLECRAZS X, )
UHQWDOV UHDFKHG RFFXBOPDFEW HD®\ODQH EHIHRR IWKHFRP SO H \
WZR \HDUV

S5HQWDO &RPSOHWLRQV 6HW WR 5LVH GXULQJ 5HVW RI
$FFRUGLQJ WR SURMHFWHG MEKEXOS\D QUFH Q®/MDWH ¥ R PSSXAIB\R VRIQ
VLIJQLILFDQWO\ GXULQJ WKH UHPDLQGHU RI WRHD\HDU UDL\
LQFUHDVH RYHU FRPSOHWLRQV DQGHDU MIHQF UHD
FRPSOHWLRQYV +RZHYHU WKH LQFUHDVH LQ VXSSO
FRQVWUXFWLRQ VWDUWY WRWDOLQJ XQLWV RYHU WKH O
WKH TROWWHU WRWDO RI VWDUWYV LQ WKH SHULRG HQGL

37KH *7$ UHQWDO PDUNHW UHPDLQHG VXEVWDQWLDOO\ XQGH
(YHQ WKRXJK VXSSO\ LV VHWHWR LDRWULHD M HS H©® WYHKGSE VORI [
DQG LQVXIILFLHQW WR RIIVHW GHPDQG 7KH IDFW WKDW UH
LQ WKH ODVW \HDU GHVSLWH UHQWY KDYLQJ ULVHQ WR R
FKDOOHQJHVY GHYHORSHUV DUH IDFLQJ
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6RXUFH &%5( &DS 5DWH 5HSRUW 4

6RXUFH &%5( BZHDSRIDWH

$FFRUGLQJ WR WKH &%5( 4 &DS 5DWH 5HSRUW IRU 7TRURQWR
X 7TKH FROQWLQXDWLRQ RI LOWHUHVW UDWH KLNHV DQG IXUWKHL
KDYLQJ DQ LPSDFW RQ FRQILGHQFH OHYHOV LQ WKH FRPPHUF|
X +RZHYHU &DQDGLDQ FLWLHV UDQN DPRQJ WKH PRVW OLTXLG
1RWDEOH WUDQVDFWLRQV LQFOXGH $OOLHG 3URSHUWLHYV 5¢(,
* &IV DFTXLVLWLRQ RI 6 XPPLW ,QGXVWULDO 5(,7 DQG 3ULPDUL
Xx &RPSDUHG WR JOREDO PDUNHWYV LQ WKH 8 6 DQG (XURSH 7RU

:DOGX¥W 7RURQWR 7/ 6PLWK $SSUDLVDOV



ZLOO OLNHO\ VXUSULVH WR WKH XSVLGH DV WUDQVDFWLRQV F
Xx 2YHU WKH FRPLQJ TXDUWHUYV 7RURQWR ZLOO OHDG JOREDO P
DV ZHOO DV VLIJQLILFDQFH RI GHDOV

&0+ & 5HSRUW 7RURQWR

IHLIKERXUKRRG

7TKH VXEMHFW LV ORFDWHG LQ WKH 1LDJDUD QHLJKERXUKRR
%DWKXUVW DQG VRXWK RI .LQJ 6W 7KH QHLJKERXUKRRG KDV
DQG VRXWK ERUGHU 7KH 4(: LV VRXWK DQG UXQV SDUDOOHO
KDV bYHUDJH WR JRRG DFFHVV WR DOO UHVLGHQWLDO DPHQL
DQG LQVWLWXWLRQDO IDFLOLWLHYV DQG LV LQ FORVH SURJLF
ZLWKLQ ZDONEQW IGLY WIKGFEHLIKERXUKRRG DORQJ .LQJ 6W
.LQJ 6W DQG %DWKXUVW 6W 7KH 4(: DQG /DNH 6KRUH %OY:!
SXUSRVHV /DPSRUW 6WDGLXP LV ZHVW RI WKH VXEMHFW LQ \
VRXWKZHVW LQ /LEHUSD\WUNLOOOHDQRLYVWRFOWY DQG RII OHDVK
DFURVV WKH URDG IURP WKH VXEMHFW 1R RWKHU DGYHUVH
%DVHG RQ 755(% 0/6 GD\V RQ PDUNHW GHPDQG IRU KRPHV LC
IRU WKH FLW\ &XUUHQWO\ WKHLU DUH D QXPEHU Rl KLJKF
GHYHORSPHQWYV EHLQJ EXLOW ZHVW DQG HDVW RI WKH VXE
FRQVLGHUHG KLJK GHQVLW\ UHVLGHQWLDO
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$HULDO 9LHZ
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